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Proposed Tariff Cuts Welcomed at G-7 Meeting 


OW 1505005093 Tokyo KYODO in English 2349 GMT 
14 May 93 


[By Antonio Kamiya] 


[Text] Toronto, May 14 KYODO—The world’s major 
industrial economies gave the stalled Uruguay round of 
global trade talks a big push Friday [14 May], agreeing to 
work out an “ambitious package” on market access by 
early July. Trade ministers from Japan, the United 
States, the European Community (EC) and Canada said 
they will meet 27ain at least twice before the Group of 
Seven [G-7j] sua.mit in Tokyo to hammer out the 
package aimed at slashing import tariffs and opening up 
services trade. 


“We all agree to strive for an ambitious package and we 
are working aggressively to overcome any differences 
that we might have,” U.S. trade representative Mickey 
Kantor said at a joint news conference after the one-day 
meeting. 


The first four-way follow-up meeting is set for June 2, 
when the trade ministers gather in Paris for the annual 
ministerial meeting of the Organization for Economic 
Cooperation and Development. They agreed to meet 
again in Tokyo on or around June 24 to get the market 
access package completed ahead of the Tokyo summit, 
which starts on July 7. 


Canadian Trade Minister Michael Wilson said, “We 
hope that we can achieve a significant breakthrough by 
the time of the summit so as to allow the negotiating 
process in Geneva to fully reengage with all our oth»* 
trading partners on all outstanding issues.” 


Wilson chaired the meeting, which was intended to 
breathe new life into the six-year-old Uruguay Round so 
it could be wound up by the end of this year. The trade 
talks, launched in Uruguay in 1986 involving more than 
100 nations under the General Agreement on Tariffs and 
Trade, the Geneva-based world trade body, were sup- 
posed to have ended in 1990. The negotiations have 
stalled on a host of complex issues, such as writing new 
rules for services trade, tightening protection for patents 
and copyrights and easing farm trade, a politically sen- 
sitive issue for Japan and many other countries. 


While the trade ministers from the U.S., Canada and the 
EC were cautious at the news conference, refusing to give 
details on what was said in nearly seven hours of 
closed-door talks, the Japanese representatives showed 
no such reticence. 


Japanese Trade Minister Yoshiro Morn told reporters 
Japan offered a sweeping tariff reduction involving 770 


Categories of industrial and mineral products ranging 
from electronics and construction equipment to film, 
rubber and chemical products. The offer, subject to what 
Japanese officials described as an “enhanced” commit- 
ment from trade partners, would cut the average rate of 
Japan's import tariffs from !.9 percent to 1.6 percent on 
a trade-weighted basis, by far the lowest among major 
economies. 


According to Japanese sources, Mor also outlined an 
offer to further open up Japan's services trade, such as in 
aircraft maintenance, and interpreting and translating 
Services. 


Japan's offer earned high marks from its trading part- 
ners. “I am very pleased with (Mori's) presentation 
today,” Kantor said. Kantor also said, without giving 
specifics, there had been “some momentum” on services 
trade. “We are all grateful.” he said 


Speaking to Japanese reporters after the news ©onfer- 
ence, Mori conceded that not all 1s well in market access 
issues regarding Japan's services trade and import tariffs 
for natural resources-based products such as processed 
food and liquor. In remarks that apparently reflect a turf 
battle in Japan between his ministry and the Finance 
Ministry, Mor was particularly critical of the lack of 
openness in Japan's financial markets, a major area of 
interest to the U.S. and other trade partners. 


“I cannot deny that we stl! lag behind in this area,” he 
said. 


Mori indicated Japan may have to make concessions in 
opening its financial markets, saying he will consult with 
Prime Minister Kiuichi Miyazawa on the issue when he 
returns to Tokyo. However, he stressed Japan will not 
bow to pressure from trade partners to open its rice 
market, saying he “made it very clear” to his quadnilat- 
eral colleagues that “comprehensive tariffication” of all 
farm products is not acceptable. Tariffication refers to 
replacing trade barriers, such as Japan's rice import ban, 
with tariffs. 


Apart from demands to open its rice market, the three 
other ministers also “strongly urged” Japan to reduce 
import tanffs for liquors, nonferrous metals and wood 
products, Mori said. Despite these apparent differences 
in various market access issues, the four principals at the 
Toronto meeting gave high marks to their day of work. 


Wilson said, “The discussions today have been charac- 
terized by their vision, flexibility and open- 
mindedness.” “I believe that we started a new 
momentum and a very important initiative for economic 
growth, both internationally and for cach of our econo- 
mies,” he said. 


2 AUSTRIA 


OeVP, SPOe Suffer Losses in Lower Austrian Vote 


AU1605 181693 Vienna ORF Television Network in 
German 1730 GMT 16 May 93 


[Werner Predota report] 


[Text] Two facts characterize today’s [16 may] provin- 
cial elections in Lower Austria. The Austrian People’s 
Party [OeVP] has lost its absolute majority, and the 
Lideral Forum will receive three seats in the Diet. The 
final result, that is the result of all 569 constituencies, is 
now available. The result is as follows: 


The OeVP achieved 44.5 percent, which is a loss of 3.4 
percent; the Social Democratic Party of Austria [SPOec] 
achieved 34.! percent, which is a loss of 3.2 percent; the 
Freedom Party of Austria achieved 12.1 percent, which 
is a gain of 2.7 percent; the Green Alternative/Citizens 
List [GABL] achieved 3.1 percent, which is a gain of 0.6 
percent; the United Greens [VGOe5e] achieved 1.2 per- 
cent, the same as in the last elections; and the Liberal 
Forum achieved 5.1 percent, which makes it possible for 
the party to enter the Lower Austrian Diet. 


In terms of seats in the provincial parliament this means: 
The OeVP will receive 26 seats, which is a loss of three 
seats; the SPOe will receive 20 seats, which is a loss of 
two seats; the FPOe will receive seven seats, which is a 
gain of two seats; and the Liberal Forum will enter the 
Diet for the first time and receive three seats. 


This is the official election result. The votes of those who 
voted outside their constituency have not yet been 
counted—about 27,000 throughout Lower Austria. The 
final results will not be available before 24 May. 
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Irish Premicz Would Welcome Country Into EC 
AU1405 150993 Vienna DIE PRESSE in German 
14 May 93 p 2 


{Unattnbuted report: “Austria Fully Fit for the EC} 


[Text] Insh Prime Minister Albert Reynolds would very 
much welcome Austna’s entry into the EC, and supports 
Vienna's efforts in this direction. “Austria is fully fit for 
the EC,” Reynolds said in the presence of reporters 
yesterday [13 May] following his meeting with Chan- 
cellor Vranitzky. “Ireland and Austria are both small, 
neutral countries. We have a lot in common” he added. 


Reynolds explained that Ireland, an EC member for 20 
years already, has profited a lot from its membership on 
account of the restructuring of foreign trade relations 
and on account of lower inflation and interest rates. 
“However,” he said, “we lie on the outskirts of the EC, 
but Austria lies in the center. Therefore Austria should 
profit from EC membership even more than Ireland.” As 
far as the further development of the EC 1s concerned, 
Reynolds hopes Denmark will vote yes during the Maas- 
tricht referendum on 18 May, and is convinced that the 
British Parliament will approve the Maastricht treaty by 
the end of summer. Ireland, he said, will adhere to its 
neutrality and has no intention of joining NATO. Dublin 
is under no pressure whatever to do so. 


Vranitzky underlined “Austria's firm desire to become a 
full member of the European Union as soon as possible, 
without reservations or having anything else in mind 
But,” he added, “I wish to make it clear at the same time 
that we do not regard the Union as an all-powerful super 
state, but rather as a Dynamic and democratic frame- 
work that leaves sufficient room for the cultural identity 
of its members.” 
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Hurd on Maastricht Ratification 


PM1705101493 Paris LIBERATION in French 
14 May 93 pp 21-22 


{Interview with British Foreign Secretary Douglas Hurd 
by Pierre Haski, Fabrice Rousselot, and Patrick Sabatier; 
date, place not given—first two paragraphs are editonal 
introduction} 


[Text] At the age of 63, British foreign secretary since 
1989, Douglas Hurd is the doyen of EEC foreign minis- 
ters. For months he has been working on two “fronts:” 
On the one hand Bosnia, where British troops have a 
presence within the UN force (see LIBERATION for !|2 
May—LIBERATION editor's note); on the other, the 
House of Commons where the ratification of the Maas- 
tricht Treaty sometimes seems like an assault course 
because of harrassment from the “Euro-skeptics™ in the 
Conservative Party who are waging a procedural battle 
accompanied by recourse to the courts in order to 
embarrass John Major's government. They have just 
forced the government to accept an amendment 
excluding from British law the exemption from the 
Social Charter which John Major obtained during the 
Maastricht negotiations. 


The latter, who has been given a rough ride and has even 
been humiliated at times, is trying to hold to his course 
and still wants the Treaty on European Union. However, 
the outcome of the Danish referendum on 18 May is 
likely to be decisive for Britain too. The British foreign 
secretary explains his European policy here. 


[LIBERATION] What will Britain do if the Danes say no 
a second time next Tuesday” 


[Hurd] Two elements seem to be clear to me: First, given 
that the treaty was signed by the Twelve, it could no 
longer be ratified. Second, the Twelve will have to have 
urgent consultations to decide on what will happen next. 
These are the only certainties I can put forward. The rest 
iS Mere speculation and I deliberately avoid that. 


[LIBERATION] Should the others allow one country to 
block the process or should they find ways of moving 
forward without it? 


[Hurd] Of course one country can block the whole treaty. 
It is a treaty signed by the Twelve, technically there is no 
doubt. But do not forget that the Germans too are 
hampered by legal problems. There will therefore have to 
be consultations among the Twelve to study the next 
step. It will all depend on what the Danes themselves 
have to say. We cannot go any further today. 


[LIBERATION] Will the treaty finally be ratified in 
Britain before the end of the summer, as you promised in 
Edinburgh or will there be a delay because of the battle 
being fought by the “Euro-skeptics?”” 


[Hurd] We did not promise that. We still hope to be able 
to ratify the treaty before the end of the current parlia- 
mentary session, in other words in the fall. Of course, we 
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would prefer to complete this work before the end of the 
summer and we will be on the mght track to move 
forward immediately after the Danish referendum. The 
bill will then go before the House of Lords, and we will 
then still have to have a debate on its social dimension. 
We should then be in a position to ratify. There have 
been delays because of legal proceedings beyond our 
control. 


[LIBERATION] Can you really rule out the possibility of 
a legal defeat” 


[Hurd] A treaty 1s a treaty. No national parliament can 
alter the text of a treaty. What we have to do its to 
enshrine in British law the passages of the 1’ aty which 
necessitate changes in our national laws. We are there- 
fore not introducing into legislation the spheres of the 
treaty which are part of intergovernmental action. That 
1S unnecessary. Nor should we include in it the social 
protocol concluded by the other 1! states (excluding 
Britain—LIBERATION editor's note). This protocol 
does not impose any obligation on Britain which would 
have necessitated changes in our laws. We have asked for 
legal opinions and we are confident: We are acting in the 
right way. The basis of our dilemma ts that we have 
around 40 Conservative rebels. Some abstain, others 
vote against. They have been gripped by the nightmare 
of a European “super-state.” They are really convinced 
that this “slavery” will be imposed on us. But this 
nightmare does not exist, it 1s not in the treaty. You had 
the same nightmare in the debate on the referendum in 
France: There is nothing new here for a Frenchman’ 
Ratification here seems like a ship in a squall. From tume 
to time, excited commentators announce that i has 
sunk, but it is just down among the waves and it 
resurfaces. It carries on. 


[LIBERATION] Aside from this battle, 1s not the treaty 
on political union itself in trouble” 


[Hurd] Maastricht is important because it provides the 
framework accepted by the expanded Community for 
the next 6 or 7 years. The Community needs such a basis 
to reach agreement, to include the four countries with 
which it 1s negotiating membership (Austria, Finland, 
Norway, Sweden—LIBERATION editor's note), and to 
enable it to define its policy toward Central and Eastern 
Europe. We do not want to spend the next 6 or 7 years 
discussing the Community institutions. Maastricht does 
not provide a perfect framework: It does not satisfy the 
integrationists, any more than it satisfies other people. 
But it 1s a framework on which there has been agreement. 
We will see in the coming discussions which will be held 
in several years’ time and which i do not want to bring 
forward: We will have to think in a more coherent way 
than we have done for Maastricht on what kind of 
Community we want. We will have to discuss it calmly 
with the French in advance. I am certain that France 
does not wart to be absorbed into a kind of centralized 
super-state any more than we do. Some stances adopted 
by the new government illustrate that clearly On the 
other hand, France, like us, wants a Community which 
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works well. Without prejudging a full agreement, we 
want to have a greater level of intellectual understanding 
between France and Britain on this subject and on many 
others than we have had over the past 5 or 6 years. 


[LIBERATION] There is still considerable uncertainty 
on the kind of Europe Britain wants. Is it a free trade 
area or a politically more united Europe? 


[Hurd] We certainly want to have a Community which is 
practising free trade. We will not allow trade barners to 
be erected around us, and that is a point of disagreement 
which we have with some people in France. We believe 
in a Europe which *« more open in the direction of 
Eastern Europe, be it with regard to trade or future 
membership. We want a Europe which maintains 
national identities and the traditions of each, a position 
which has substantially gained ground in recent years. 
We attach importance to the concepts of decentraliza- 
tion and subsidiarity. We think that it is the state of 
mind of the nineties, it is what the peoples want, in 
Germany, in France... These are ideas, but we have not 
yet put them forward as specific proposals. We have time 
before starting these discussions, and we want to use that 
time to clarify our ideas after the confusion of the debate 
on Maastricht. 


[LIBERATION] Does this mean that you will make 
specific proposals to your partners? 


{[Hura] Yes, at the right time. The last time we were 
confronted with proposals from President Mitterrand 
and Chancellor Kohl. I think that was a little premature. 
Of course, they were entitled to make it. We discussed 
them and negotiated on them and adopted them to some 
extent and I am not complaining about the result. Next 
time, we would like to put forward our own ideas too... 


[LIBERATION] How are you tackling the probiem of 
Eastern Europe? Do you still believe in rapid member- 
ship or in forms of association? [Hurd] In Copenhagen 
(at the European Council meeting on 21 June— 
LIBERATION editor's note) we should make progress 
on this subject. We should accept the principle of full 
membership for Poland, Hungary, the Czech Republic, 
and Slovakia. It is impossible to give a date, but mean- 
while we should develop our relations. We have associ- 
ation agreements, but they have not yet been ratified. It 
must be done quickly. We should also develop our trade. 
The Community ought to be more open, it is in its 
interests. This is the only way they will be able to 
consolidate their political and economic transition 


{LIBERATION} Is there a new “entente cordiale” 
between London and Paris? 
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[Hurd] With regard to the Bosnian tragedy, the French 
and British are finding great strength from the fact that 
they are working more closely on this subject than on any 
other subject for years. We share the same position, as 
permanent members of the Security Council with mill- 
tary traditions, sharing the same concern to help in 
Bosnia, and also sharing an acute sense of the real 
situation. This has led us to positions which are, if not 
absolutely identical, then largely in agreement. This 1s 
only one examp'e, the most important one al present, 
but one which shows that, alongside the traditional 
rivalry which, of course, is continuing as can be seen 
each day in our popular press. there are shared interests 
But with regard to our position in the world or on 
regional subjects, our interests are very close. 


[LIBERATION] Has the change of government in Paris 
made this rapprochement easier? 


{Hurd} The common interests which I have just men- 
tioned were already there under the previous govern- 
ment. The new government, which 1s full of vigor. 
comprises people who we in the Conservative Party have 
known for a long time. And even outside the govern- 
ment—Chirac and Giscard have been familiar to us for 
decades now.... The atmosphere is very good at present 


[LIBERATION] Some British commentators talk of a 
constant decline in Britain. Are you aware of this decline 
which 1s apparently threatening your place in the world” 


{Hurd} Quite the reverse. When I entered the Foreign 
Office as a young diplomat 40 years ago. our main 
concern was to manage the decline. The Suez episode 1s 
one of the illustrations of that. It was a mistake which we 
then had to remedy. At the same time, France was also 
managing its decline. It was a painful exercise which was 
on the whole well handled in the two countries. We do 
not feel it now. Of course, we are not a considerable 
power, we do not claim to be. We are an average power 
in Europe, enjoying links throughout the world which are 
continuing—economically, politically, and psychologi- 
cally. We are debating Europe's future, but we are 
picpared to defend this role which we have defined for 
ourselves and which is not that of a superpower. The 
period of decline has been halted. 


[LIBERATION] Britain still seems to be divided 
between its “special relationship” with the United States 
and its links with Europe. Has it made the choice” 


[Hurd] That is the Gaullist view which only existed in the 
general's mind. We have never seen it in those terms. We 
have a fnendship with the United States which 1s “special” 
in some spheres. But there is no contradiction between this 
fnendship and our Comzriunity membership 
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Kinkel Opposes German Intervention in Former 
Yugoslavia 

LD1505105293 Berlin ADN in German 0456 GMT 
15 May 93 


[Text] Berlin (ADN)}—Federal Foreign Minister Klaus 
Kinkel says that German soldiers cannot and should not 
intervene in former Yugoslavia. Kinkel said today [15 
May] on Rias Berlin radio that the federal government 
would maintain this stance on Yugoslavia even if it were 
able to send German soldiers there on a legal constitu- 
tional basis. For this reason, the Germans would have to 
keep their advice to themselves. However, Kinkel said, a 
constiiutional amendment is urgently needed, though 
the restriction called for by the Social Democratic Party 
to blue helmet missions alone is insufficient. With regard 
to what had happened due to Germans in the past, it is 
clear that there are exceptional circumstances in which 
especially inhuman conduct could only be dealt by force. 
The Germans had been liberated from Hitler in 1945 
through the help of others. 


Speaking on the dispatch of German soldiers to Somalia, 
Kinkel said that the units should only be sent to pacified 
areas. Nonetheless, it can not be completely ruled out 
that losses may occur. 


Kinke! spoke of the massive opportunities facing the 
United Nations after the end of the East-West conflict. 
Over 50,000 UN soldiers are now operating worldwide 
in all conceivable trouble spots. Over 60 countries are 
involved. Other crisis-management organizations such 
as NATO, the CSCE and the WEU will first have to be 
restructured. 


On the discussion over a permanent German seat on the 
UN Security Council, the foreign minister said that if 
there is to be expansion, the Germans should be 
included, but that Third World countries, too, belong in 
the Security Council as permanent members. 


Kinkel expressed his optimism that the Maastricht trea- 
ties on the establishment of European union will be 
approved in all 12 EC countries by the end of this year. 
The minister declined to specify when he thought the 
Community would be expanded, particularly to include 
former eastern bloc countries. 


Kinkel described U.S.-German relations as absolutely 
unproblematic. But Russia and other CIS members are 
also important for the Federal Republic. 


Kinkel also touched on the German unification process. 
He conceded that in the initial stages, perhaps too little 
attention had been paid to the people's feeling of togeth- 
erness, inner unification, by those responsible in Bonn. 
But this was at least as important as the legal and 
practical mastery of the problems. Perhaps this was 
recognized too late, he said. 
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Seen Avoiding Stand on Croatia 


AU1705091193 Hambure DIE WELT in German 
1S May 93 p 6 


[Cari Gustav Stroechm commentary: “With a Raised 
Finger”) 

[Text] During his visit to Zagreb yesterday [14 May] 
FRG Foreign Minister Kinkel once again reinforced his 
reputation of not liking particularly clear formulations 
and positions. Kinkel came to Croatia at on extraordi- 
nary delicate time to talk to President Tudjman and 
other politicians of the government and opposition, 
because heavy fighting has broken out between Bosnian 
Croats and Bosnian Muslims in the area of Mostar. The 
EC has sent a strongly warded letter 10 Tudyman, which 
the Croatian president answered with equally strong 
words. Tudjman’s argument: The state of Croatia cannot 
accept responsibility for actions or omissions that are 
committed by persons on its territory who are not even 
Croatian citizens. 


In Zagreb Kinkel stated publicly and rather forcefully 
that he has called on the Croatian president “to put 
things in Mostar in order.” Asked whether this 1s to be 
understood as a threat against the Croats, the foreign 
minister retreated immediately—and modified his state- 
ment by saying that he 1s certainly aware of the fact that 
the Republic of Croatia 1s not responsible for everything 
that happens in Bosnia-Herzegovina. Asked what proof 
he, Kinkel, had of Croation co-responsibility for the 
Muslim-Croatian clashes in Bosnia, he had to admit that 
he did not havc any at the moment, but proof will be 
published “in New York soon.” 


Given such strange evasions, one inevitably gains the 
impression that he ts reluctant to adopt a clear position. 
At first he assured the Croats that the FRG would 
cont.nue to support them—but then he raised his finger 
in sdmonition and called on Zagreb to listen to the 
criucism of the EC. After further general and noncom- 
mitta' assurances of frendship, there followed the 
admission that Germany actually cannot do much for 
Croatia—because Bonn does not have any money. 


“How To Gain Friends and Influence People” 1s the ttle 
of a famous book by Dale Carnegic. As a result of the 
experience in Zagreb, one should recommend the 
German foreign minister to read it. 


Edivorial Views U.S. Policy on Bosnia 
AU 1405160593 Hambure DIE ZEIT in German 
14 May 93 p 2 


[Ulnch Schiller editorial: “Saviors, Who Nobody Is 
Asking”] 


[Text] Washington—Last weekend [8-9 May], Bill 
Clinton's Bosnia express came to a standstill with 
squealing brakes. The Europeans stopped it, and may— 
as many think—have even derailed it. The preparations 
for military strikes against the Bosnian Serbs have been 
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suspended these days. The spokesmen of the White 
House and State Department announced a “break” last 
Monday [10 May], because some allies wanted to wait 
for the result of the referendum by the Bosnian Serbs on 
15 and 16 May. 


Washington has realized that the Europeans do not only 
want to wait, but have long since embarked on an course 
different from America’s Bosnia policy. An official in 
Washington described as “devastating™ the results 


brought back by the secretary of state from his European 
tour. 


Warren Christopher had to return tc bis President with 
empty hands. He was unabie to win the support of the 
allies for the plans devised by Clinton's advisers to stop 
Serbian aggression: supplying arms to the Bosnian Mus- 
lams and, at the same time, strikes by fighter bombers 
against Serbian artillery positions, ammunition, and fuc! 
depots. 


Under the protection of night, special units who infil- 
trated into Bosnia, should have directed their laser 
beams to those targets to make sure they are hit by the 
bombs. This remote-controlied intervention should have 
been practiced for weeks and months—until the Mus- 
liams—with heavy weapons and tanks—would have been 
able to force the Bosnian Serbs to give in and agree to 
negotiations. Colin Powell, the U.S. chief of staff, is said 
to have commented on these pans with a sigh: “Jesus, 
how easy the Gulf War was compared to this’ 


Clinton himself does not seem to have very clea. ideas 
about tactics and strategy. George Kenney, of the Carn- 
egie Foundation and a Yugoslavia expert in the S.ate 
Department until a year ago, believes that the Preside 11 
is Obviously waiting for consensus to build in Congress 
and among the allies. Yet, since there are too many 
options, it will not be possible to reach agreement as long 
as Clinton does not show strong leadership qualities 


Other critics, such as columnist Michael Kramer of 
TIME magazine, have complained that Clinton keeps 
emphasizing that America will not take action in Bosnia 
by itself but only in cooperation with the Europeans. 
This has weakened the initially successful threat with the 
military stick. 


This criticism was immediately supported by a frus- 
trated government staffer. Consultation 1s essential, but 
it must be more than cosmetic—this 1s the lesson one has 
learned from the experience of the 40 years of the 
post-war era. Hence, Secretary of State Christopher 
should have gone to Europe with a clear marching order, 
whereas without it, the “parliament” of the Bosnian 
Serbs realized that Washington was only “bluffing.” 
Therefore, the Serbs will continue to play for time. 


Christopher had left for Europe with a great sense of 
self-assuredness and much ambition to do something. 
Last Thursday [6 May], the American reporters accom- 
panying Christopher were still given assurances that “we 
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are under no circuristances ;¢a2 to wart for the refer- 
endum results.” On Fnday [> *2ayj, President Clinton 
assured the press that. regarding the wse of mulstary force, 
there 1s “much more agreement™ with the Ewropeans 
“than you would assume.” Then things changed. On 
Monday the “break” was annoutced. Al that time, 
Clinton was already sitting in Aur Force One, on his way 
tO Meet voters in the “heart” of the Midwest 


His advisers urged b»m t talk about the economy and 
nothing but the econsmy. The word “Rosmc” “as not 
even mentioned in h.. appearances im thexe ie. No 
one in Ohio was asking any questions abou? Sas. vo or 
Beigrade. “A longer military opccation in or & sav of 
Bosnia would only distract Ciinton and the commits a8 
fatal way from domestic problems. for whose se: wn 
the new President was elected in the first place.” coins: 
nist David ®rodcr ~arned. Ross Perot, the “indepen- 
dem,” and former and future presidential candidate. 
even suspects that Clinton might be specu!¢ting about “a 
minor war in Bosnia” to make the people forget his 
broken election promises 


For most American voters, at the moment Bosniz 1s not 
an issue with particular political umpact. Only once—in 
late Apni—after the inauguration of the Holocaust 
Memonal Museum and the crue! television images from 
Srebrenica, did moral outrage reach a brief clumax. That 
was when Clinton's ideas of intervention were supported 
quite widely. Nevertheless, no one got the impression 
that the President's ideas were inspired by firm convic- 
tion. “He 1s oscillating.” as one European diplomat put 
it, and that 1s not enough to convince Amenca “We 
need an explanation about why our intervention 1s 
necessary and vital for Bosnia,” a teacher from Ohno said 
emphatically. 


Bill Clinton knows that. He not only owes the public but 
also, and above all, Congress a declaration if he were to 
send his pilots to Bosnia. Moreover, he would also have 
to ask the UN Security Council for a new resolution 


For the moment, 11 seems that the President has to find 
out what he really wants. For him, it did not pay to 
support his advisers’ view halfheartedly. The Americans 
can feel the insecurity in the White House. In Congress. 
there 1s mounting rejection of a. strikes. Foreign policy 
experts such as Senator Lugar have even predicted that 
tactical strikes were bound to lead to strategic bombings 
of power plants and other major install trons in Serbia. 


Yet, the Americans are also irritated and frustrated by 
the hesitant position of the Europeans. In radio talk 
shows and letters to the editor, thousands of people have 
emphasized again and again that Bosnia 1s part of 
Europe, and thus, primarily, a European problem. The 
atmosphere 1s very well depicted by a cartoon showing a 
U.S. marine carrying a European in the attire of the 
Napoleonic period on his shoulder across the border to 
Bosnia. With a grim face, the American asks: “Do you 
ever get tired of being carried” 
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Many would understand if Clinton were to curd his 
initiative. “Not only are we expected to lead, but also to 
bear the main burden,” an official in the State Depart- 
ment said, thus criticizing the Europeans. Some officials 
in the State Department react with outnght antipathy to 
Lord Owen—who seems to embody the quibbling dip’ 
mats from the old Europe—and his almost daily televi- 
sion appearances. His frequent changes © opinion 
regarding the use of military force even Larease ill- 
feeling and doubt about whether the EC Balkans negoti- 
ator himself still believes that his own peace plan can 
actually be implemented. 


It will take some time until the Americans will have 
understood that the EC foreign ministers are currently 
banking absolutely on Belgrade’s strongman Milosevic 
and his alleged break with the defiant Bosnian Serbs— 
and, at the same time, calling for “burden-sharing™ and 
Amenican ground forces for protecting Muslim enclaves. 
Senator Biden certainly did not speak only on his own 
behalf when he sharpl) attacked the Furopeans last 
Tuesday and accused them of being cowards. 


For Bill Clinton, this might offer an opportuaity to save 
face after being brusquely rejected by the Europeans. 
Moreover, Croatian attacks against the Muslims in 
Mostar have sustained the impression that any interven- 
tion would be ton late now anyway, and that all the front 
lines are unclear. Some television viewers might almost 
get the impression that America is looking at events that 
can only be compared with the inferno in Waco. Veteran 
WASHINGTON POST Paris correspondent Jim 
Hoagland wrote in a commentary: “Abnormal psy- 
chology 1s a subject the statesmen of the new disorderly 
world will have to master.” 


International Actions in Bosnia Seen as ‘Hypocrisy’ 


AU 1705091393 Munich SUEDDEUTSCHE ZEITUNG 
in German 15-16 May 93 p 4 


[“ky” commentary: “What Remains !s Hypocrisy”) 


[Text] It is said that U.S. President Bill Clinton has 
distanced himself from his orginal plan to supply 
weapons to the Bosnian Muslims. A prudent decision, 
since lifting the embargo would only have prolonged the 
war. Now, however, it would be only logical to provide 
ammunition to the Serbs and the Croats. This would 
shorten the massacre .n Bosnia, which 1s the actual goal 
of the international peace efforts. 


Cynical? Certainly, but true nevertheless. So far, moral 
reservations have prevented the international commu- 
nity from admitting what Belgrade and Zagreb servetly 
agreed on two years ago: Bosnia is to be divided bet ween 
these two Balkan states. And: In the West there is neither 
the political will nor a plana to prevent thz . 


The only nuisance is that Serbs and Croats have taken so 
long to implement this plan. Now, however, they seem to 
have started on the decisive battle, now the Serbian- 
Croatian tongs seem to be closing: In Mostar in the south 
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the Croats are cleansing the town of Muslims, in Brcko in 
the north the Serbs have started a large-scale attack. In 
the meantime, the international cormmunity 1s patiently 
waiting for the result of the referendum of the Bosnian 
Serbs, attentively watching the results of the discussions 
of a Serbian “parliamentary assembly.” and Foreign 
Minister Kinkel harmlessly wags his finger at the former 
Croatian protegee. It 1s tame to admit that Bosnia was 
only an exercise in hypocrisy 


Advance Bundeswehr Group | aves for Somalia 


LD1405220593 Hambure DPA in German 2112 GMT 
14 May $3 


[Text] Bonn (DPA}—The advance unit of Bundeswehr 
personnel, charged with laying the groundwork for the 
UN mission in Somalia, took off from the military 
section of Cologne-Bonn airport at 2300 [14 May]. The 
45 servicemen are under the command of Mayor General 
Georg Bernhardt. The soldiers, together with a further 
100 who will jon them in a week, ore to establish a base 
for the main contingent of 1.609% German servicemen in 
the Beledweyn region of central Somaha, 300 kilometers 
north of Mogadishu. Starting in August, the Bundeswehr 
will, at the request of the United Nations, be involved in 
supplying the Somali population as well as in rebuilding 
the shattered country 


Commentary Criticizes Mission 


AU 1505 140493 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 14 May 93 p 3 


{Helmut Oplietal commentary: “Somalia Is Not the 
Issue”) 


[Text] The Somalia mission of the Bundeswehr can be 
discussed in various ways. At the moment the domestic 
policy view dominates the debate: Is the Basic Law 
interpreted correctly? Will «t remain a “humanitanan™ 
mission, even if German tanks and armed soldiers for 
“self-protection” are there”? Should a case of precedence. 
like the first large-scale mission of the German military 
outside NATO, take place in consensus with the most 
important political forces in Bonn” However, Somalia 1s 
only the occasion, ne the issue 


Otherwise the questions would have to be: What do the 
Somalis need most urgently’? Can unarmed German 
soldiers at all achieve the goals thy UN troops are 
striving for (what these goals are is not yet quite known)” 


The region around Belet Uen in central Somalia, which 
has now, after weeks of keeping the public in the dark, 
suddenly been named as the place where the Germans 
will be stationed, is considered as far more sensitive and 
uncertain than the originally envisaged northeast of the 
country. However, securing the region with military 
means and defending it against the attacks by other 
militias is not permitted to Bonn’s soldiers. Distributing 
food” There is far less demand for that now than a few 
months ago. Digging wells and caring for the sick or for 





refugees is probably done betier by private relief organi- 
zations with their long expenence—above all. if one gave 
them the 150 million German marks that are available 
for the Bundeswehr. 


Even if the blurred goals of the UN mandate are well 
suited to the mission, which is rather onented toward the 
controversies in Bonn, the history of the UN >resence in 
Somalia should long have set off the alarm. First, more 
than a year ago, 50 cease-fire observers turned up, who 
were only permitted to report their observations to New 
York. Then 500 Pakistanis strolled idly around Mogad- 
ishu for months because they did not have a clear 
assignment, while the city sank into crime and violence. 


Even though the large-scale operation “Restore Hope,” 
which was started at U.S. initiative, has to its credit that 
hunger and total anarchy have been stopped for the time 
being, the US. operation was also largely staged for 
Gomestic purposes: as a giant army maneuver under 
“aimost real’ conditions, as Washington's claim to be 
the only one able to play the savior and the world 
policeman; and as the las: signal with which outgoing 
President ( sorge Bush once again wanted to enter the 
history books. 

The fact that the Americans and their allies did not 
decide the goals of the military intervention, which has 
been the largest one in Africa for decades, in advance but 
only on site, found its embarrassing expression also in 
the to-and-fro concerning the disarmament of the 
Somalis (which was then exhausted with a few symbolic 
gestures), or in the cooperation with local war cnmunals 
instead of in a search for a new political start. 


The Bundeswehr operation is also faced with some 
obstacles: Together with the 1,600 German military 
members, journalists, politicians, and supply personnel, 
enormous amounts of money ind equipment will enter 
the country, which might quickly upset the balance of the 
bit of traditional economy that 1s still working properly. 


The dangey that the foreign presence will create cultural 
irritations and new greed is also great, above all, if the 
German blue helmets cannot fulfill some of the high- 
flown expectations. In “Operation Restore Hepe™ the 
initial enthusiasm of the population vanished quickly. 
the smiling faces were soon replaced by demoustrators, 
stone-throwing children, and shooting youths. 


It does not bear thinking about what will happen if 
Germany's precondition, namely “peace™ in the target 
region, is no longer fulfilled: In the past three years oac 
could observe how war and banditry suddenly spread 
without warning from onv: region to the next. In the area 
of Belet Uen, which the Germans now take over, Soma- 
lia’s controversial war-n,»onger Mohamed Farah Aid 
rules, who has repeatedly tired wv: extend his sphere of 
influence to the north by force. i: is exactly to this place, 
partly also across the nearby border to Ethiopia, that 
militias and groups of bandits have retreated from the 
UN forces in Mogadishu a few months ago. 
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There are certainly arguments in favor of the presence of 
foreign military in Somalia: for the disarmament of the 
stull numerous robber-baron militias, for instance, or io 
neutralize war mongers. such as “Generals” Aidid and 
Morgan or “Colonel” Omar Jess. This could be called 
“humanitarnan™ to a certain extent, but it does not work 
without the “military coercion.” which the German 
soldiers must avoid. However, Bonn should not abuse 
the tortured Somalia as an exercise field for Bonn’s tests 
of power and as a place for the telegenic self-presentation 
of a very disputed new role of the Bundeswehr 


Kinkel Views First Year in Office 


AUI505 153593 Hamburg ARD Television Network in 
German 2140 GMT 14 May 93 


[Studi> Interview with Foreign Minister Klaus Kinkel by 
Ernst Dieter Lueg in Bonn—tive} 


[Text] [Lueg] Good evening, Mr. Kinkel. 
[Kinkel] Good evening, Mr. Lueg. 


{Lueg] You have now been in office for one year. It was 
a difficult year. Was Germany taken by surprise by the 
recent fundamental and sudden changes” 


[Kinkel] Yes, to a certain extent. My first year as foreign 
minister was not casy. | do not feel embarrassed to say 
that clearly. We had to come to terms with new situa- 
tions. It 1s true that our foreign policy continued along 
the lines laid by [former Foreign Munister] Hans- 
Dietrich Gensciner in large areas, bit things have become 
very ¢ smpicated concerning individual issues. 


{Lueg] Do you feel largely ieft un the lurch by Chancellor 
Kohl in newly shayng Bonn’s foreign policy” 


[Kinkel}] No, one really cannot put it that way. The 
foreign minister 1s responsible for developing a foreign 
policy. The chancellor, naturally, also influences and 
shapes foreign policy in large spheres, but the foreign 
muirasier 1s ultienately responsible. | have no reason to 
complain that the federal chancellor leaves me in the 
lurch. Any criticism must be directed against myself. 


{Lueg] Mr. Kinkel, why 1s Germany not presenting 
diplomatic or political proposals for a solution, in view 
of the heiplessness of the Europeans in ihe former 
Yugoslavia, in Bosnia-Herzegovina’ 


[Kinkel] Well, German foreign policy 1s strongly code- 
termining solutions to the conflicts in the former Yugo- 
siz.via within a European framework. Germany has sub- 
mitted plans and concepts and made a contribution, but 
we are impeded by our constitution and by the historical 
burden of World War Il. Thus, we should be rather 
cautious—not as far as concepts but as far as demands 
and proposals for measures in which we cannot partici- 
pate are concerned. 


{Lueg] Why 1s German policy panting behind events, 
why does it react instead of acting” 
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{Kinkel] | would not accept the term panting. We also 
act. | would only like to mention our policy vis-a-vis 
Afnca and Latin Amenca, and the European contnbu- 
tion to the trans-Atlantic relationship. However, there 
are events for which one cannot prepare oneself. By the 
way, foreign policy for and in other countries has become 
more difficult than in the past. 


{Lueg] Why is there no political dispute about the 
contents of foreign policy? At best, there are consider- 
ations how to use it in domestic policy. 


{Kinkel] I think you are mght. Foreign policy should be 
given greater weight in discussions. One of the reasons is 
that we have an enormous number of domestic issues 
about which people are concerned and wormed, and 
which have to be solved. In the past, domestic policy 
influenced foreign policy. Unfortunately, today it ts 
sometimes the other way round. 


{Lueg} Mr. Kinkel, thank you for your visit. 


Minister Cited on Aid to Somalia, Other States 


LD1605 101493 Hamburg DPA in German 0600 GMT 
16 May 93 


[Text] Bonn (DPA)}—The federal government intends to 
help the reconstruction of Somalia with development aid 
projects, for which around 12-15 million German marks 
[DM] have so far been earmarked. This was reported by 
Carl-Dieter Spranger, federal minister for economic 
development, in a DPA interview in Bonn today [16 
May]. A German expert is already in Mogadishu, where 
a vocational training centre has been reopened. Other 
experts will shortly travel to northeastern Somalia. 


Spranger said the following projects are planned in the 
region: Income-generating measures for former mili- 
tiamen, establishing administrations and health services, 
restoring water supplies and the education system, and 
delivering seed and agricultural equipment. Spranger 
said needs can only be met in the country, which has 
been destroyed by two civil wars, if a start is now made 
on rebuilding it. The “will for self-help’ needed for this 
1S present in the northeast, in particular. 


The ministry sees new challenges in central and eastern 
Europe, and in the rising number of developing coun- 
tries, following the breakup of the Soviet Union. 
Immense tasks also have to be tackled in some of the 
Yugoslav successor-states. Spranger said a program of 
economic stabilization has begun in Macedonia. Projects 
have also begun in Slovakia and Croatia. 


Spranger said that since the breakup of the eastern bloc, 
his ministry has become active in 24 countries, with over 
160 projects. Added to this are “9 projects taken over 
from the former GDR. In Central Asia the ministry has 
assumed overall charge of cooperation with the five new 
developing countnes, in which around 50 million people 





GERMANY 9 


live. In the case of three countries in the Caucasus, 
recognition as developing countries is only a matter of 
tume. 


In Russia, Belarus and Ukraine the ministry is helping to 
build up pluralistic structures in the economy and 
society and small- and medium-sized enterprises. In the 
former eastern bloc, expertise and advice is mainly being 
offered, which in Spranger’s view cannot be surpassed in 
terms of “effectiveness and economy.” However, he still 
hopes for more resources and better staffing, despite the 
budgetary problems. 


Aid for the new partner countries will not however be at 
the expense of combating poverty worldwide, the politi- 
cian underlined. This year, the poorest developing coun- 
tries will, for example, have a 60-65 percent increase in 
their share of German state aid. 


Schlesinger Calls For More Cooperation in EMS 


LD1405 125593 Hamburg DPA in German 1009 GMT 
14 May 93 


[Text] Frankfurt/Vienna (DPA)}—Bundesbank President 
Helmut Schlesinger has called on the European Mone- 
tary System [EMS] member countries to coordinate their 
economic policy more closely. Only a joint and resolute 
policy of monetary stability could make a decisive con- 
tribution to implementation of the EMS goal of a “stable 
monetary zone for Europe’’. This also applies to Ger- 
many, which is currently no longer the “paragon”, 
Schlesinger said at the economic conference of the Aus- 
irian National Bank in Baden, near Vienna today [14 
May]. 


Continuing marked and protracted divergent trends in 
prices and costs has to be countered with “timely and if 
possible norseless adjustments to key rates”. Only in this 
way can the main cause of tension be eliminated without 
unleashing a huge wave of speculation. However, the 
latest currency instability in the EMS has shown that 
most governments are only prepared to do this under 
extreme pressure, for example, if currency reserves were 
exhausted. 


In Schlesinger’s view, close “professional monitoring by 
the markets” was another reason for a more frequent and 
noiseless adjustment of exchange rates. The amount of 
funds available in the private sector which could be 
mobilized through loans are almost unimaginable. They 
certainly far exceeded the permissible volume of inter- 
vention by central banks. Schlesinger concluded from 
the latest EMS turbulences that due importance should 
again be attached to adjustment of key rates. The deval- 
uation of the Spanish peseta and Portuguese escudo by 8 
and 6.5 percent—combined with the intention of 
remaining in the EMS Exchange Rate Mechanisrn—is 
therefore a correct and politically courageous step in 
Schlesinger’s view. 
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Terms of Saxon Metal Industry Pact Outlined 


LD1405115893 Hamburg DPA in German 1053 GMT 
14 May 93 


[Text] Dresden (DPA)}—The wage dispute in the Saxony 
metal and electrical industry is virtually over. After over 
21 hours of talks and negotiations the two sides agreed at 
midday [14 May] to raise wages to the Bavarian level by 
1 July 1996, with a six-month extension in cases of 
economic difficulty. Employers had initially spoken of 
an alignment by mid-1997 at the latest. 


Wages are to be raised to 75 percent by | June and to 77 
percent by | September. It is aimed to reach an 80- 
percent alignment by | December, which is virtually in 
line with the 26 percent agreed in the original graduated 
wage agreement. 


Employers said they are also ready to withdraw the 
controversial termination of the old graduated agree- 
ment. It is to be put into effect again retrospectively from 
1 to 15 April and then be replaced with the new agree- 
ment. 


At the same time the two sides agreed to apply the 
controversial hardship clause for payment beneath the 
wage agreement only in justified exceptions for a limited 
period and with the approval of the two sides. The 
outcome must now be approved by the IG Metall grand 
wage bargaining commission in Dresden this afternoon 
and by the Gesamtmetail general meeting. 


In the event of the broad approval of the compromise in 
a fresh ballot on Monday and Tuesday, the strikes in the 
Saxon metal and electrical industry could end on 
Wednesday at the earliest. 


Employers’ Body Approves Compromise 
LD1505154093 Berlin ADN in German 1502 GMT 
15 May 93 


[Excerpt] Dresden (ADN)—The executive of the Saxony 
Metal and Electrical Industry (VSME) today unani- 
mously approved the wage compromise agreed with IG 
Metall yesterday [14 May] after a meeting in Dresden 
lasting several hours. The agreement will now be recom- 
mended to the VSME membership assembly for 
approval on Monday [17 May]. 


VSME chief negotiator Hans Peter Muenter is confident 
that the over 400 member firms in the Saxony metal 
employers association will approve the “genial compro- 
mise.” [passage Omitted] 


IG Metall Backs Deal 


LD1505120493 Berlin DDP in Germ:n 1111 GMT 
15 May 93 


[Excerpt] Frankfurt/Main (DDP)—The IG Metall 
national executive today [15 May] approved the pay 
agreement reached in the Saxony engineering and elec- 
trical industry. Following an executive meeting held in 
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Frankfurt today, IG Metall chairman Franz Steinkuehler 
said that workers will now decide by a ballot, to be held 
on Monday or Tuesday, on ending the strike in Saxony. 


[passage omitted] 


IG Metall Chairman Reacts 


LD1405172693 Berlin ADN in German 1604 GMT 
14 May 93 


[Text] Frankfurt am Main (ADN)—IG Metall chairman 
Franz Steinkuehler believes the union has succeeded in 
“throwing out the employers’ attempt to change wage 
agreement policy.”’ Steinkuehler said in Frankfurt am 
Main today [14 May] in an initial reaction to the result of 
pay talks in the Saxony engineering industry that the 
employers had clearly stated that “the extraordinary 
termination of pay agreements is in principle not a 
suitable means of settling wage conflicts” and that the 
“extraordinary termination of the agreement of March 
1991 is invalid.” 


The “huge efforts” and “great sacrifices’ made by 
strikers in eastern Germany had been worthwhile, 
Steinkuehler said. The defense of the wage agreement 
and of free collective bargaining in the eastern German 
engineering industry serves to encourage all those who 
are striving to Overcome social divisions in Germany 
and who want to secure social reunification. The support 
of western German workers played its part in this, 
Steinkuehler said. 


Agreement Called ‘Signal’ 
LD1405135093 Hamburg DPA in German 1254 GMT 
14 May 93 


[Text] Duesseldorf (DPA)}—Following the agreement 
reached in the wage dispute in Saxony’s metal and 
engineering sector, the wage negotiating parties in the 
eastern German steel industry are to meet this Sunday 
[15 May] in Berlin with a view to finding a solution. A 
spokesman from the iron and steel employers’ federation 
said in response to an inquiry today [14 May] in Dues- 
seldorf that the agreement reached in Saxony does 
indeed “serve as a signal” for the steel sector. “As we see 
it, the main priority now is to end the strike as quickly as 
possible,” the spokesman said. 


Official Says SPD To Back Solidarity Pact 


AU1705104493 Munich SUEDDEUTSCHE ZEITUNG 
in German 15-16 May 93 p 2 


[“mes” report: “Social Democrats Want To Agree to the 
Solidarity Pact"’} 


[Text] Bonn—The adoption of the Solidarity Pact by the 
Bundestag the week after next [week of 24 May] seems to 
be certain now: In an interview with SUEDDEUTSCHE 
ZEITUNG, Peter Struck, parliamentary executive secre- 
tary of the Social Democratic Party of Germany [SPD] 
Bundestag Group, announced that at the final debate on 
27 May his group will set aside its reservations and will 
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agree to the package of laws. In addition, Struck 
expressed the conviction that the asylum compromise, 
which was negotiated with the government parties, will 
also get the necessary two-thirds majority in parliament 
with the help of a sufficient number of SPD deputies. 
However, until the vote on 26 May it will be attempted 
to abolish still existing dissent by a discussion at the 
highest level. 


Concerning the Solidarity Pact, Struck recalled that after 
the final negotiations with FRG Finance Minister Theo 
Waigel, he, together with Deputy Group Chairman 
Rudolf Dressler, “pubiicly sounded the alarm, because I 
felt that the laender were negotiating without much 
consideration for the social policy experts in the Bund- 
estag group.” In the meantime, however, it has been 
clarified in the group leadership that the group will agree 
to the Solidarity Pact “for overriding political reasons.” 
However, the SPD will make it quite clear that it 
considers further laws by the coalition, aimed at abol- 
ishing social achievements, “as an unfnendly act,” 
which it will not accept. 


According to Struck, two points are still open in the 
asylum compromise. One concerns the future treaty with 
the Czech Republic. However, there are good prospects 
for concluding a treaty similar to the agreement with 
Poland in autumn. A bigger problem is the question of 
the right of asylum-seekers, who come to Germany via 
so-called safe third states, to defend themselves against 
immediate deportation. The demand by part of the 
Bundestag group, in particular former Group Chairman 
Hans-Jochen Vogel, to give the asylum-seekers this might, 
is to be taken seriously, and, therefore, it is probably 
necessary for Group Chairman Hans-Ulnch Klose to 
once again discuss this matter with Chancellor Helmut 
Kohl. 


At the same time, Struck energetically came out in favor 
of raising the asylum compromise over the parliamen- 
tary hurdle. “Regardless of the legal assessment, 
everyone must know,” Struck said, “that the SPD's 
ability to conclude agreements, to act, and to govern 
would be most seriously in danger if the majority of the 
SPD Bundestag group were to vote against the asylum 
compromise.”” However, in his view, this would not 
mean a danger to the amendment of the Basic Law, 
Struck said, commenting on the announcement by the 
critics in his group that they want to try to topple the 
compromise by means of a notice of motion. “There will 
always be the roughly 50 SPD Bundestag deputies, who 
are needed at the vote in the Bundestag,” to bring about 
the amendment to the Basic Law. However, such a 
development would be highly dissatisfactory for the 
SPD. He, as parliamentary executive secretary, must and 
wants to struggle for “finding a clear majority for the 
compromise” also at the preliminary vote in the SPD 
group one day before the parliamentary decision. 


Concerning the discussion about the party chairmanship 
and the SPD’s candidate for the chancellor's office, 


GERMANY il 


Struck said that the overwhelming majority of the Bund- 
estag group would have welcomed the speedy convoca- 
tion of a special party congress. In contrast to the party 
bodies, the deputies were almost unanimously of the 
opinion that the personnel questions must be settled 
before the Bundestag goes into the two-month summer 
recess at the end of June. 


Simonis Named For Top Schleswig-Holstein Post 


LD1505 165893 Hamburg DPA in German 1618 GMT 
15 May 93 


[Text] Eckernfoerde (DPA}—The Schleswig-Holstein 
Social Democratic Party [SPD] has nominated Heide 
Simonis, hitherto finance minister of the state, for the 
office of minister president and successor to Bjoern 
Engholm, who resigned as head of government. She 
received 178 of the 185 delegates’ votes at the state party 
conference in Eckernfoerde today. Six delegates cast a 
No vote and one abstained. 


On Wednesday [19 May] the votes of the SPD majority 
group in the state parliament will decide on the confer- 
ence’s vote. This could make Frau Simonis the first 
woman to be minister president of a federal state. 


Waigel Reportedly Threatening To Resign 
AU1505183993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 May 93 p 1 


[“Fin’’-signed report: “Waigel Threatens To Resign 
From All Offices”] 


[Text] Munich, 14 May—Theo Waigel, chairman of the 
Christian Social Union [CSU] and federal finance min- 
ister, has hinted that he considers the vote of the CSU 
Landtag group for Interior Minister Stoiber as the future 
Bavarian minister president as a humiliation that he ts 
not willing to accept. In the previous days, Waigel 
informed the public, indirectly through third parties, 
that he wants to succeed the outgoing Minister President 
Streibl. After Waigel discussed the matter with politi- 
cians from his party at the federal level in Bonn on 
Thursday [13 May], he met with Stoiber for a talk in 
Augsburg on Friday. Both agreed to explain their posi- 
tions to the CSU Presidium on Monday. It became 
known among the CSU that Waigel threatened to resign 
from his position in the cabinet and the party if Stoiber 
insists on complying with the wishes of the Landtag 


group. 


Green Party, Alliance 90 Merge 


LD1405213393 Hamburg DPA in German 1754 GMT 
14 May 93 


[Excerpt] Leipzig (DPA)}—The Green Party has merged 
with Alliance 90. The first joint party conference in 
Leipzig this evening [14 May] formally put into force an 
association agreement. This had been previously 
approved by the members of both parties during a ballot. 
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The 600 or so delegates will elect a new party executive 
on 15 or 16 May. [passage omitted] 


Membership of Executive Reported 
LD1605160893 Hamburg DPA in German 1227 GMT 
16 May 93 


[Text] Leipzig (DPA)—Following the Leipzig party con- 
ference, the executive of Alliance 90/Greens is made up 
of the following: 


Marianne Birthler, 45, executive spokesperson (Alli- 
ance 90) 

Ludger Volmer, 42, executive spokesperson (Greens) 
Heide Ruehle, 44, political business manager 
(Greens) 

Henry Seltzer, 38, treasurer (Greens) 

Committee members: Renate Backhaus, 44, (Greens) 
Angelika Beer, 35, (Greens) 

Friedrich Heilmann, 40, (eastern German Greens) 
Helmut Lippelt, 61, (Greens) 

Eva Mensching, 35, (Greens) 

Eberhard Wagner, 54, (Alliance 90) 

Christiane Ziller, 30, (Alliance 90) 
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Foreign Ministry Says Bosnian Referendum ‘Null 
and Void’ 


LD1705 145493 Paris France-2 Television Network in 
French 1100 GMT 17 May 93 


[Text] Let us deal with Bosnia-Herzegovina for a 
moment, with the reaction obtained a few moments ago 
from the Quai d’Orsay [French Foreign Ministry] on the 
Bosnian Serb referendum. The spokesperson of the For- 
eign Ministry judges the result as null and void. 


Balladur Urges U.S. To Defend Protected Zones 
in Bosnia 


AU1705155993 Paris AFP in English 1554 GMT 
17 ‘fay 93 


[Text] Paris, May 17 (AFP) - French Prime Minister 
Edouard Balladur called on the United States Monday 
[17 May] to send ground troops to Bosnia to protect 
U.N.-declared safe zones there. 


In an interview published in the French daily LE 
MONDE Balladur said the United States “should start 
doing on the ground what we (the Europeans) are doing.” 


“The Americans should start defending some protected 
zones. By doing so they will definitely find that they are 
putting their considerable weight fully at the service of 
peace,’ Balladur said. 


“The protected zones we have proposed must be estab- 
lished. I hope all the major powers will fulfil their duties 
on the ground,” Balladur added. 


European Community countries have been accused by 
U.S. officials of doing too little to end the fighting 
between Bosnian Serbs, Croats and the mainly Mosiem 
Bosnian army, which broke out more than a year ago. 


Britain, France and other countries with ground troops 
in Bosnia are opposed to U.S. proposals for air strikes 
and lifting an arms embargo against the Bosnian govern- 
ment. 


Memorandum on Zones Submitted to UN 


PM1705153093 Paris LE MONDE in French 
16-17 May 93 p 3 


[Unattributed report: “Several Dozen Observers or 
40,000 ‘Blue Helmets’ ] 


[Text] In a memorandum handed recently to the other 
members of the UN Security Council, France is pro- 
posing different options for the protection of the Muslim 
cities and enclaves declared “safe areas” a few days ago 
by UN resolution 824 (Sarajevo, Tuzla, Zeya, Goradze, 
Bihac, nd Srebrenica). 


“By safe area,” the memorandum says, “is meant a 
surrounded area in which humanitarian aid is guaran- 
teed and in which all aggression is prevented.... The 
general aim of the plan should be to halt the Serb forces’ 
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territona!l conquests and to secure a negotiated solution 
among the interested parties.... 


“The UN Provisional Force’s mandate should be 
changed.... a new resolution should explicitly make pro- 
vision for resorting to force by all necessary means. 


“Three options can be envisaged: 


“two light options ~hich, in the absence of constituted 
units, consist of esti. “hing a symbolic UN presence 
(deployment of simple. .ms of observers—LE MONDE 
editor's note), or to ensure the monitoring of a limited 
perimeter with a relatively small number of men (5,000 
men in Sarajevo, 900 in cach of the other areas—LE 
MONDE editor's note): 


“—a heavy option covering a large perimeter which 
consists of ensuring the free circulation of UN forces and 
preventing any enemy attack, especially with artillery. 
The volume of forces necessary...in this case is a division 
(15,000 to 20,000 men) for Sarajevo and a brigade (5,000 
men) for each of the other four areas. 


“In all cases it 1s appropriate to provide an intervention 
unit (3,000 men) and the use of air means (already partly 
deployed) if we want to face possible major attacks.” 


The text lists the missions which the “blue helmets” 
would have in the different options (observation or 
monitoring of the cease-fire, support for the population, 
and so forth). Only the “heavy” option makes provision 
for “keeping open one or several logistical corridors 
through the Serbian areas.” It alone would enable “if 
necessary” heavy arms to be grouped and demilitariza- 
tion to be carried out. 


The text concludes with an appeal to Washington and 
Moscow: “It seems to us that the actual participation on 
the ground of the United States and the Russian Feder- 
ation alongside the countries already involved would 
confer increased credibility on such a concept of safe 
areas and could make the light options sufficient....” 


Juppe Cited on Europe's Strategy on Bosnia 


PM 1405141893 Paris LE FIGARO in French 
14 May 93 p 3 


{Renaud Girard: “France Is Gambling on Milosevic’} 


[Text] Is the West refraining from launching a military 
intervention to save Bosnia out of caution—others 
would say faintheartedness—or because of disagree- 
ments between Americans and Europeans? 


Receiving a few journalists yesterday [13 May], Foreign 
Minister Alain Juppe strove to play down the disagree- 
ments between the allies on both sides of the Atlantic 
which were condemned by American Senator Joseph 
Biden on Monday [10 May]. The latter accused the 
Europeans of trying to “ratify the Serbian victory” by 
displaying “a discouraging combination of indifference, 
cowardice, deception, and hypocrisy.” 
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According to the French minister, the view that there is 
“a very dynamic U.S. Administration and the Twelve 
who are incapable of reaching agreement” does not 
reflect the real situation. Indeed, Secretary of State 
Warren Christopher came to Europe more to “test” his 
idea of lifting the military embargo on Croatia and 
Bosnia than to “sell” it. Moreover, Mr. Juppe stressed 
that the U.S. secretary of state had informed him of “his 
very strong reservations” about the use of selective air 
strikes against the Bosnian Serbs. 


The foreign minister said that the Europeans now had a 
“coherent and clear line” toward former Yugoslavia, 
whereas the Clinton Administration struck him as 
“trying to find its way.” But what exactly is the European 
line at present? 


The Europeans are counting on the effectiveness in the 
medium term of diplomatic pressure and of the embargo 
on Serbia. 


In their view the Belgrade Serbs are largely responsible 
for the nationalist upsurge in Bosnia, and it is now up to 
them to bring their wayward brothers back to reason. 
Paris and London hope for a great deal from the 
embargo decreed by [Serbian President] Slobodan 
Milosevic against the self-preclaimed Serbian Republic 
of Bosnia-Herzegovina. 


The European strategy is twofold: To secure, thanks to 
Belgrade, the severing of the Bosnian Serb forces’ supply 
routes, and the maintenance of a minimum territorial 
status quo thanks to the six “protected zones” under the 
UN Protection Force Blue Helmets (Sarajevo, Gorazde, 
Srebrenica, Zepa, Tuzla, and Bihac). 


The Europeans, aside from the British, are not envis- 
aging sending additional forces to the area. The Euro- 
peans would like the presence of Russian and American 
observers on the Serbian borders to check that Belgrade 
is keeping its word. They are also resisting the American 
desire to lead Western policy in former Yugoslavia when 
the Pentagon has not sent soldiers to the heart of the 
trouble. In Mr. Juppe’s eyes, the dispatch of American 
soldiers to Macedonia is only a makeshift measure. 


As regards the “protected areas,” the French minister 
admitted that there were “two views. The first is that of 
reconquest which would require 50,000 men at the least: 
The Americans are not prepared to consider that. The 
second is that of providing safe havens (as has been done 
for Srebrenica—LE FIGARO editor's note) which we 
have chosen for want of anything better.” 


What if the Serbs, disregarding the promises signed, were 
to attack these fragile safe havens once again? “Then we 
would be forced to leave, to end our humanitarian 
action, to lift the embargo on arms, and to start air 
strikes,” Mr. Juppe explained, before adding that that 
was a “last resort.” 
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Indeed, France fears a fatal escalation that would ini- 
tially see the Muslims stripped of their remaining tern- 
tory by the Serbs and Croatians, who are better armed, 
and then a “general conflagration in the Balkans.” 


Should Europe be proud of this “caution” which is 
constantly being reaffirmed? It is up to Europe to show 
its people that its pragmatism has not been a veiled 
admission of its impotence. 


Balladur Seeks Changes to Trade Accords 


PM 1405134393 Paris LE MONDE in French 
14 May 93 p 17 


{Philippe Lemaitre report: *Balladur Demands Substan- 
tial Changes in Draft EEC-U.S. Agricultural Accord” 


[Text] Brussels—On Thursday !3 May Prime Minister 
Edouard Balladur presented a memorandum setting out 
France’s position on international trade issues. The 
document was sent to all EEC capitals, and several 
ministers will be visiting these countries in the next few 
days to discuss how to unblock the multilateral trade 
negotiations being conducted in observance of the 
GATT. 


It is an ambitious document with several purposes. In its 
most eagerly-awaited part, inevitably the most contro- 
versial, the government indicates what corrections 
should be made to the Blair House draft agricultural 
agreement, reached in November 1992 between the 
European Commission and the United States, before it 
can consider ratifying it. These changes are quite funda- 
mental, since they affect the very heart of the agreement, 
and they can be expected to meet with major reserva- 
tions on the other side of the Atlantic. The memorandum 
also lists France's and the Community's main demands 
in the non-agricultural sections of the negotiations. The 
list contains no surprises, and serves the purpose of 
pointing out the extent of the work still to be done before 
reaching the “comprehensive and balanced” agreement 
that the Twelve are seeking. 


It is, of course, connected to the Uruguay Round, but has 
an even broader scope—including, first and foremost, 
the prospect at the European Council ir Copenhagen in 
June of a debate among the Twelve on the future of EEC 
relations with the Central and Eastern European coun- 
tries—the memorandum outlines a French doctrine of 
free trade, calling for an “organized and controlled” 
derestriction of international trade, after pointing out 
that it 1s impossible to ignore the devastating effects on 
employment that could result “from the suspension or 
reduction of rights in sectors undergoing adjustments or 
confronted with dishonest competition...” 


In this regard too the government says that there can be 
no strengthening of the multilateral system of trade, to 
which it declares its attachment, if some countries con- 
tinue to implement unilateral defensive trade measures 
when it benefits them. The United States, cited in this 
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regard, is thus urged to be satisfied with GATT proce- 
dures in settling disputes. Such an adjustment of the 
international trade balances will of course not happen of 
its own accord! 


To return to the more practical part of the memo- 
randum, and in particular to the amendments to be 
made to the Blair House agreement, the French reject the 
pledge to restrict the volume of subsidized agricultural 
exports (21 percent at the end of five years). The Com- 
munity, they explain, intends “to participate in the 
probable expansion of world markets of agricultural 
products in the future, especially in the grains sector.” 


This means therefore that in their opinion the limit on 
export subsidies—considered necessary by all in order to 
reorganize agricultural trade, which is entirely dison- 
ented—must affect only the level of subsidies granted 
and not the quantities exported. There will certainly be 
strong Opposition to this, since the United States has 
fought hard in recent months to secure a physical limit 
on Community exports. The French argue that the 
pledge made at Blair House, if ratified, would oblige the 
Community to impose on their farmers a land freeze—a 
constraint that they abhor—extending beyond the 15 
percent envisaged by the Common Agricultural Policy 
(CAP) reform. In the very unlikely event of the Ameri- 
cans’ agreeing to reopen this file, it is not entirely 
impossible that a rapprochement could take place. It 
would then be necessary to reconcile the desire of the 
French, Dutch, Britons, and Danes not to forego bene- 
fiting in exports from their high level of competitiveness. 
But it will also be necessary to acknowledge that it is 
indefensible for the Community to export to third coun- 
tries by dint of huge subsidies (three times the agreed 
price in the case of beef, of which the EEC sold over | 
million tonnes outside its borders in 1992!), thus seri- 
ously jeopardizing the balance of the markets. 


France insists that the Community be authorized to curb 
imports of corn gluten feed, a side-product of maize 
which the United States supplies in increasing quantities 
to the EEC and which is replacing EC wheat and barley. 
It is irrational to seek through negotiations means of 
reducing grain exports by the Twelve and at the same 
time to deprive them of their internal outlets. This is one 
argument that the Amercans—despite their sensitivity 
to the pressures exerted by the lobbies concerned—had 
up to a point recognized as well founded: The Blair 
House agreement includes a clause indicating that in the 
event of a growth of imports of grain substitutes into the 
EEC, transatlantic consultations should be started. Here 
is aN Opportunity to honor this promise. 


The memorandum urges a clarification of the import 
agreements in line with the EEC interpretation (more 
restrictive than the U.S. interpretation). It also demands 
the inclusion in the agreement of a satisfactory “peace 
clause”: Once the Uruguay Round is completed, the 
Community intends to secure a guarantee that the Amer- 
icans, both through GATT and through their national 
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legislation (the Trade Act) will not try again to challenge 
this or that provision of the reformed CAP. 


With regard ‘o the non-agricultural sectors, France reaf- 
firms its concerns about textiles (the gradual derestric- 
tion of trade, the opening of markets to third countries), 
access to industrial markets (the reduction of the highest 
rates of import duty in the United States), the system 
applied to audio-visual services (cultural specificity), 
and the right to subsidize research, with a guarantee in 
the aeronautical! field that the EEC-U.S. agreement on 
public assistance will be honored... 


Memorandum Assessed 


PM1705080293 Paris LE MONDE in French 
14 May 93 p 1 


[Editorial: “The Limits of Free Trade”’] 


[Text] [Prime Minister] Edouard Balladur has chosen 
action. At first sight, the memorandum which defines 
“the French position in the Uruguay Round negotia- 
tions” suggests that his attempt is unplayable because the 
French demands question the very heart of the so-called 
Blair House preliminary agreement on agriculture con- 
cluded in November 1992 by the European Commission 
and the United States. In particular, France is going back 
on the pledge, secured by Washington, for a 21 percent 
reduction in volume of subsidized exports. 


The reactions of the main protagonists will therefore be 
watched: our Community partners, the Commission, the 
United States, but also the reactions of the other GATT 
“contracting partes” who are impatient to see an end to 
a set of negotiations started in 1986 and whose conclu- 
sion should encourage an increase in economic activity. 
If they agree to reopen the Blair House agreement, Paris 
will have won an initial success. 


The French ministers concerned recently expressed a 
degree of optimism, as if the contacts established had 
been encouraging. “Do our partners stand to gain from 
accepting a crisis in present circumstances” Alain Juppe 
asked on !0 May, although he is aware of the danger. The 
said partners know that there is, in this memorandum, 
an element of posturing for domestic purposes, interded 
to calm things down in rural areas and in the National 
Assembly. The exercise 1s not a failure in advance 
because the government enjoys the political under- 
standing of agricultural trade union leaders capable of 
restoring control over their troops and aware of what is 
at stake: Are the French farmers not among the main 
beneficiaries of the Common Agricultural Policy? 


Such an analysis could lead the Europeans and Ameri- 
cans to count on dialogue. “There are starting positions 
in any negotiation,” Mr. Juppe said, suggesting that a 
compromise could be found. It is premature to guess on 
what bases but France could certainly consider its other 
requests in a more relaxed fashion if the Community 
secured the right to curb its imports of grain substitutes, 
which are constantly increasing, and which jeopardize 
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the selling of its own products. Such a rebalancing clause 
is in the Blair House agreement and it would therefore 
just have to be activated. 


The French demands on the nonagricultural sections of 
the Uruguay Round correspond to positions frequently 
expressed by the French side which does not mean that 
they will readily be accepted. Paris is insistently 
demanding the elimination of unilateral practices: There 
can be no commercial peace as long as the United States 
is able to continue to pass judgment on itself. But, above 
all—a sign of the times and the main idea of the 
memorandum—it is stressed that free trade could 
become devastating if it is not organized to at least some 
extent. 


Lamassoure Discusses GATT, European 
Integration 


93ES0623A Paris LES ECHOS in French 22 Apr 93 p 4 


{Interview with French European Affairs Minister Alain 
Lamassoure by Jean-Michel Lamy and Martine Royo: 
place and date not given: “Lamassoure: There Was No 


Agreement on Agriculture in Washington” } 


[Text] A European deputy since 1989, Alain Lamassoure 
has consistently fought for European construction. In his 
first interview as a minister granted to LES ECHOS, he 
argues that Europe should be built at a constant cost: 
Whenever a new expenditure is added to the European 
budget, it must be deducted from national budgets. He 
also seeks a type of subsidiary relationship that would 
restore the French Parliament's right to oversee Euro- 
pean decisions. It would then be up to members of 
Parliament to define guidelines and to Cabinet ministers 
to establish the Commission's mandate to negotiate. As 
he speaks, he criticizes the EEC’s decisionmaking pro- 
cess, which in his opinion does not operate well. 


In contrast, he refuses to speak of the future of the 
Economic and Monetary Union (UEM) here and sends 
the ball to the court of his colleague, Economy Minister 


Edmond Alphandery. 


{[Lamy/Royo] What are your feelings about French- 
German relations based on a specific example, the VAT 
[value-added tax] adjustments? Do you think increases 
in the VAT would be harmful to the European spirit? 


{Lamassoure] No, as long as decisions made by both 
sides are perfectly coordinated. One cannot conclude 
that, having made an agreement to coordinate VAT rates 
at the Community level, one is forbidden to modify 
rates. Fiscal competence remains a national competence. 


{[Lamy/Royo] What are the main sources of friction 
between Paris and Bonn at the present time? 


{[Lamassoure] There are none. There are only subjects on 
which we must coordinate our thinking. As far as GATT 
is concerned, we have two concerns. The first, which 
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dominates the others, 1s the protection of France's eco- 
nomic interests, mainly in the field of agriculture. The 
so-called Blair House accord contains unacceptable ele- 
ments. France 1s the wor'd’s second- or third-ranking 
exporter of agricultural products and one cannot accept 
an agreement that senously compromises ifs interests. 
That is what the previous government came to under- 
stand too late, resulting in a certain diplomatic isolation 
of our country. We want to correct that situation in order 
to avoid arriving at an impasse. 


The second concern ts to make sure that France and the 
Community have real objectives in overall negotiations, 
a true negotiating strategy for the Uruguay Round, in 
order to make it apparent that our interests are linked 
and that as far as industrial products, services, and even 
agricultural products are concerned, there 1s unity within 
the Community and beyond. We are determined to make 
our German partners understand that it 1s in our interest 
to follow a common strategy on the entire dossier 


[Lamy/Royo] France gives the impression that 11 has let 
itself be driven into a corner on these negotiations and 1s 
irritating its partners somewhat. Will it be able to emerge 
from the negotiations without yielding anywhere along 
the line? 


{Lamassoure] One point has not been challenged by our 
partners: the fact that GATT means overall negotiations 
on 15 different areas which must be balanced individu- 
ally as well as generally. Consequently, what we are 
actually arguing—without being contradicted—is that 
there was no agreement on agriculture in Washington 
There will be a single agreement on GATT, if there 1s any 
at all, and it will be the final agreement. As soon as we 
reach a political agreement, the remaining issues will be 
considered as technical points on which we can find 
agreement with our partners. 


When we arrived, France did not know what it wanted 
No document even existed containing the Blair House 
agreements, at least not in French. I saw two documents 
in English. We do not even know whether they are 
thorough or whose signatures they bear. 


{[Lamy/Royo] Do you condemn the Commission's 
working methods” 


{Lamassoure] The working methods of the Commission 
and the Council are not totally satisfactory and result in 
a certain confusion over responsibilities. It 1s currently 
impossible to know whether the commissioners who 
negotiated the Blair House agreement had a real man- 
date to negotiate. Furthermore, since the negotiators 
(Ed.’s Note: Frans Andriessen, Dutch, and Ray Mac- 
Sharry, Irish) have disappeared, | am worried 


Likewise, the agreement made between the EEC and 
Japan on automobiles apparently contains unwritten 
clauses. What strikes me is that responsibilities are not 
clearly defined and that the Community's decision- 
making system does not work well. 
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{[Lamy/Royo] What proposals would you make to 
improve the system? 


{Lamassoure] We must make sure that every time the 
Commission negotiates, it does so on the basis of a 
mandate to negotiate and that national parliaments are 
brought into the definition of guidelines for what 
becomes the mandate to negotiate. I personally see 
nothing but benefits from the fact that, when dealing 
with clearly legislative matters, national parliaments are 
to be brought into the definition of guidelines. At yes- 
terday morning's Cabinet meeting, Edouard Balladur 
spelled out six proposals in that direction (see below). 


One of the things that I have found deeply shocking since 
the previous government is that the Uruguay Round 
negotiations began five years ago and that there has 
never been any debate at all on the subject in the 
National Assembly! That is absurd! The same thing has 
occurred with PAC [Common Agricultural Policy] 
reform. In accordance with Article IV of the constitu- 
tion, we want the Assembly and Senate to be included 
the planning of the work of the Brussels Council of 
Ministers. In particular, in terms of overall international 
negotiations, it would be quite normal for the Assembly 
and Senate to assign major objectives. It would then be 
up to the French minister to defend them before the EEC 
Council of Ministers and up to the Council to define a 
mandate to negotiate. That is what the British and Danes 
do, so why should the French not do the same? That is 
what 1s clearly lacking in the Blair House agreement. 


{Lamy/Royo] Are you more satisfied with the Commu- 
nity’s work on the Single Charter? 


[Lamassoure] I would observe that the Domestic Market 
Council continues to have an overloaded agenda even 
though the Community legislation needed to achieve the 
greater Single Space has almost been passed. We must 
ensure its proper transposition in domestic law, but there 
is no longer any reason why, subsequent to the startup of 
the single market, the Community should continue to 


legislate. 
{[Lamy/Royo] Is it the Commission's attitude that you 
condemn? 


{Lamassoure] I do not engage in anti-Commission rhet- 
oric. Everyone bears his share of responsibility. How- 
ever, we had the impression that the effort needed to get 
the Maastricht Treaty ratified sufficed in recent months 
to absorb Community energy and that the fact that it was 
not ratified was becoming an excuse for a certaix: inertia. 
This is true of the common foreign policy. It is true in 
terms of the free circulation of persons. The result 1s that, 
on | January, police inspections at EEC borders were not 
eliminated. This was one of the first issues referred to me 
and I am not even sure that within the Schengen space in 
the months ahead, they will be able to achieve the 
desired result. The fact is that the legal and technical 
conditions needed for the achievement of this Single 
Space will not exist for several months. A single example: 
Germany has not ratified the Schengen Convention. 
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This is true because the Germans must first modify their 
constitution. Even as | speak, I do not know when the 
Germans will modify their constitution. It is an issue 
that has been somewhat neglected and | would not be 
surprised if Edouard Balladur brings it up with Chan- 
cellor Kohl. 


{Lamy/Royo] What kind of European revival can one 
hope for in terms of foreign policy and securnty? 


{[Lamassoure] For the past 20 years, the Community has 
practiced political cooperation. It 1s simply a matte of 
sitting down al a table and comparing views. A true 
common foreign policy means strong choices leading to 
strong positions on the international scene. 


We lack experience on the matter. Without awaiting 
ratification of the Maastricht Treaty and as the first 
concrete exercise in foreign policy and security, the 
prime minister is proposing a conference on stability in 
Europe. We urgently need one. Behind the Yugoslav 
drama, risks of instability exist in Central and East 
Europe. The purpose is to reflect together, all Twelve of 
us, on what such a conference could entail in terms of the 
date, the participants, and the agenda. This Thursday, 
Edouard Balladur will discuss it with Chancellor Kohl. 


{[Lamy/Royo] Actually, what purpose is served by the 
Maastricht ambition” 


[Lamassoure] Maastricht provides an institutional 
framework. It is as if we said the 1958 Constitution 
ignored European developments. It is a rule of play. The 
conference proposal is aimed at embarking upon a policy 
without waiting for it. We must move quickly and then 
apply Maastricht if the treaty 1s ratified. 


[Lamy/Royo] What is the government's conception of a 
Europe with several speeds’? Must the EEC be open to 
everyone? 


{[Lamassoure] The spirit of Maastricht 1s to move ahead 
as a group of Twelve, which will be achieved in principle 
between now and the end of the year. As for expansion, 
no matter what countries are involved, they will pose 
institutional problems for the Community. The original 
system was designed for an agreement signed by six 
countnes, but we are already experiencing problems 
making an economic community operate with twelve. 
Clearly, these institutions will not be able to play their 
role in a monetary and political union with more than 
twelve members. Whence the clause inserted into the 
Maastricht Treaty concerning a rendez-vous in 1996. We 
are already thinking about it. 


{[Lamy/Royo] The UPF [Union for France] platform 
States that Europe must be built at a constant budget 
cost. How do you reconcile this limitation with the spirit 
of initiative? 


{[Lamassoure] I am profoundly convinced that our 
country needs far more decentralization in order to 
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complete Community construction. We must have par- 
allel reduction in the financial means of central govern- 
ments. Decentralization has in fact piled more bureau- 
cracy and fiscal levies on top of a country that already 
had too many! We can no longer continue down this path 
with a tax rate of 44 percent. 


Along with this wave of decentralization, certain trans- 
fers of competence must be made at the Community 
level. This in turn implies budget decisions. Conse- 
quently, we must establish the principle of constancy as 
a principle as important as that of subsidiariness. Europe 
must be built at a constant cost, and so musi decentral- 
French taxpayers cannot tolerate any more taxes to build 
Europe. If there is additional regional taxation, relief 
must be providcd elsewhere. The same is true of Euro- 
pean construction. For me, the ideal thing would be to 
embody this principle in a strong lega! text: the Consti- 
tution, an organic law, the budget, and so on. 


[Lamy/ROYO] What do you sink of modifying the type 
of voting for the election of deputies 1o the European 
Parliament? 


[Lamassoure] I am the author of a bill filed three years 
ago that would render the appointment of deputies to the 
Strasbourg Parliament more democratic. On 17 
December, I updated that proposal. 


The current method, integral proportional voting, places 
elected officials at a considerable distance from their 
voters, who often do not know them and hesitate to view 
them as their true representatives. None of the major 
countries in the Community has opted for the principle 
of a single national district. Italy and Germany have 
chosen the echelon of the regions, whether grouped 
together or not, while the Federal Republic of Germany 
has chosen the Lander and the United Kingdom remains 
loyal to majority voting with single-list European dis- 
tricts. 


I therefore favor application of the principle of propor- 
tional representation to the regional framework. It is 
closer to the citizen and well-adapted to the European 
situation. 


[Box, p 4] 


The Six Palladur Proposals 


1. The constitutional procedure must make it possible to 
organize a real consultation of Parliament and the gov- 
ernment will take opinions expressed by parliamentary 
bodies into account. “It is not a matter of granting the 
right to veto Community negotiations,” government 
spokesman Nicolas Sarkezy emphasized, “but of 
enabling them to give their opinions before passage of 
any Community directive.” 


2. The government has organized to follow the entire 
process that might lead to the passage of a resolution by 
any of the assemblies. In the 22 April issue of LE 
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JOURNAL OFFICIEL, instructions will be given 
spelling out the methods chosen by the government to 
allow Parliament to exercise this mght. 


3. The prime minister will systematically consult with 
the Council of State in order to ascertain whether a 
proposed Community action fits into the domain of 


legislative competency. 


4. The government will participate actively in the work 
of Parliament in all these fields. 


5. As soon as a Community action has been approved, it 
will be sent on to Parliament. 


6. Edouard Balladur has asked every minister to ensure 
that the information which ministers are to pass on to 
parliamentary delegations for the European communi- 
ties 1s as Complete as possible. 


Belgium To Join Franco-German Eurocorps 
PM 1405 144093 Paris LE MONDE in French 
14 May 93 p § 


[Jean de la Gueriviere report: “Belgium Will Join Euro- 
corps Soon”] 


[Text] Brussels—Belgium will join the Eurocorps 
“shortly and in a substantial way,” Chief of General 
Staff General Charlier said on Wednesday !2 May 
during a visit to Brussels by Admiral Lanxade, his 
French counterpart. This is clear confirmation of the 
desire of Belgian military officials to participate in the 
missions of the European corps currently being formed 
by the Germans and French. Despite last-minute vacil- 
lation by the Socialists and Christian Socialists in the 
Belgian coalition government, we can expect the deci- 
sion to be officially announced before the beginning of 
summer. 


After the abandonment of military service from January 
1994, the ensuing reduction in forces, and the full 
repatriation of forces stationed in Germany, the Belgian 
army will only comprise one brigade of commando- 
paratroopers and one division. This entire division may 
be transferred to the Eurocorps if NATO agrees. To the 
extent that the European corps can be placed at NATO's 
disposal, this transfer is not incompatible with Brussels’ 
Atlantic commitment. Mr. Dehaene’s government even 
points out that the strengthening of the Eurocorps could 
be a way of establishing a closer association between 
France and the Alliance's military structures. 


Admiur<: Lanxade expressed his “joy” at the Belgians’ 
wish to join the Eurocorps. “We are not against the 
Alliance, our aim is to change it but not to reduce its 
strength,” he said. The excellent cooperation between 
Beigian and French soldiers during the latest events in 
the zairian crisis in January was also stressed. 
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Leotard on Need For Second Aircraft Carrier 


PM1705073893 Paris LE MONDE in French 
2-3 May 93 p 14 


{(Unattmibuted report: “Mr. Leotard Argues For Second 
Aircraft Carner and American Radar Planes”] 


{Text} On Thursday 29 April, while attending an exercise 
in the catapult launching and on-board landing of the 
“naval” version of the Rafale on board the aircraft 
carner Foch off Toulon, Defense Minister Francois 
Leotard argued in favor of work being started on a 
second nuclear aircraft carrier and the pur- 
chase of radar planes embarked on the first—Charles de 
Gaulle—which will come into service at the end of 1998. 


Mr. Leotard has not waited until next year's presentation 
to parliament of a new military programming law, as the 
prime minister requested, before giving his verdict on 
two financially important projects, hecause the construc- 
tion of a second aircraft carrier will cost 10 billion francs 
[Fr] and the purchase from the United States of three 
Hawkeye radar planes is estimated at Fr5 billion if the 
planes are new. The Charles de Gaulle, which is under 
construction in Brest, and which will be /aunched in May 
1994 costing Fri4 billion including development costs, 
will replace the Clemenceau which will be retired from 
service in 1988. With the Foch, which is due to undergo 
a one-year refit in 1995-1996, the Charles de Gaulle has 
been designed to carry the Rafale M, which will replace 
all types of planes currently on aircraft carriers. 


The navy plans to acquire 86 Rafale planes for an 
average cost of Fr290 million per plane, this price being 
calculated on a production of 320 planes including the 
air force's order (234 Rafale planes). 


Asked whether a second aircraft carrier should be con- 
structed, Mr. Leotard answered: “The answer must ‘Se 
yes but the decision has not yet been made. I will be 
surprised if this objective is not in the military program- 
ming law. The second aircraft carrier is necessary to the 
navy’s efficiency.” According to Yves Sillard, general 
delegate for armaments, who accompanied the minister 
on his visit to the Foch, the cost of this second aircraft 
carner, which should be ordered around 1996 and will be 
assembled in Brest, like the Charles-de-Gaulle, is esti- 
mated at Fri0 billion. 


Mr. Leotard also said that the Hawkeye radar plane is “a 
vital element in the protection of the aircraft carner™ 
and that “the program is necessary.” Constructed by the 
American company Grumman, the Hawkeye serves, in 
air surveillance missions, the remote protection of the 
movements of an ai raft carner and the guidance of its 


planes. 


The requirements for the Charles de Gaulle are three 
Hawkeye planes ready for delivery from 1997 which, if they 
are purchased new, represents spending of Fr5 billion. The 
cost would be less if they are bought secondhand. 
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Assembly Officials, Iranian Envoy Discuss Ties 
LD1405 134693 Tehran IRNA in English 1238 GMT 
14 May 93 


[Text] Paris, May 14, IRNA—Political, economic, cul- 
tural and parliamentary relations between Iran and 
France were discussed by Iran's ambassador to Paris ‘Al: 
Ahani and Head of the Cultural and Social Commitice of 
the French National Assembly Michel Pericard here 
Thursday [13 May]. 


The French official said that Iran is a big country in the 
region with which France can develop relations in all 
domains. He also emphasized the need to consolidate 
bilateral ties, in cultural fields in particular. 


The two also exchanged views on setting up parliamen- 
tary fnendship groups in Iranian and French parlia- 
ments. 


Also on Thursday, Ahan: held talks with Vice President 
ot the French National Assembly Loic Bouvard and 
discussed the need to strengthen Tehran-Paris relations. 


Bouvard underlined the important role that Iran enjoys 
in the region and welcomed broadening of bilateral ties 
in all spheres. He also attached importance to establish- 
ment of Iran-France parliamentary friendship groups in 
near future and increasing contacts between parliamen- 
tary members of the two countries. 


Debate on Nationality Bill Reported 


PM 1405143593 Paris LE MONDE in French 
13 May 93 p 7 


{Gilles Paris report: “Mr. Mehaignerie Assures Deputies 
That the New Law Will Provide ‘Better Opportunities 
for Integration™” 


[Excerpts] On Tuesday | 1 May deputies began their first 
reading of the bill reforming the nationality code. Afier 
listening to the bill's sponsor, Pierre Mazeaud (RPR) 
{Rally for the Republic], and Justice Minister Pierre 
Mehaignerie, deputies rejected by 480 votes to 90 a 
move to oppose the preliminary motion (maintaining 
that there is no reason to debate the issuc) put forward by 
Jean-Pierre Michel (PS) [Socialist Party]. The PS and the 
PC [Communist Party] voted in favor, the UDF [Union 
for French Democracy] and RPR against. [passage 
omitted] 


There are some lega! edifices that cannot be tackled without 
due precautions. The nationality code is one such structure. 
Having learned from the trials of Jacques Chirac’s govern- 
ment, which in 1987 gave way in the face of the emotion 
aroused by the questioning of the nght of abode implicit in 
the reform prepared by Algin Chalandon, the bill's sponsor 
and the justice minister tried during the debate to leave no 
chink for polemics, although nevertheless they did not 
convince their opponents. 
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express itself?” the bill's spousor asked. Earlier he had 
expressed concern at certain “obstacles” on the part of 
foreign states “which do not always facilitate integra- 
tion.” “Islam is increasingly playing a specific role,” he 
had added; “Islam, particularly with the fundamentalist 
threat, is refusing to join our society.” 


The justice minister's speech also showed how difficult it 
is for the majority to prove its goodwill on the basis of a 
bill that, say what you like, is more restrictive. “In 
1986," Mr. Mehaignerie pointed out, “I admit ! 
expressed some doubts as to the urgent need to reform 
the nationality code, but the consensus identified by the 
Marceau Long commission has led me to reconsider my 
position.” 

“My convictions lead me to assert that the bill before 
you is a bill for integration and not for exclusion, a bill 
for social cohesion appealing to freedom and responsi- 
bility, and last a bill of consensus and not division,” the 
munister asserted. “We will be giving better opportuni- 
ties for integration by organizing a voluntary transition 
to French naticnality for young people aged between 16 
and 21 years. We will also be doing so by effectively 
combating immigration frauds,” the minister stated, 
taking this opportunity to announce a series of amend- 
ments to this bill originating from parliament. 


Like Mr. Mazeaud, Mr. Mehaignerie dwelt at length on 
the need for the acquisition of nationality to be a 
voluntary action. “Do people really think that the 
absence of any decision, silence, and automatic access to 
[French] nationality at the age of 18 years constitute a 
factor making for security and integration? Surely the 


FBIS-WEL-93-093 
17 May 1993 


freedom that you exercise yourself is higher than that 
whoch 1s exercised by proxy?” the minister asked. 


The plea did noi convince Mr. Michel (PS, Haute- 
Saone), who tned to oppose the preliminary moticn on 
the bill: “This apparently sensible argument is actually 
nddied with ultenor motives and presupposes a new 
concept of the nation,” the deputy opined. “There are 
references to a liberal concept of the nation as a market 
where people choose their nationality by contract and 
according to circumstances. The Long commission itself 
incorporated its deliberations into this framework.” Mr. 
Michel highlighted this “very reductive concept™ with 
[words apparently dropped from original at this point) 
“very specific spirit of nationality in the republican and 
French sense of the term, which lies in the fact that the 
nation is an expression of popular sovereignty over c 
territory, based on a mixture of filial relationship and 
birth on a terntory.” 


Mr. Michel also disputed the integrating effect of a 
voluntary request for nationality. “The demand for a 
positive action will be seen as a sign of distrust or even 
an additional form of discrimination” regarding young 
people and “will further strengthen their existential 
uncertainty by adding to their problems the problem of 
national identity,” he said. “Is it logical to demand that 
young people born in France take an action that 1s not 
demanded of other young people even if you believe that 
the fact of being the child of this or that father or mother 
creates a stronger link with the country than the fact of 
having been born there, lived there, and been educated 
there?” the Socialist spokesman protested, going on to 
assail the penal or administrative sanctions against 
young people who may be opposed to a request for 
nationality. 

“Why demand that certain young people are whiter than 
others when they experience the same uncertainties and 
the same temptations?” the deputy for Haute-Saone also 
asked. “Behind the exclusion from French nationality we 
can see the prospect of exclusion from French territory. 
because it will be possible to expel those who do not have 
French nationality.” “What is being settled in this 
debate,” the Socialist speaker said, addressing the 
majority, “is your problem with the extreme night, you 
are trying to make gestures to the Nationa! Front—that 
is what history will remember'™ 


Mr. Michel's procedural attack, taken up by Jean-Yves 
Le Deaut (PS, Meurthe-ct-Moselle) and Patrick Braou- 
ezec (PC, Seine-Saint-Denis), was nevertheless rebutted 
by Ernest Cheniere (RPR, Oise) and Francis Delatire 
(UDF, Val-dOise). With their overwhelming majority, 
the UDF and the RPR rejected this preiiminary motion 
out of hand. 
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Baudis, Rocard on Bill 


P111405152593 Paris LE MONDE in French 
13 May 93 p 7 


(Unattnbuted untitled report] 
[Excerpt] 


Baudis (Union for French 
— wy jhe mer hi Democracy): 


Dominique Baudis, deputy (Union for French Democ- 
racy) for Haute-Garonne and executive chairman of the 
Social Democratic Center, said on France-Inter radio 
Tuesday 11 May that the reform of the nationality code 
“ensures social cohesion.” “A choice will be made,” he 
said, thanks to this bill which “respects individual dig- 
nity.” Mr. Baudis asserted that people should “above all 
not mix up ethnic, racial, or confessional matters with 
this problem of belonging to a national community that 
is multiethnic and multicultural but that must neverthe- 
less retain its cohesion.” 


Michel Rocard (Socialist Party): “Extraordinarily 
Dangerous” 


Speaking Tuesday 11 May on France 2 TV, Michel 
Rocard declared that the reform of the nationality code 
could be “extraordinarily dangerous” if it affects the 
foundations of nationality. Expressing concern at the 
reactions of deputies on the right, the chairman of the 
Socialist Party national leadership explained that “in 
this Assembly the center of gravity of the majority is 
much further to the nght than that of the government” 
and the majority “is in fact brandishing a symbol here.” 
Michel Rocard explained that he is not opposed to 
asking mayors to present the constitution to persons 
acquiring French nationality “in order to impart a little 
solemnity and warmth to the process,” but “to question 
the fact that children born in France can automatically 
acquire the nationality of our country is to erase 300 
years of history and to subject all our foreign communi- 
ties to insecurity and doubt.” [passage omitted] 


Prime Minister's Economic Package Assessed 
PM1705113693 Paris LE MONDE in French 
12 May 93 p 16 


[Alain Vernholes article: “Shock Treatment™] 


[Text] It is certainly courageous, probably rash, and 
perhaps unwise. The double pian for financial recovery 
and support for economic activity published by Mr. 
Balladur on Monday 10 May does not lack scope. 
Adding the prospect of long-term austerity to immediate 
sacrifices, the prime minister is proposing to restore 
balance to our social security system by the end of next 
year while at the same time announcing far-reaching 
reforms of the pension system and health insurance 
system and promising to reduce the budget deficit to 
almost nothing (2.5 percent of GDP) by 1997. 
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There is certainly no lack of courage in the measures 
announced to the French people at the beginning of this 
week. Indeed, it is difficuli to increase fiscal and social 
security contnbutions by around Fr70 billion without 
taking serous political msks. The General Social Contn- 
bution [CSG}—we still do not know whether it is a real 
tax although the State Council tended to think not— 
whose unpopularity seems assured, will be considerably 
increased from | July. Going from a rate of 1.1 percent 
to 2.4 percent on all incomes, it will bring in around £9 
billion francs [Fr] in a full year from households. 
Another measure 1s designed to make people gnash their 
teeth: the 28 centimes per liter increase in the excise duty 
on oil products, with a larger percentage increase in 
diese! which is likely to prompt the fury of road haulage 
companies. Here too the contribution is large, reaching 
Fri 7.6 billion per year with the increase in tax on alcohol 
(Fr2 billion). This brings us to Fr67.6 billion levied over 
a year, although it is possible to argue that part of th+s 
sum (around Fr30 billion) is redistributed to the enter- 
prises (VAT [Value Added Tax], reduced social contr- 
butions...). The figure is too large (it represents between 
1 and 1.5 percent of national product according to 
whether or not you include in the calculations the 
measures taken) not to be painful to the French people 
although the CSG is relatively painless because, for 
wage-carners, it 1s automatically deducted at source, in 
other words on the pay slip. The fact remains that at a 
rate of Fr4 billion per month, this new income tax, which 
still does not dare admit to being onc, will weigh heavily 
on household incomes. Even if Mr. Balladur has finally 
agreed to make the CSG partly deductible from taxable 
income—which will reduce income tax paid next year by 
around Fr8.5 billion—it must be admitted that he has 
not given in to an easy approach. 


It would have been 100 times casicr for the pnme 
minister to increase VAT by 1.4 percent for instance, 
taking the rate from 18.6 percent to a round 20 percent, 
which would have brought the state Fr45 billion. More- 
over, this is a reversible measure. The political msk in 
that was very small, because taxes on consumption are 
deemed to be painless. Especially because, in the current 
climate of depressicn and fierce price competition, the 
traders would perhaps not have fully reflected the VAT 
increase, preferring to squeeze their profit margins 
rather than lose sales. 


But the prime minister, who has never concealed his 
preference for that solution and seems basically to be 
sticking to his positions, was won over by the economic 
arguments that an inrease in VAT speeds up price 
increases. What would have become of us if the inflation 
rate in France had returned to the same level as in 
Germany when it is currently considerably lower? Per- 
haps our good image on the stock exchanges (look how 
strong the franc 1s now') would have suffered so much 
that the fall in interest rates would have been halted. 
Perhaps 


In any case. Mr. Balladur did not want to resist such 
arguments, which 1s a sign of consistency: is not a large 
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part of his economic policy based on the idea that lethal 
interest rates are strangling economic activity and that 
the most important thing is to bring them down? 

The pledge to radically tackle the cz aes of the imbalance 
in the social security system, narmely the old-age pension 
and health insurance deficits, is also courageous. Here 
too sacrifices will have to be made. Mr. Barre said 
recently that the country would one day have to go back 
on some “luxury” aspects of its social benefits. That day 
seems to have come, but what will happen in a year's 
time when the reforms implemented are more fully 
assessed and appreciated? 

lt is difficult to maintain that everything will go well 
although, in a way, Mr. Balladur is hinting that some 
measures may be abandoned in due course when the 
financial balance of the Social Secu.ity budget has been 
restored. However, these half-promises, although they 
may refer to a reduction in the CSG ‘Mr. Beregovoy had 
abandoned the | percent sociai contribution in 1984), 
will not cast doub! on long-term measures like the 
extension of contribution periods or the calculation of 
pensions on the number of years worked. 


So, in addition to courage, there is some rashness in the 
plan which has just been presented to us. A rashness 
which may be explained by the concern to settle as 
quickly as possible—in view of the presidential elec- 
tion—problems which now seem insurmountable and 
could porson an election campaign. 


Finally, it may be rather unwise to give financial stabi- 
lization priority over economic recovery. Not in the 
absolute, because a big industrialized country whose 
currency 1s judged every day on the markets cannot 
afford to live long with major deficits. But the French 
economy is going through a difficult period, partly due to 
German problems. It is also going through a difficult 
period because of the weak demand from households 
(people are not buying much) and enterprises (they are 
investing little). At the basis of this wait-and-see attitude 
is a real lack of confidence in the future. Will the Fri 2.9 
billion in 1993 to revive the plan to support employ- 
ment, housing, small and medium-sized enterpnses, and 
the Office of Public Wous (Fr20.5 billion in 1994) be 
enough to combat the trend toward recession—a reces- 
sion the reality of which was recognized by Mr. Balladur? 
Some measures seem sensible, like the one on housing. 
Others seem less sensible, especially the reimbursement 
of VAT to enterprises, because nobody knows whether 
the money will benefit firms with financial problems. 


One provision of the mini-budget is revealing: Budget 
Minister Sarkozy preferred to announce a budget deficit 
reduction of Fri6.3 billion this year (a reduction calcu- 
lated on the basis of leeway estimated after reading the 
Raynaud report) rather than including the Fri billion 
VAT repayable to the enterprises in the calculation of the 
recovery plan. The choice was only one of presentation 
because the measure to reimburcz VAT decided in 
February by the previous government (a measure which 
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Taheh alll be canloned by anchor VAT eamaume at te 
same cost to the budget. The decision finally adopted ts 
indicative, it seems, of some pnority given to stabiliza- 
tion over other considerations, particularly recovery. 


There is reason to fear that economic activity might 
decline further when the Balladur plan measures are 
better known, because i also tnes to encourage long- 
term savings at a time when consumption should be 
revived. From this viewpoint, it will be interesting to see 
whether Mr. Alphandery follows up his plans to 
encourage long-term savings. In a way, the plan to 
stabilize public and social security finances runs counter 
to the economic situation although 1 1s probably vital 
given the serious nature of <*.. social security deficits. A 
great deal will now depend on confidence and the 
advance payments which are made. From this view- 
point, the overall consistency of the Balladur plan, which 
sheds light on the next 5 or even 10 years, ts a major 
positive element. 


Perhaps it would have been preferable, to tap the scales 
in the mght direction, to space out the measures which 
have just been announced to us, especially the fiscal 
measures. The price for that would be speeding up some 
spending cuts. This is a method ussed by Bill Clinton in 
the United States and Helmut Kohl in Germany, who 
have both announced tax increases which are applicable 
later. 


Camdessus on European Monetary Union Criteria 
93FS0624A Paris LES ECHOS in French 26 Apr 93 p 4 


[Interview with IMF Director General Michel Cam- 
dessus by Francoise Crouigneau, place and date not 
given: “Michel Camdessus: ‘Seven-Way Unified Action 
Must Be Intensified and Expanded”) 


[Text] When the curtain goes up at the Washington 
meetings, the mara events will be the Group of Seven 
session and the International Monetary Fund's interim 
committee. In an interview granted to LES ECHOS, IMF 
Director General Michel Camdessus called for intensi- 
fied but expanded unified action aimed at guarantecing 
restored confidence and revived growth by the end of 
1993. 


However powerful they muy be, industrial countnes 
account for only half of the world’s GDP, while the 
so-called developing nations are experiencing growth so 
strong that it cannot be ignored. Within such a context, 
the temptations of a targeted protectionism that would 
supposedly limit the effects of accelerated job disloca- 
tion stem from dangerous reactions longing for a return 
to the past. In the name of recovery, everyone has a 
contribution to make. The United States, where Bill 
Clinton has removed the taboo on higher taxes, must 
continue to make headway on reducing the public def- 
icit. Japan must prove that, unlike its predecessor, the 
most recent revival plan wil in fact be applied and 
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rapidly. The Europeans must md themselves of their 
main handicap: excessively high interest rates. Even in 
Germany, the conditions for a “softening,” which the 
director general of the IMF hopes to see expanded and 
spread to the rest of Europe, now exist and should make 
it possible, in terms of flexibility, to catch up with 
Maastricht criteria guaranteeing the establishment of the 
Economic and Monetary Union (UEM). 


Such pragmatism, which ts not incompatible with strict- 
ness, also applies to Russia. The IMF board of directors 
has in fact just ratified the creation of new financial 
terms making it possible to relax terms for credit granted 
to former communist countries anxious to set up a 
market economy. At a time when Boris Yeltsin 1s 
fighting for survival, Moscow will be the main benefi- 
ciary. Nevertheless, even though this opening has been 
dictated by urgent needs, 1t implies no leniency on the 
part of the IMF. 


{Crouigneau] Unified action by the Seven has been at a 
standstill in recent years. At a time when growth in 
industrial countries has ground to a halt—with the shaky 
exception of the United States—how could the G7 
[Group of Seven] and the interim committee revive it? 


{Camdessus] | believe that unified acison by the Seven ts 
important and that i is up to them to intensify and 
expand it. We have just seen that it can lead to important 
decisions, as in the case of Tokyo's aid to Russia. 
Nevertheless, we must go further. All things considered, 
the Seven comprise only half of the world’s GDP. We 
would be better off realizing that the crises affecting the 
world economy are increasingly global in nature and 
demand action that brings, not only the Seven, but also 
the new economies of Southeast Asia, Latin America, 
Africa, and economies in the midst of complete upheaval 
into any recovery effort. That 1s the precise role of the 
interim committee which, by bringing together ministers 
of finance from all over the globe, will provide an 
opportunity for such concerted action twice a year 


|[Crouigneau] The fact remains that the United States, 
Japan, and Europe carry great weight in this globalized 
economy and are now involved in a game of one- 
up-manship in the name of a healthy recovery. Let us 
begin with the United States. Does it have the means to 
reduce its budget deficit as it claims? 


{Camdessus} | think the program presented by Bill 
Clinton is very important. Previously, trying to reduce 
spending while raising taxes in order to gradually reduce 
the public deficit was nearly taboo. In that sense, Presi- 
dent Clinton has killed a sacred cow. That consideration 
should be given to the creation of a valuc-added tax 
(VAT), the taboo of taboos, 1s an illustration of this fact. 
Everyone knows that for a country such as the United 
States, which 1s seeking to stimulate exports, invest- 
ments, and competitiveness, the VAT may be an effec- 
tive response, even if the Americans are hesitating in the 
face of the political msk inherent in discussing a tax 
deemed dangerous because it 1s painless when increased 
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The first signs are therefore positive, but Congress will 
put up many hurdics. Furthermore, this ts just the 
beginning. Actually, if current trends continuc, following 
a significant drop in deficits over the next three to four 
years, we shall return to deficits amounting to 3 to 4 
percent of the GDP, similar to those that kept Ameri- 
cans—and the rest of the world—awake nights in the late 
“80's! 


{Crouigneau] As far as Japan is concerned, 1s the new 
recovery plan as bold as ut seems and will it make ut 
possible to stimulate international growth” 


{Camdessus] That recovery plan will unquestionably 
have a positive influence on the level of activity in 
Japan, but will affect world activity as well. It ts all the 
more important because it joins the August recovery 
plan. We must see how its spending will translate into 
actual fact, but the Japanese have been very sensitive to 
criticism roused by the preceding plan and by the length 
of time it took to apply ut. The new program emphasizes 
speedy implementation. Both programs amount to $ 
percent of the GDP. That ts the most positive aspect that 
one can expect from a country that will be forced in the 
immediate future to face a need to revive domestic 
demand, but which in medium-range terms faces a 
formidable problem of budget consolidation because of 
its aging population. The Japanese Government has for 
the most part sought to reconcile these two contradictory 
imperatives. We can only welcome this fact 


[Crouigneau] The Europeans have also announced a 
unified recovery plan. Do you think 11 goes beyond mere 
psychological gesturing” 


{Camdessus] It 1s not mere gesturing, but &.< problem of 
the Europeans 1s that, individually or collectively 
speaking, they have practically no room left for recovery 
through public spending. They must therefore face far 
more difficult problems, the first of which 1s obviously 
that of real interest rates. The second has to do with 
structural policies. 


[Crougneau] Structural reforms are long-term policies 
Given the current state of unemployment, can we con- 
tinue to ask the European countries to remain patient” 


{Camdessus] | cannot measure the patience of the Euro- 
pean nations, but if European and particularly French 
businesses realize that very serious cflorts will be made 
in the future to climuinate obstaciecs to hiring, starting 
businesses, and producing, and if there 1s more flextbility 
on the labor market such as that which the United States 
is now seeing, then the clement of confidence wall be 
important. One would naturally have to add a continued 
drop in interest rates. | stated late last year that Euro- 
pean interest rates had to drop by 2 points as rapidly as 
possible. Europe 1s clearly laboring under a handicap 
Under the present circumstances, i do not think the 
Bundesbank risks endangering its credibility by con- 
tinuing to case its rates. The depressed state of activity in 
Germany, the drop in the rate of growth of the monctary 
mass—ceven if the March figures are disappomnting— 
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holding the line on wages, and the beginning of budget 
tightening, even if the solidarity pact did not have the 
entire desired impact: These are four factors whose 
effects should continue to grow. They should enable the 
Bundesbank to continue the relaxation, as last Thurs- 
day’s decisions showed. | hope the movement will 
expand and spread in Europe. 


[Crouigneau] Given zero growth on the Old Continent, 
can a strategy of lowering interest rates faster than the 
“tiny step” policy imposed by the situation in Germany 
emerge from the interim committee? 


[Camdessus}] Actually, the problem of lower rates is 
essentially a European problem now and I can only hope 
that the Bundesbank will be helped in its more lenient 
strategy by the behavior of its social partners and by 
budget trends. American rates now appear to be appro- 
priate. As for the Japanese, we shall have to wait and see 
the fallout of the recovery plan. Having said that much, 
continuing to lower rates while following a bolder struc- 
tural policy should be the European contribution to this 
overall strategy to Le discussed by the intemm com- 
mittee. 


[Crouigneau] Europe now interprets the Maastricht cri- 
teria as limitations difficult to tolerate. Should they be 
relaxed so that European construction will once again 
become a source of growth and a matter for hope? 


{[Camdessus] It is a fact that nearly all countries, with the 
exception of Luxembourg, are now in violation of the 
Maastricht criteria. What is important is not to change 
the criteria, like a sick man breaking his thermometer, 
but rather, to endeavor to reconcile them with the 
flexibility obviously suggested by circumstantial! devel- 
opments. What is important in medium-range terms 1s to 
intensify efforts aimed at abiding by these criteria. What 
Europe needs is not leniency, but budget tightening as 
soon as the recovery is evident. This is true of Italy, the 
United Kingdom, Germany, and, to a certain extent, 
France as well. 


[Crouigneau] The resurgence of enormous Japanese sur- 
pluses and the fear of a rapid shift of jobs toward the 
Asian or developing countries results in protectionist 
pressures. What arguments can one put up against the 
supporters of targeted protectionism? 


{[Camdessus] Such considerations florish in recessionary 
times, but experience reminds us that protectionism and 
monetary devaluations have never resulted in the cre- 
ation of lasting jobs. Public deficits have never resulted 
in an upsurge in savings or investments; on the contrary. 
In an increasingly competitive world, creating jobs 
requires an approach that is basically the opposite of the 
protectionism they are suggesting to us. Mascarading as 
intelligence and finesse, the targeted protectionism of 
which you speak seems to conceal a heavy dose of 
nostalgia for the past from which our country has suf- 
fered for too long! 
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[Crouigneau] The situation in the Eastern-bloc countnes 
is part of these considerations. Will the new financial 
leniency of the INZF be enough to hasten their transition 
to a market economy, particularly when the central 
government has lost its control over the budget or the 
currency, as in the case of Russia? 


[Camdessus] We must help these countries face up to a 
systemic crisis. Such easy terms interest the Russians, 
who have watched their exports collapse more quickly 
than anyone would have predicted, but they are of equal 
interest to countries which, for example, imported Rus- 
sian oil at privileged prices and must now pay world 
prices for it! They are experiencing a shock similar to the 
oil crisis of the "70's. The easy terms are an effort to 
relieve the systemic effect immediately while paving the 
way for more traditional programs. 


The IMF's new and “easier terms” must support the 
concrete drafting of an overall economic policy while 
facing up to the main emergencies. In Russia, such 
emergencies include hyperinflation and the capital 
drain, which has assumed substantial proportions. It 
would be absurd to spend limited international resources 
on structures no longer be capable of holding them. We 
shall therefore join with the government and the Central 
Bank in discussing specific measures aimed at reversing 
trends in terms of credit and budget control, for the most 
part. Such measures are necessary, but not necessarily 
adequate to bring back capital, a movement that takes 
time depending on the quality of the programs. How- 
ever, our experience in Mexico, Venezuela, and many 
other countries demonstrates that it is in fact possible. 


[Crouigneau] In terms of world growth, what would be 
the difference between the option of the “every- 
man-for-himself™ option in industrial countries and that 
of a concerted recovery implying agreement by the 
Uruguay Round? 


{Camdessus] There are in fact two scenarios. One, which 
you call “every-man-for-himself,” sees the situation 
evolving as ihe circumstances dictate, with mediocre 
European growth and growing distrust on the part of 
businessmen. Interest rates remain high, high risk pre- 
miums continue, an increasing share of savings con- 
tinues to be devoted to consolidating balance sheets, and 
businesses continue to postpone investments. In the 
other scenario, one sees a revival of growth thanks to 
lower rates in Europe and a synergy born of rapid actions 
within the framework of the coordinated strategy that we 
seek to promote. In this case, one can envision a signif- 
icant recovery of confidence and growth by the end of 
1953 and particularly 1994, when a recovery in Europe 
and Japan would make it possible to compensate for the 
short-term effects of significant budget cuts in the 
United States. 


The merits of unified, rapid action are therefore totally 
clear. Not only is it a question of speeding up the 
recovery, but also of preventing the recession from 
getting any worse. 
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*‘Mor-<ary Policy Council’ To Run Bank of France 


93ES0652B Paris LE MONDE in French 4 May 93 
p2l 


[Article by Erik Izraelewicz: “The Nine Members of the 
‘Monetary Policy Council’ Will Be Appointed by the 
Government” } 


[Text] As transmitted Thursday 28 April to the Council 
of State, the bill providirg for the reorganization of the 
Bank of France contain: provisions that wil! probably 
not fail to provoke lively debates in Parliament. The 
objective of the reorganizat:on is—-as stated by Economy 
Minister Edmond Alphandervy—to “entrust the manage- 
ment of monetary policy to an authority that will dis- 
charge this responsibility with complete independence.” 
(LE MONDE, 24 April) The key to this independence 
will therefore naturally be found in the composition of 
this authority and in the method of its appointment. 


A Group of Six Renewed by Thirds 


In its present form the bill provides for a complex 
mechanism. A new authority—the “monetary policy 
counci!"’—will consist of nine members: a governor, two 
deputy governors, and six other persons. All the mem- 
bers will be appointed by the government, but according 
to different procedures and for different terms. The 
governor and the two deputy governors will be appointed 
directly by the government for an irrevocable term of six 
years—an appointment that will be renewable. 


The appointment of the six other persons will be more 
diversified. The presidents of nonpolitical institutions 
(in particular, of the Council of State, the Supreme Court 
of Appeal, the Audit Office, and the Economic and 
Social Council) will be responsible for jointly drawing up 
a list of names; the number of persons thus proposed 
must be greater than the number of positions to be filled. 
The government wi"! choose the members of the mone- 
tary policy council from among the names on this list. In 
certain cases specified in the bill, the persons appointed 
will have to resign from their professional activities (in 
particular, the heads of companies). Their appointment 
(which will likewise be irrevocable) will be for a period of 
nine years. The terms of this group of six will expire two 
at a time—every three years—and the initial appoint- 
ments will therefore be made for periods of three, six, 
and nine years respectively. 


This council of nine members will establish—and con- 
duct with complete independence—monetary policy, 
that 1s to say, 1t will manage interest rates, the money 
supply. and the obligatory reserves. Rounded out by two 
additional persons, this council will become the General 
Council of the Bank of France and function in practice as 
the Bank's board of directors. The iwo additional mem- 
bers will be: one elected representative of the staff of the 
Bank, and one representative of the government who will 
serve as auditor. This council will manage the Bank of 
France, its staff, and its nonmonetary activities. 
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Bank of France Change in Priorities Discussed 
93ES0615A Paris LE FIGARO (LE FIGARO 
SUPPLEMENT) in French 21 Apr 93 p 2 


[Article by Georges Quioc: “Bank of France: A Monetary 
Policy Under the Influence] 


[Text] The debate surrounding the reform of the bank of 
issue. Over the past 20 years, monetary policy priorities 
have reversed themselves. The defense of the franc has 
eclipsed the control of money and credit. Hence the debate 
on autonomy. 


“Under the provisions of the nation’s economic and 
financial policy, the Bank of France is the agency to 
which the state has assigned the general mission of 
watching over money and credit.” The central purpose of 
the Bank of France is thus summarized in Article | of the 
still-in-effect law dated January 1973. Why this priority? 
Since 1970, the money supply had been increasing at the 
rate of 17 percent annually. It was an unbridled expan- 
sion which required strong regulations. Thus was born 
credit tightening late in 1972. 


The other mission of the Bank of France was then 
relegated to a supporting role: On behalf of the state and 
as part of the general directives of the minister of 
economy and finance, the Bank of France controls the 
correlation between the franc and foreign currencies and 
administers the public foreign exchange reserves.“ In 
fact, this article ranks only third in the 1973 law, after 
the money-issuing monopoly, a third place due perhaps 
to the weakness of the restrictions imposed by a flexible 
exchange system. The more so as the exchange control 
made it possible to limit the flight of capital. 


Today, this order of priorities has reversed itself. To 
begin with, because the victory against inflation substan- 
tially softened the internal monetary restrictions. Thus, 
in 1990, the money supply decreased by 0.7 percent, 
whereas growth ranging from 3.5 percent to 5.5 percent 
was the targeted goal. But control of the exchange rate 
parity, more than anything else, has become of prime 
importance. The entry of France into the European 
monetary system in 1979 strengthened the role of the 
monetary policy in defense of the external value of the 
currency. 


Social Counterpart 


But, more than anything else, it is the progressive lifting 
of the exchange control which has elevated the defense of 
the franc to the role of absolute priority for the Bank of 
France. In 1990, the European Community partners 
collectetively did, in fact, lift permanently any obstacle 
to the free circulation of capital in Europe. 


The respect of an exchange rate, particularly toward the 
Deutsche mark. now forces the monetary authorities to 
maintain compatibility with worldwide interest rates to 
prevent any flight of capital. 
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it is a constraint which ended up eclipsing the mission of 
internal monetary control. In fact, the recession which 
followed the Gulf crisis was a flagrant proof of this 
situation. Whereas monetary creation had become neg- 
ative in 1990 (under the effect of what economists have 
called the “credit crunch”), the Bank of France had to 
maintain exorbitant interest rates, a situation which 
- nguatins further during last September's crisis of the 
ranc. 


This anomaly is proof that the French monetary policy is 
no longer an internal regulatory instrument, at least as 
long as the franc is in the SME [European Monetary 
System]. Hence the debate which has opposed those who 
support removing the franc from the European system to 
those who, like Balladur, campaigned to keep it there. 


Watch Dog Role 


In this context, the debate over the independence or the 
autonomy of the central bank could lead to giving 
internal monetary authority, now secondary, to the Bank 
of France, and reserving for the state, the people's voice, 
the authority to define the exchange policy. In this case, 
management of the mechanisms of the exchange markets 
operations could continue to be carried out by the Bank 
of France. It is a situation that would bring France nearer 
to some of its great economic partners, especially the 
United States, and to a certain extent, Germany. 


But, on the wake of this situation, the reform of the 
statute of the Bank of France should carry along a new 
review of all its other missions. The Bank of France 
plays, in particular, a role of watch dog over the banking 
system through three main committees: The Banking 
Regulation Committee, the Credit Institutions Com- 
mittee and the Banking Commission (see boxes). 


Some bankers, particularly interested in this aspect of 
the reform, are questioning the compatibility between 
the function of defining regulation and that of verifica- 
tion. Currently, the Treasury and the Bank of France 
share the oversight function of the banking system. 
Hence the idea, defended in private by banks and the 
Treasury, of institutionalizing a division of these duties: 
The Treasury would like to be put in charge of the 
Banking Commission, as is already the case for the 
Insurances Control Commission, the Bank of France 
keeping for itself the regulatory authority. 


Likewise, some bankers dispute the role that the Bank of 
France plays in the management of payment methods 
and the supervision of the exchange systems (interbank- 
ing command trade-off systems, Sagittaire, and Saturne, 
and Relit systems). These systems, which do not depend 
on a mission of national interest, could be administered 
by private institutions. This is also true for the manage- 
ment of some files. This is the case, in particular, of the 
central stolen checks file which, when launched, had 
been the subject of disputes. 


There remain, above all, the commercial activities of the 
Bank of France which are not part of the duties which the 
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State entrusted to it under the terms of the 1973 law. 
This function, very remote from its general interest 
mission, explains the burden of the Bank of France's 
staff, 3.9 percent, as compared to the banks of: Germany, 
2.7 percent; Spain, 1.3 percent; and Great Britain, 0.7 
percent. Even though the market share of the Bank of 
France is only 0.2 percent, this commercial sector 
employs 1,000 people out of the institution’s 17,600 
employees. The social counterpart of the independence 
of the Bank of France therefore runs the risk of being a 
stake as delicate to manage as that of the monetary 


policy. 
[Box p 2] 


Two Centuries of History in the Shadow of the State 


Birthday: 18 January 1800 (28 Nivose, year 8). Bon- 
aparte, who was then first consul, was its instigator. This 
initiative answered a preoccupation very much tied to 
the economy: The issue was to encourage the economic 
recovery, badly affected during the revolutionary period. 
The new institution was entrusted with issuing notes 
payable on demand and to the holder, in compensation 
for a commercial bills account. The Bank of France was 
thus a private enterprise which was in competition with 
existing institutions. This mixture of public initiative 
and private administration was established as a result of 
the unhappy history of Law's Bank and of the promis- 
sory notes: In order to overcome the public’s disirust of 
paper money, the authors of the statutes thought that it 
would be well-advised for the new bank to be indepen- 
dent of the government while benefiting from having 
much authority and important resources. 


The Privilege of Printing Bills: 15 April 1803. Three 
months after its official creation, the Bank of France was 
granted the exclusive privilege of issuing paper money. 
but only for the Paris area and for a period of 15 years. 


The 1808 Basic Statutes: Emperor Napoleon Bonaparte 
declared: “I want the Bank of France to be in the hands 
of the State, but not totally.” The Bank of France was a 
private company. Its General Assembly was made up 
solely of the 200 largest shareholders, but it was the 
emperor who appointed the Bank's governor and the two 
deputy governors. The law of 1806, completed 2 years 
later by imperial decree defining the “basic statutes,” 
was to govern the operations of the issuing institution 
until 1936. 


For over a century, the Central Bank remained a private 
institution. The issuing privilege was renewed 14 times 
until 1945, and extended to the entire national territory 
in 1848. In compensation for this privilege, the Bank had 
to agree to make advances to the state when required by 
the conditions of the public finances. It also diversified 
its operations: Rediscount of commercial papers, 
advances on securities, direct loans to private customers, 
private accounts, etc. Concurrently, it participated in 
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maintaining the value of the currency through gold sales 
and purchases, then through interventions on the foreign 
exchange market. 


1936: The Popular Front the State's Pres- 
ence. The law dated 24 July i936 reformed the parity 
between public authorities and private interests: The 15 
directors elected during a shareholders’ assembly were 
replaced by 20 advisers, the great majority of whom were 
appointed by the government of the Republic. 


The 2 December 1945 Nationalization withdrew from 
private interests any role in the conduct of affairs. 


The capital of the Bank was to be transferred to the state 
on | January 1946 and the shareholders were to receive 
bonds in exchange. The law dated May 1951 settled the 
question of the Bank of France's taxes and fees that were 
to be subjected to the common tax law system. 


Reformulation of the Statutes in January 1973 defining 
the fundamental missions and regulating the Bank's 
operations, but without modifying the conditions for 
appointing the governor during a Cabinet meeting. 


[Box p 2] 


A Tool in Government's Hands 


Today, the government pushes the Bank of France's 
main control levers. 


The primary stake of the reform of the Bank of France's 
Statutes revolves around the method for selecting the 
institution’s leading organizations. All selections are 
currently made by the government. The Bank of France's 
leadership and administration are entrusted to a gov- 
ernor aided by two deputy governors, and to one advi- 
sory Organization, the General Council. 


The Governor, usually drawn from the Inspection of 
Finances, is appointed during a Cabinet meeting; he 
swears an oath before the president of the republic to 
whom he reports directly the Bank's business. The term 
of his mandate is not set by law. It is however customary 
for an appointment to last 5 years. Under certain condi- 
tions, the governor and the deputy governors continue to 
receive their salaries for 3 years after the end of their 
term. 


The two deputy governors are also appointed by decree 
during a Cabinet meeting. It has been traditional, since 
1973, to select one of them from among the Bank's 
executives. 


The General Council is the Bank's deliberative organiza- 
tion. Coming from the political administration, the 
Council is made up, in addition to the governor and the 
deputy governors, of 10 members, 9 of whom are 
appointed by decree during a Cabinet meeting, the 10th 
being elected by the Bank's staff. The length of the 
advisers’ mandate is 6 years, and one third of the 
Council is renewed every 2 years. In addition, the 
minister of economy appoints an auditor (usually the 
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director of the Treasury or one of his close assistants) 
and a substitute auditor who attend the Council meet- 
ings. The auditors can request that a decision be sub- 
jected to a new deliberation. The governor chairs the 
Council. He renders the Council's deliberations enforce- 
able and the Council grants him delegations of authority, 
“especially concerning market operation procedures and 
rate fixing.” 


The Advisory Council: In 1973, the General Council 
decided to create an Advisory Council made up of 
business leaders “with the mission of advising and 
informing the governor about the situation and pros- 
pects of the various sectors of the economy.” 


Collegiate Banking Oversight 


The implementation of the measures taken by the 
leading organizations, and the daily administration of 
the bank are entrusted to a body of specialized services, 
regrouped for the most part within cight general direc- 
torates. Moreover, the circulation of bills in province, as 
well as the important development of the Bank of 
France's commercial activities, lead to the establishment 
of an ample nationwide network of branches. The decree 
dated 9 March 1990 called for the shutdown of over 20 
or so of these branches; today, 212 still remain in 
operation. 


The Bank of France is also involved in overseeing and 
controlling the banking profession. Under the terms of 
the law dated 24 January 1984, these duties are divided 
among three distinct collegiate organizations: The 
Banking Regulation Committee (CRB), the Credit Insti- 
tutions Committee and the Banking Commission. As for 
the National Credit Council, it remains an advisory- 
oriented negotiation organization. Made up of 51 mem- 
bers, it is chaired by the minister of economy. The 
governor of the Bank of France 1s deputy chairman. 


The Banking Regulation Committee (CRB) is entrusted 
with enacting the rules pertaining to banking activities. 
Its decisions can be extended to institutions that do not 
come formally under banking law: The Deposit and 
Consignment Office and the financial services of the 
Post Office. They also are accountable to the Treasury 
for the deposits of public funds. Chaired by the minister 
of economy, the CRB is made up of six members. The 
governor of the Bank of France is vice chairman. 


The Credit Institutions Committee is entrusted with 
taking decisions pertaining to the granting and with- 
drawal of agreement to the credit institutions. Chaired 
by the governor of the Bank of France, it is made up of 
six members and the director of the Treasury is deputy 
chairman. 


The Banking Commission makes sure that the credit 
institutions respect the legislative and regulatory provi- 
sions that are applicable to them and it penalizes 
recorded failures to do so. The governor is chairman of 
this Commission and the deputy chairman 1s the director 
of the Treasury. 
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National Assembly Debates Urban Policy 
93ES0652A Paris LE MONDE in French 2-3 May 93 
ps 


[Article by Jean-Louis Saux and Sylvia Zappi: “Mme 
Veil: For Us the Mere Concept of the Ghetto Is Intoler- 
able” 


[Text] At the conclusion of two days of orientative discus- 

sion devoted to urban policy (see LE MONDE, 29 April), 

Charles Pasqua, minister of state for the interior and land 
management, announced on Tuesday 28 April to the 
National Assembly that “pursuant to an extensive 
national discussion” a bill on land use orientation will be 
drafted, starting immediately. During the final discussion 
session 10 cabinet ministers took the trouble to attend and 
respond to the deputies. Mme. Veil, minister of state in 
charge of social affairs, health, and urban affairs, for her 
part insisted on the need to pursue the integration process, 

saying: “France has not taught us to abandon those whom 
it welcomes onto its territory. For us, the mere concept of 
the ghetto is intolerable.” 


“I had the feeling that a spirit of grace was presiding over 
this meeting,” Mme. Veil said. “You were brought 
together by your experiences, which are similar, but also 
by the same desire to improve the life of all these boys 
and girls—blond or dark-complexioned, with names 
such as Christian or Fatima, Mustapha or Pierre—who 
are growing up together and comprise this group of 
young people whom you hope to prepare for adulthood 
by giving them an education, good health, and a sense of 
responsibility.” It was with barely concealed emotion 
that Simone Veil on Wednesday afternoon concluded 
the discussion on urban affairs. Although she did not 
provide the deputies with any additional information, 
she was pleased at the tenor of the discussion, which she 
judged to be “noble and dignified.” “You have brought 
the peoples of our cities here to this hemicycle, and have 
enabled us to hear the deafening silence of the environ- 
ment in which they live,” she declared. 


Responding to those few deputies who had been inclined 
to blame the immigrants for every problem, the minister 
of social affairs, health, and urban affairs—who for two 
days had received praise from <\l sides—carefully 
framed the conclusion of the discussion in terms of 
tolerance and openness. “France has not taught us to 
abandon those whom it welcomes onto its territory,” 
Mme Veil declared. “For us, the mere concept of the 
ghetto 1s intolerable.” 


Pasqua: The Safety of Persons and Property 


Charles Pasqua had previously acknowledged Mine. Veil 
to be the government's “leader” in the area of urban 
policy. Wearing his two hats as minister of the interior 
and minister of land management, he announced the 
preparation, “pursuant to a national discussion,” of a 
bill for land use orientation designed to establish “the 
guidelines for the development of the regions and urban 
centers, and the conditions necessary for the restrained 
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growth of the latter.” Pasqua—who is also president of 
the general council of Hauts-de-Seine—believes that it is 
necessary to “undertake the reconquest of our territory,” 
“define a new equilibrium between Paris and the prov- 
inces,” “combat urban concentration,” and “slow the 
growth of the great urban centers, most especially that of 
Ile-de-France.” 


The interior minister also disclosed his intention to 
make more effective the forms of assistance designed to 
establish economic activities in the problem urban dis- 
tricts, and he stated that an in-depth study has been 
initiated with a view to reforming the overall operating 
allocation to the advantage of the “rational” municipal- 
ities. But, Pasqua added, “the success or failure of these 
policies is closely dependent on another priority task: 
that of restoring the safety of persons and property.” To 
complement the two bills—already announced—that 
provide for the preventive identity controls and control 
of the migratory flow (see LE MONDE, 28 April), the 
intenor minister hopes to adapt the police personnel to 
local crime conditions and “analyze the demand for 
security and the amount of security available.” “I have 
decided to entrust the inspectorship of the national 
police with the task of evaluating the situation city by 
city and ward by ward,” he explained, “so that funds can 
be allocated on the basis of its conclusions.” 


The eight other ministers present in the hemicycle— 
Pierre Mehaignerie (justice), Michel Giraud (labor, 
employment, and professional training), Bernard Bosson 
(equipment and transportation), Francois Bayrou 
(national education); Andre Rossinot (public offices): 
Herve de Charette (housing), Michel Alliot-Marie (youth 
and sports), and Philippe Douste-Blazy (health}—then 
undertook to outline the contribution that each in his 
own domain could make to assist the cities. Mehaignerie, 
the keeper of the seals, declared for example that he 
wanted to find “alternative solutions” to imprisonment 
for juvenile delinquents. Bayrou expressed the hope that 
the most experienced teachers would be assigned to the 
most difficult teaching positions. De Charette pro- 
claimed himself ready to study “before summer” the 
possibility of broadening the authority of the mayors in 
respect to the allocation of public rental housing. 


“nee (PS [Socialist Party]): For a Locally-Based Police 
orce 


During the preceding discussion, which had lasted longer 
than expected (eight hours instead of six), the deputies 
had every opportunity to tell of their experiences and 
their proposals. 


Against the backdrop of current events—for instance, 
the events in Grigny--Julien Dray (PS, Essonne) 
stressed the need for preventive measures to defuse 
tensions. He cited as an example the fact that for five 
years local elected officials have been demanding the 
construction of a police station in Grigny. “Locally- 
based police would have been able to intervene more 
calmly and avoid the nots.” he emphasized, if their 
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presence had been supported by the work of the profes- 
sional organizers, of whom there are not enough. “If 
professional organizers had been there—as we have been 
requesting—to organize the activity of the young people, 
we would have had someone to talk to,” he said. Dray 
wanted especially to warn the minister of urban affairs 
against the anchor-dragging by her parliamentary 
majority. “There are two different discourses within 
your majority,” he said. “For some the only solution is 
repression, while the others understand that an ensemble 
of policies is necessary in order to take effective action. 
If you choose to act with continuity and to calculate the 
assets that will be required, I do not doubt that you will 
be able to find the energy to solve the problems. But if 
you give in to the siren songs that inflame ceriain 
feelings, these problems will not be solved and the 
suburbs wili revolt.” Certain examples of intervention 
have tended to prove him correct. 


Speaking in impassioned tones, Ernest Cheniere (RPR 
[Rally for the Republic], Oise) stressed the role of 
education. Recalling his own happy school experience, 
this secondary school principal could not find words 
harsh enough to denounce the current state of education. 
“Intellectual anorexia, refusal to do one’s schoolwork, 
distressing results, individual and collective violence, 
rackets [preceding word in English], drug traffic...” he 
said. “All this,” he added, “in an atmosphere in which 
French citizens—bent out of shape by so many foreign 
alterations of their lives—wind up by lashing out at those 
were asking only to be able to rush forward toward the 
others in order to catch up with them.” It is urgently 
necessary, he said, to reestablish respect for education 
and the educator by instituting a civic and “ethical” 
education and by “enforcing the law with the utmost 
severity to curb the attacks—even minor attacks—on 
teachers.” On this point he was strongly supported by the 
deputies of the majority. Addressing the general subject 
of education, this secondary school principal from 
Creil—who was at the center of the “Islamic scarfs” 
incident in 1989—<called for the reinstatement of the 
emulation and merit system and for having the students 
buy their own textbooks in order “to get away from the 
logic of the welfare system, which rewards unproductive- 


Tapie: Health Centers for Drug Addicts 


Alain Peyrefitte (RPR, Seine-et-Marne) continued in the 
same vein. In matters of immigration, he said, “the 
threshold has already been crossed.” “We could have 
refused to allow guest workers—who were actually 
migrant workers—to settle here,” he continued. “There 
should be no wives, no children, no long stays, but 
instead the relentless rotation of an auxiliary labor 
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force.” The former keeper of the seals—after reminding 
Mme Veil that in 1976, when she was minister of health, 
she had assumed responsibility for authorizing the 
reuniting of these families—demanded that the policy be 
rescinded. “We must discontinue this system of 
reuniting families, which—in conjunction with the RMI 
[minimum wage}—acts as a powerful suction pump,” he 
declared. “Let us avoid extending it to cover new immi- 
grants.” He was roundly applauded by the benches of the 
RPR and UDF [Union for French Democracy]. Peyre- 
fitte asked that the program for the assisted return of the 
immigrants “be reactivated with vigor” and that the 
mayors be consulted “before any new immigrants are 
brought in.” 


Guy Hermier (PC [Communist Party], Bouches- 
du-Rhone) criticized the government for the course on 
which it had embarked. “On the security front,” he said, 
“we have clear-cut repressive tendencies, on the urban 
affairs front, we have an absence of any aspirations, and 
measures that are ludicrous.” Sharply criticizing the 
“sacrifices” imposed on everyone, he explained that 
more unemployment and more austerity will create even 
more problems in the suburbs. He recommended that 
Plan XI include—as one of its objectives—rehabilitation 
of the cities that are in trouble. 


Another deputy from Bouches-du-Rhone, Bernard Tapie 
(no party affiliation), made a point of thanking Mme 
Veil for “intending to follow the program that we have 
initiated, while improving it, of course.” In this connec- 
tion he called for the readoption of an “urbanization 
strategy.” “It is by devising the residences of tomorrow 
that we shall solve the problems of the cities of today,” 
he said. “We must have a better distribution of the 
populations that are suffering, for otherwise we are 
condemned to have ghettos.” Tapie proposed that the 
government open public health centers where “drug 
addicts who are suffering withdrawal symptoms can 
obtain either a substitute for the product or the product 
itself.” As the former minister for urban affairs, Patrick 
Devedjian (RPR, Hauts-de-Seine) advocated “social 
integration through the diversification of housing facihi- 
ties.” (see page 2) 


With impressive unanimity, the deputies quickly 
demanded that more comprehensive measures be taken 
to prevent the suburbs from going up in flames like a 
pine forest. “The conflagration has been smoldering for 
a long time,”’ Pierre Garmandia (PS, Gironde) said. “It 
can flare up again anywhere, whereas much of the danger 
can be avoided through prevention and communication. 
The comparison stops there, however, for you cannot 
replace a human being the way you can replace a tree.” 
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Mafia Suspected in Rome Bombing; Serbs, Croats 
Make Claims 

AU1505 132293 Paris AFP in English 1223 GMT 

iS May 93 


[Yves Gacon report] 


[Text] Rome, May 15 (AFP)}—Police were Saturday [15 
May] investigating Mafia involvement in a car-bombing 
Friday night which injured 20 people and caused heavy 
damage, possibly targetting an anti-Mafia television pre- 
senter. 


The biast, the first major incident in Rome for several 
years, occurred at 9.40 p.m. (1940 GMT) in the middle- 
class northern Parioli district, gutting one building and 
blowing out windows within a radius of 500 meters 
(yards). 


The explosion left a crater two meters wide and a meter 

deep in Fauro Street, damaged about 20 cars, and cut 

power in the area. Twenty people were injured, two 

ey Around 20 families were evacuated near the 
site. 


The car under which the bomb had been placed was 
completely destroyed, and police were still trying to 
determine Saturday what make it was. 


Police said the target may have been Maurizio Costanzo, 
a presenter for the Canale 5 television station and host of 
a popular program that has carried anti-Mafia reports. 
The station is owned by financier Silvio Berlusconi. 


Costanzo and his driver had just left the Parioli theater, 
where the program had been recorded, when the explo- 
sion occurred near the theater entrance. 


“The explosion happened 10 seconds after I had passed 
by, when I was 20 or 30 meters (yards) away,” Costanzo 
recalled. 


Police chief Vincenzo Parisi, asked if the Mafia was 
suspected in the blast, declared: “Nothing can be ruled 
out. It’s still too early.” 


“The purpose of the attack was to provoke panic and to 
cause a loss of confidence in the state at a time when the 
state is institutionally strong,” he added. 


Interior Minister Nicola Mancino summoned the coun- 
try’s national security council on Saturday to discuss the 
incident. 


Mancino earlier Friday warned of an outbreak of Mafia 
violence, coming several months after the arrest of Toto 
Riina, considered the head of the Sicilian Mafia. 


Police meanwhile said the blast was similar to the 
bombings that killed anti-Mafia judges Giovanni Fal- 
cone and Paolo Borsellino last year in Palermo. 
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Parisi noted that Friday's blast came just a week before 
the anniversary of Falcone’s murder on May 23 and 
coincided with a national holiday honoring the Italian 
police. 

Italian Defense Minister Fabio Fabbri earlier in the day 
had likewise warned that Italy could be the target of 
Serbian ultra-nationalist extremists who have threatened 
to take action against countries lending support to 
Western military intervention against the Bosnian Serbs. 


Several claims of responsibility by Croatian and Serbian 
activists were received overnight by newspapers and 
news agencies. Other claims said the blast was the work 
of the “armed phalanx,” a group which has claimed 
responsibility in the past for a number of minor inci- 
dents in Italy. 


Of the dozen or so people treated in hospital after the 
Friday night blast, most had returned home by Saturday 
morning. One person was in danger of losing an eye, 
doctors said. 


In the wake of Friday's blast, security was stepped up 
around “sensitive locations,” such as embassies, air- 
ports, aircraft companies and large foreign companies, 
officials said. 


DC’s Martinazzoli on Political Situation 


PM1705092593 Milan IL GIORNALE in Italian 
14 May 93 p 8 


[Interview with Christian Democratic Party Secretary 
Mino Martinazzoli by Federico Guiglia in Rome on 13 
May] 


[Text] Rome—There were only a few minutes to go 
before the Senate's ruling on the “Andreotti case.” While 
waiting to vote “yes” to the lifting of the former prime 
minister's parliamentary immunity, [Christian Demo- 
cratic Party (DC) Secretary] Mino Martinazzoli stepped 
into the reading room and lit his first cigarette, drowning 
in a cloud of smoke and memories. “On 25 April [1948] 
I was just a kid. And yet I have not forgotten that the 
newspapers of the time were reporting daily on the birth 
of new parties. The Democracy and Labor Party springs 
to mind, for example. Then elections were held, and 
selection took place. There: Since 18 April this year, I 
have been reliving that period: “Things,” alliances, poles, 
movements, all sorts of things are blossoming. We are 
moving by splits toward an electoral system which, on 
the contrary, calls for amalgamation. That is typical of 
change. I will admit, however, that | am worried by this 
25 April atmosphere...” 


Talking to IL GIORNALE, Martinazzoli laid claim to a 
“tendentially moderate and centrist role” for the DC; he 
emphasized that the Ciampi government “is held up” by 
the majority of “yes” votes, not by those who abstained; 
and above all, he announced that “I am not working for 
my own future. Like all ferrymen, when I have reached 
the end of the line I will return to the shore from which 
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I set out. I think that the DC leadership really will have 
to be renewed. The only thing one can do is step down. 
Under absolutely no circumstances will I be the secretary 
of the popular party. Anyway, I am 62...” 


[Guiglia] Have you chosen the final name and symbol for 
the “new” DC? 


{Martinazzoli] I am in favor of “Italian Popular Party,” 
[DC mentor] Sturzo’s old name. As for the symbol, we 
must keep the traditional one. It is in our history. I am 
not at all ashamed of the name we have. But change is 
necessary to show the innovation of a party which is 
more of a struggle and program party than a power party. 


[Guiglia] Does [Popular Reform Movement leader] 
Mano Segni regret leaving the DC, or do you regret 
having lost him along the way? 


{Martinazzoli] I do not think I have any regrets. Every- 
body does what he feels it is best to do. Political ideas 
must be firm, opinions flexible. 't causes me some 
sorrow and displeasure to note that there is a funda- 
mental divergence between us. Segni is truly convinced 
that the new system only allows for total newness, and he 
aspires to replace everything existing with everything 
which does not exist. His vision is different from mine. 
In history revolutions are never a break between the old 
and the new. That is a massive, unfounded illusion for 
which we could pay a bitter price. 


[Guiglia] Now Segni is calling himself a “progressive.” 
Can you who have known him well confirm or deny this? 


{Martinazzoli] We are in a phase of “political explorers” 
seeking “poles.” Each one can call himself what he likes, 
of course. I must confess, however, that I do not under- 
stand those who think they can already tell who will be 
progressive and who conservative. That is a mediocre 
idea. Ever since the fall of the Berlin Wall, nobody can 
have a role without winning it. I cannot speak of the DC 
presuming to have a place, but I certainly can point out 
that we are of moderate, antiradicai political inspiration. 
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It is not true that in the future there will only be a 
left-wing and a right-wing, and that in the middle there 
will be nothing. Our role is ideally in the center. 


[Guiglia] [Former President] Francesco Cossiga has 
relaunched the presidential idea. Is that still taboo for 
the DC? 


{Martinazzoli] No, it is not taboo; in fact some Christian 
Democrats discuss it openly. It is not my option, how- 
ever, and I do not think the time is mpe. I consider 
Cossiga’s initiative a very high and complex “provoca- 
tion” which calls for a complete rethink of the constitu- 
tional model. Besides, it is also a mistake not to under- 
stand that a majority electoral law implies revising the 
Constitution. The procedure for review (Article 138) is 
strict; elections for the Constitutional Court, the Higher 
Magistrates’s Court, and the Quirinale [president's 
palace] itself are geared to a proportionally elected 
parliament, certainly not to one elected by a majority 
system. It is an innovation which we must examine. 


[Guiglia] Is the DC still in favor of the “photocopy law,” 
1.¢. of a ore-round system for uninominal election to the 
Chamber of Deputies? 


{[Martinazzoli] Today even more than yesterday. Since 
people say we do not want electoral reform, we are 
calling for the same mechanism in the Chamber of 
Deputies and the Senate. Let it be the others saying “yea 
or nay.” 


{Guigha] How many months is the Ciampi government 
going to last? 


{Martinazzoli] I reyect the new rule saying there has to be 
a “short-term executive.” Nor do I accept the opposite 
“timeless” rule. If the government is a good government, 
it is sure to last. This is not a “Badoglio government” 
{first government after Italian surrender to Allies, 8 
September 1943): It is a parliamentary executive in 
which I claim a decisive role for the parties. It is not 
propped up by abstentions. It 1s propped up by a number 
of forces saying “yes.” The rest depends on parliament's 
ability to get its job done. 
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Prime Minister Defends Escude Devaluation 


LD1505 123993 Lisbon RTP Internacional Television in 
Portuguese 1800 GMT 14 May 93 


[Passages contained within quotation marks are 
recorded] 


[Excerpts] [Announcer] Pmme Minister Cavaco Silva 
this mo” ing reacted to yesterday's crisis, saying that one 
canno. confuse the aim of exchange rate stability with 
disregard for what happens to other currencies. 


(Unidentified correspondent] Cavaco Silva went to the 
Institute of National Defense to address the closing 
session of an officers’ course. [passage omitted] Nearly 
half of his lengthy 24-page speech was devoted to the 
economy. [passage omitted] The prime minister did not 
waste the opportunity to comment on the realignment of 
the escudo and the peseta in the European Monetary 
System [EMS]. 


[Cavaco Silva] “Yesterday there was a 6.5 percent 
change in the escudo’s central exchange rate following a 
request for the peseta’s realignment. It will be apposite to 
reiterate that only through ignorance could anyone con- 
fuse the goal of exchange rate stability with disregard for 
what happens to the other EMS currencies.” 


[Correspondent] Such events are occasional difficulties 
which, in Cavaco Silva's opinion, in no way alter the 
goals of the government's economic policy. Problems do 
exist, but they are caused by the international recession. 


[Cavaco Silva] “The real situation facing the Portuguese 
economy, despite the difficulties encountered, has 
nothing in common with the despair and demagogy with 
which some people attempt to depict it, maybe through 
ignorance or maybe because of unconfessed political 
aims.” 


[Correspondent] The prime minister cited instances of 
Portugal's sound economic performance: 


{Cavaco Silva] “Inflation, the scourge of our economy 
for decades, seems finally to be on a sustained descent. 
According to the latest figures, it now stands—for the 
first time since the early 1970°s—solidly below 9 percent, 
the annual rate for April is below 7 percent, 6.2 percent, 
to be precise, which means Portugal's lowest inflation 
rate for the past 25 years.” [passage omitted] 


Cavaco Silva Urges Transparency in Public Life 


LD1605 183493 Lisbon Radio Renascenca in Portuguese 
to Europe 1700 GMT 16 May 93 


[Text] Prime Minister Cavaco Silva is committed to 
transparency in public life and to the credibility of the 
regime and of the state. Earlier this afternoon, at the 
closing of the Social Democratic Party's [PSD] parlia- 
mentary meetings, the party leader and prime minister 
announced that his party is to launch three legislative 
initiatives. 
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[Begin Cavaco Silva recording] Before the end of the 
current legislature, the PSD will put forward three 
important bills. First, a bill concerning the financing of 
political parties. Second, a bill to strengthen transpar- 
ency with regard to conflict of interests between political 
posts held by the same person; and third, a bill regarding 
the monitoring of disclosures of income by holders of 
political office, with a view toward ensuring that they are 
known publicly and to strengthen the transparency of the 
system. [end recording] 


* Defense Official on Military Programming Law 


93WE0389A Lisbon SABADO in Portuguese 
16-22 Apr 93 pp 22-23 


{Interview with Eugenio Ramos, secretary of state for 
defense industries and technologies, by Jose Vilas Mon- 
teiro, date and place not given: “Rifles and Strategies”) 


[Excerpts] From the Grand Options of the Strategic 
Concept of Defense to mine sweepers, Eugenio Ramos, 
secretary of state for defense industries and technologies, 
gave a ‘grand tour” of the new Law of Military Program- 
ming [LPM] 


[SABADO] The revision of the Grand Options of the 
Strategic Concept of Defense suggests that there will be a 
turn toward Europe. 


[Ramos] The CEDN [Strategic Concept of National 
Defense] was discussed in 1986 and its srand options 
were approved following debate in the AR ! Assembly of 
the Republic]. Hence it could not take inic account what 
has happened since then and therefore is being updated. 
Today there is a broader concept of Europe than in 1986 
and more questions are being raised with regard to 
Europe. This does not mean a change of direction in 
favor of Europe. It means more reflection on what 
Europe is, the building of Europe and the part of it that 
constitutes the European Community, the Economic and 
Monetary Union, the Single Market, and the Political 
Union. But let us say that the Atlantic Alliance and the 
trans-Atlantic relationship is an essential safeguard, 
which continues to be a source of stability in an increas- 
ingly unstable world. We have to look more closely to 
Europe, but not turn our backs to the Atlantic. We 
maintain a dual option, a synthesis between Europe, to 
which we are anchored, and the Atlantic, which 1s our 
nation’s field for projection and strategic rebalance. 


{[SABADO] Whai are the current threats to Portugal? 


[Ramos] A defense policy based on a particular model of 
Armed Forces was established to respond to a global 
threat that involved the survival of conceptions of civi- 
lization, but this type of threat no longer exists today. 
The Armed Forces serve to defend the republic from 
foreign threats of aggression, but also as an instrument to 
further the interests of the state. Hence we must arrive at 
a definition not only in terms of threats, but of a more 
general vision, which is the conception of our interests. 
The threat is a different onc today. The Warsaw Pact has 
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disappeared and there are risks of instability associated 
with this, to which we musi respond—not to wage war 
but to maintain the peace or to achieve it—with more 
mobile, more flexible forces wih a greater degree of 
readiness, at localized points throughout Europe where 
there are potential or ongoing conflicts. Yugoslavia ts a 
prime example. 


{SABADO] Our traditional threats have been Spain and 
the Magrebe. Are they still? 


[Ramos] In military terms—and recognizing that there is 
a difference in strategic potential between the Spanish 
and Portuguese Armed Forces, which is primarily a 
question of the size of the states and their populations— 
we are members of the same defense alliances, which is 
an unprecedented situation, but which also a way for the 
States to ensure an easing of tensions which has not 
existed in recent decades, at least not at this level. 


{[SABADO] Spain has no intention... 


[Ramos] I have no idea what goes on in the minds of 
others, but I presume not. Threats depend on capability 
and intentions. The capability is there. As for intentions, 
there is nothing to indicate they exist. In a broader sense, 
European integration and cooperation in the same space 
with several countnes, one of which is Spain, is an added 
challenge to Portugal in that we must have both a global 
vision and policies that are sectoral. Concerning North 
Africa, we do not see a threat of military hegemony and 
intent to dominate and win territory, but regimes could 
emerge which could be governed by values that are not 
sanctified in the United Nations Charter. There are 
elements of unpredictability that advise caution. Also, 
differences in economic potential and demographic pres- 
sures could lead to unstable situations that could be 
characterized by uncontrolled migration, which should 
be watched. [passage omitted] 


{[SABADO] How do you explain the importance given to 
antisubmarine warfare (P-3 and Vasco da Gama) in the 
new strategic picture? 


{Ramos} The Navy's antisubmarine warfare programs 
also have to do with the maritime platforms that are a 
presence in interterritorial space, in the ZEE [Exclusive 
Economic Zone}, and which make other tasks possible. 
The programs were determined when the submarine 
threat was a general concern of the Atlantic Alliance. The 
programs are coming to an end and 11 is senseless to stop 
them or cut them back. The P-3's are patro! planes and 
are not solely devoted to antisubmarine combat, they 
complement the reequipment of instruments aboard 
ships. This program should have cost about 3.5 million 
contos in all and about 2 million contos was needed to 
compiete it. And these planes are necessary. We have a 
P-3 detached in the Adriatic and they are also requested 
for research in our zone. Moreover, the submarine 
capability is still intact in the countries of the former 
Soviet Union and their intentions could change from one 
day to the next. | am not predicting that this will happen, 
but we must be aware of this. Russia is still building 
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submarines and I think it will go on building them. If the 
existing instability gives mse to political changes that 
imply changes of intent, we must be very quick to 
perceive another form of threat. 


[SABADO] Judging by the distribution of funds, it also 
appears that the Air Force is privileged (mew A-7 and 
F-16 squadrons), whereas, for the Navy (clearly its ships 
are much more costly), aside from what has already been 
mentioned, the only expenditure is for the moderniza- 
tion of the submarines. 


[Ramos] There is no second A-7 squadron, but, as in the 
case of the P-3, there are 2 million contos (in an LPM 
calling for 158 million contos over a five-year period) to 
complete the program and for almost continuing mod- 
ernization, to replace equ’picent. But there is the option 
of maintaining the A-7 as a system of ground attack 
weapons and close support to land and naval combat, 
beyond the end of this century. Another highly impor- 
tant program is that of the F-16 fighters. We are one of 
the few countries in the Alliance which do not have 
interceptors for air defense, which do not have the 
capability for interdiction of their air space. The Fiat 
G-91"s do not perform their mission in a modern war. 
The F-16 program 1s already three years old and will end 
with the delivery of the planes next year, although the 
final phase will continue for some years to follow. 
Another important program 1s for the acquisition of two 
squadrons of German Alpha-Jets, in return for the use of 
the Beja Base from 1988, when the agreement expired, to 
1991. One squadron will be adapted for advanced train- 
ing—we have modern planes, but only for basic training: 
the French Epsilons. With 40 planes, we are setting aside 
more than 100 old aircraft which require three difference 
lines of maintenance, at great expense. And the Alpha- 
Jet training squadron could also serve for combat. The 
other squadron is meant for combat and will round out 
our capability. 


{SABADO] “What hole” 15 the Alpha-Jet going to plug? 


[Ramos] They are multi-purpose interceptor planes, 
although they do not have the capability of the F-16, they 
also serve for air combat As for the Navy, it received the 
lion's share in the last L?M, in a single program, yes, but 
naval vessels are extraordinarily expensive. It is cus- 
tomary for us to arrange counterpart and replacement 
equipment for the Army and Air Force. Because of the 
reduction of the conventional forces in Europe, the 
Army was able obtain modern tanks, armored troop 
transport vehicles, and artillery, and the Air Force 
obtained vehicles for rapid defense of its bases. But the 
accords do not include navies and so there was no 
surplus materiel. Our option was to fill the gaps in the 
Navy and we concluded that it was important to con- 
tinue the Vasco da Gama program, that it was important 
to modernize the Joao Belo class frigates (giving than an 
added life of 12 years, which means that they will not 
have to be replaced before another two LPM's from 
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now). There remains the problem of the submarines. 
which will come to the end of their useful life between 
1997 and 1999... 


{[SABADO] Is it worth the trouble to modernize them” 


[Ramos] ...and the choice was whether or not to main- 
tain our submarine capability. We have already had it 
for 75 years... 


{[SABADO] We do not have to maintain submarine 
capability? 


[Ramos] I think so, although there are those who argue 
against it. Although there is no submarire threat in the 
Atlantic today, it could return. But the submarine is not 
simply a weapon against submarines; it 1s, above all, a 
means of dissuasion, because no one knows where it 
might be, and a modern submarine can watch over a fleet 
of surface craft. For this reason, we opted to maintain 
the capability. We are considering how to conserve it for 
the next two years. There are three possibilities: to 
extend the life of the existing submarines; to acquire 
modern but used submarines with a life expectancy 
between 10 and 15 years, preferably more than 15 years, 
submarines that some Western navies want to decom- 
mission because of cuts in their defense budgets; or to 
acquire new submarines. The decision was made, the 
funds are beginning to be allocated in this LPM and will 
be transferred to the next LPM, but acquiring three new 
submarines with full logistical support costs 100 million 
contos. By the end of 1994, we are going to come to a 
decision, after we see what can be done in terms of 
modernization and of new submarines. 


[SABADO] But ideally, we need three submarines. 


[Ramos] Normally, we have had four submarines. We 
sold one of them shortly after April 1974 and we were 
left with three Daphnes. These are extraordinarily 
expensive craft and, like ail countries, we must turn our 
thinking around. There are macroeconomic circum- 
stances which restrict the defense budgets to sums which 
are not what they were when it was thought that econo- 
mies would show an annual growth of 3 percent in real 
terms. We have to assume some risks, but today there ts 
mutual assistance and solidarity, because most countnes 
are unable to defend themselves on their own. But we 
understand that we should maintain three submarines, 
which is the minimum adequate number. The other 
important program is that of mine warfare—a capability 
that we have lost. Mine warfare represents a msk today, 
because it does not require significant naval forces and 
can be waged in a semi-clandestine manner. We need to 
be able to sweep our ports if they have been mined. and 
to mine some areas of access to our coasts. And we do 
not have this capability. Of the mine-sweepers of the Sao 
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Roque class, one is seaworthy, but is no longer func- 
tioning. There are various solutions: one is the acquisi- 
tion of mine-sweepers to locate and deceive mines and 
then disarm them, the Netherlands is replacing mine- 
chasers (a2 more sophisticated ship, which sweeps and 
then neutralizes mines) with modern systems of remote- 
controlied vehicles with the capability of mine- 
chasers/mine-sweepers, and since the Netherlands has 
many muine-sweepers, we might yurchase three of them 
and install this system. Denmark and other countnes 
have a multi-use platform that could be outfitted with 
means to combat pollution (a threat to our coast, which 
calls for stronger measures) and to fight ship-board fires, 
or aS muine-sweepers. We will have two phases: one 
immediate phase with light means to meet any needs, 
and a medium-range program to acquire mine-sweepers 
or muine-chasers or a combination of the two, which 
would provide minimal protection of our coasts. So, the 
Navy has adequate means and has other interesting 


programs. 
{SABADO] The Air Transport Brigade: will ut have 
enough aircraft” 


[Ramos] The Air Transpor: Brigade. to meet the need for 
intervention thousand of kilometers away (in central 
Europe or in the archipelago) needs aircraft for military 
transport. We have six Hercules C-! 30's, but we need 
more. If possible, we are going to extend the program of 
expanding the present capacity of the C-1 30's by intro- 
ducing a new fusclage block on the planes, which will 
increase their capacity by 50 percent. The OGMA [Gen- 
eral Workshop for Acronautic Materiel has already donc 
this to one plane and 1s going to do it to another one. 
This was an intermediate program in 1991/1992. We had 
five C-130's, we acquired one with 50 percent more 
capacity, and we acquired two kits to clongate another 
two planes. We will then have three normal planes and 
three planes with expanded capacity, thus increasing our 
transport capacity by 50 percent. But we need to expand 
it further and we may include it in this LPM if we can. 
One possibility 1s to acquire planes which the Unind 
States is no longer using, but which are modern planes 
(several European countries are thinking of doing the 
same). There is a need to expand this capacity. More 
immediately, transport and reconnaissance helicopters 
could be used to support a brigade of this kind. So we 
have a program to introduce a light aviation group in the 
Army. We intend to acquire some helicopters for obser- 
vation and pilot traiming, but this program should be 
extended in the next LPM after this one. [passage 
omitted] 


{[SABADO] And the much talked-about repercussions 
for industry” 


[Ramos] In this LPM, 2.5 millon contos are allocated 
for research and development. It is a wager on science 
and technology concentrating on programs to come up 
with products which will be of immediate use to the 
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Armed Forces, some produced with Portuguese tech- 
nology, others in collaboration with foreign technolo- 
gy.The light weapon which will replace the G-3 will be 
entirely produced in Portugal and will mean an invest- 


and the final portion of the Army system; the Air Force 
system is already further advanced, but also included 
Portuguese technology. It is a 10 million-conto program, 
with another 6 million contus for the following years. We 
are trying to have the Army helicopters produced here in 
large part; the OGMA has the capability for it, because it 
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is already producing them. The OGMA delivered the 
first Portuguese-produced helicopter to the European 
consortium Acrocopter, with which we have an agree- 
ment to supply 10 helicopters. This would not include 
attack, specifically anti-tank, helicopters, which have 
other characteristics, but the other helicopters could be 
manufactured in great part, if not totally, in Portugal. 
There are other possibilities that we will continue to 
explore with the Ministry of Industry, because we want 
to maximize the participation of Portuguese industry in 
outfitting the Armed Forces. This is a multimillion conto 
market and it is to our industry's interest to take advan- 


tage of it. 
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Funeral Held for Bosnia Casualty; Vargas Cited 
on Events 


LD1405 193493 Madrid RNE-1 Radio Network in 
Spanish 1800 GMT 14 May 93 


[Excerpts] It has been a day of mourning today in Spain 
for the death of Legion Lieutenani Arturo Munoz Cas- 
tellanos. Early this afternoon he was buried in Avila. 
Before that there was a funeral service at the Army 
General Headquarters, with the government and top 
military brass paying tribute. [passage omitted] Carmen 
Hernandez attended the mourning service. 


[Hernandez] [passage omitted] The widow received the 
posthumous Military Merit Medal after the funeral ser- 
vice, at which the chief mourner was Deputy Prime 
Minister Narcis Serra. Also present were the foreign and 
defense ministers. [Defense Minister] Garcia Vargas said 
it 1S Necessary to increase the number of Blue Helmets in 
Bosnia and that the Spanish forces’ humanitanan mis- 
sion may result in further losses. [passage omitted] 
Garcia Vargas announced the imminent departure of the 
frigate Andalucia to join the naval embargo operation in 
the Adriatic ag: inst Serbia and Montenegro. He also said 
that this weekend he will study the sending of reinforce- 
ments to the Canaries Group [the current Spanish UN 
Protection Force contingent]. [passage omitted] 


Vargas on More Troops Needed 
LD1705091793 Madrid RNE-1 Radio Network in 
Spanish 0600 GMT 17 May 93 


[Excerpt] Defense Minister Julian Garcia Vargas will 
travel to Bosnia today to assess the military situation 
there firsthand and to study the needs of the Spanish 
blue helmets deployed in the war zone. The minister 
went to Madrid's Gomez Ulla Hospital yesterday to visit 
the soldiers :njured in Mostar on |4 May. Although three 
of them are in serious condition, the most recent medical 
reports show that they are improving. Guadalupe Porras 
reports: 


[Begin recording] [Porras] Julian Garcia Vargas will visit 
Mostar to discover firsthand what is happening in our 
sector and to inspect the real situation of the Spanish 
soldiers deployed there. The defense minister does not 
rule out sending some reinforcements, although this 
would only be a small unit to ease the Spanish battalion's 
internal needs. Garcia Vargas believes that there must be 
more blue helmets in the conflict zone and that other 
countnes—not Spain—must provide them: 


[Garcia Vargas] Other countries must also provide con- 
tingents and not wait for the approval of the Vance- 
Owen plan, which, given the almost certain result of the 
so-called referendum—which is not that, it 1s a charade, 
a farce—will drag on. Implementation of the plan 1s not 
close; therefore, it will be necessary to find an interme- 
diate situation between the current situation, in which 
the blue helmets there cannot manage all the missions 
they are being given, and the situation that will arise if 
the plan is approved, when NATO will send $0,000 
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soldiers. An intermediate position must be found. [end 
recording] [passage omitted] 


Madrid Seeks Croat Aid in Ending Attacks on 
UN Troops 

LDI505 165493 Madrid RNE International in Spanish 
1300 GMT 15 May 93 


[Excerpts] The UN Security Council has expressed its 
indignation and grief at the tragic death [in Madnd 
yesterday] of Spanish lieutenant Arturo Munoz, a 
member of UNPROFOR [United Nations Protection 
Forces] in Bosnia, from injuries received in an attack 
near Mostar on the |! May. The Council sent its 
condolences to the soldier's family and to the Spanish 
Government, whose forces have thus suffered their first 


loss in the cause of UN peacekeeping. [passage omitted] 


The Spanish Ministry of Foreign Affairs has expressed to 
the charge d'affaires at the Croatian Embassy in Madrid 
its unhappiness and concern at the worsening situation 
in Mostar. The ministry has asked the Croatian govern- 
ment to exercise its influence on the military and polit- 
ical authorities fighting in Dosnia to stop the harassment 
of UN forces. [passage omitted] 


Iranian Foreign Minister Arrives for Talks 


LD1605202293 Madrid TVE Internacional Television 
in Spanish 1900 GMT 16 May 93 


[Text] Iranian Foreign Minister ‘Ali Akbar Veiayati, who 
arnved in Madrid this evening, also spoke about the 
situation in Bosnia. During his visit, which will last no 
more than 24 hours, Velayati will be received by the king 
and will hold working meetings with Prime Minister 
Felipe Gonzalez and his Spanish counterpart, Javier 
Solana. Matters of economic importance for Spain and 
an analysis of the international situation are on the 
agenda. 


[Correspondent Montserrat Boix) Velayati's first words 
in Madrid were to make a dramatic statement on the 
situation in Bosnia and the responsibility of the interna- 
tional community. It's a disaster, he said, and decisions 
should be made. The Iranian foreign minister has 
arrived in Madrid to discuss with Spain the international 
situation and to negotiate greater economic cooperation 
between our country and Iran. This is the first visit by 
the iranian foreign minister to an EC country this year 
within a policy of rapprochement toward the West. 
Bilatera! relations are good. Spain's main bone of con- 
tention with Iran was resolved at the end of 1991 when 
the Iranian authorities released Captain Rosales of the 
Spanish merchant marine, who was accused in 1989 of 
the death of 15 people in an accident caused by his ship. 


With Velayati’s arrival an increase in economic relations 
18 to be discused and it 1s hoped that Spanish companies 
will take part in the construction of Iramian public works 
and transport. [video cuts to show Spanish Foreign 
Minister Javier Solana being iterviewed] 
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[Solana] What we basically are interested in at present, 
as I've said before, is to deepen trade relations, increase 
them. There is a possible path there and Spain wants to 
take advantage of it. 


IRNA Report 
LD1705083593 Tehran IRNA in English 0706 GMT 
17 May 93 


[Text] Madrid, May 17, IRNA—Iranian Foreign Min- 
ister "Ali Akbar Velayati arrived here Sunday [16 May] 
night for a two-day official visit and was welcomed by his 
Spanish counterpart Javier Solana. 


Upon his arrival at the airport, Velayati told revorters 
that he was here to explore avenues to expand cilateral 
economic ties and discuss interantional issues. 


The Spanish minister voiced his country’s interest in 
establishing closer economic and trade relations with 
Iran. 


He said that talks with Velayati would mainly focus on 
economic topics adding, Spain would strive to exploit 
the situation to boost mutual cooperation. 


During his stay here, Velayati would also hold talks with 
Spanish King Juan Carlos and Prime Minister Felipe 
Gonzalez. 


This is Velayati’s second visit to the country. 


Tehran and Madrid formed their joint economic com- 
mission in October 1992 as a result of which a memo- 
randum of understanding was signed by the Iranian 
Minister of Oil Gholam Reza Aqgazadeh-Kho'i and 
Spanish Minister of Industry Claudio Aranzadi on 
industrial, trade, fishing, agricultural and transportation 
cooperation. 


Over the last year, a number of Iranian and Spanish 
delegations exchanged visits in this connection. 


Last month, Iran’s Minister of Heavy Industries 
Mohammad Hadi Nezhad-Hoseynian visited Madnd 
and several other Spanish industrial towns. 


Iran-Madrid annual trade exchange amounted to over 
dirs. [dollars] one million in recent years except for the 
last year when the total value of bilateral exchanges 
declined to dirs. 600 million [figures as received]. 


Last year, Iran exported dirs. 350 million worth of 
products to Spain of which dirs. 300 million was oil 
while imported from Spain dirs. 250 million worth of 
goods including industrial products and chemical and 
industrial raw materials. 
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Workings of PSOE Strategy Committee Discussed 
93ES0657B Madrid EL PAIS in Spanish 25 Apr 93 
p 18—FOR OFFICIAL USE ONLY 


[Report by Luis R. Aizpeolea and Anabel Diez: “PSOE 
Strategy Committee Approves Campaign Plan Designed 
by Alfonso Guerra™] 


[Text] Madrid—‘The difference between this campaign 
and previous ones lies in the fact that Alfonso Guerra is 
submitting his ideas for consideration te a team headed 
by Felipe Gonzalez. But make no mistake about it, 
Guerra is the driving force of the election campaign.” This 
is how a member of the election committee sums up the 
prevailing atmosphere in this group. The general secretary 
of the Spanish Socialist Workers Party (PSOE), Felipe 
Gonzalez, last night gave his approval to Guerra’s cam- 
paign plan, which already had the support of the rest of the 
committee. Vice Prime Minister Narcis Serra said yes- 
terday that the leader of the People’s Party (PP), Jose 
Maria Aznar, does not know “what is good for the 
country.” 


Last night when he returned from his official visit to 
Warsaw, Prime Minister Felipe Gonzalez planned to 
review the campaign plan designed by Alfonso Guerra 
and the campaign guide that will be given to the candi- 
dates after the lists are given final approval on the 30th. 
Both documents have already been discussed by the 
other members of the strategy committee. 


Over the last few days, Alfonso Guerra has put together 
the strategy, organization, slogans, and debating points, 
and he has been submitting all of it to the rest of the team 
for their opinions. “If anyone saw us meeting, they 
would not know that there are differences between 
Alfonso Guerra and Narcis Serra. It is clear that theirs is 
not a warm relationship, but 11 1s civil, and the more they 
fly together, the better they will get along,” said a 
member of the strategy committee. 


Alfonso Guerra has been working for weeks now with 
Rafael Delgado and the rest of his usual team on ideas 
for the campaign, in case early elections were called. The 
prime minister had been so insistent, however, that the 
elections would not be held until October, that everyone 
now realizes they are far behind schedule and must step 
up the pace. “His experience, his organizational ability, 
and his political intuition are essential for the prepara- 
tion of this campaign, which has taken us all by sur- 
prise,” says the spokesman for the PSOE strategy com- 
mittee, Ramon Jauregui. 


All of the roles are being determined on the basis of the 
campaign strategy being devised by Alfonso Guerra. 
Benegas, in addition to heiping Alfonso Guerra with the 
mobilization of the party, has been focusing on drawing 
up the electoral lists. 
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Vice Prime Minister Narcis Serra is working on drafting 
a campaign platform, in close collaboration with Fran- 
cisco Fernandez Marugan, who was appointed coordi- 
nator by the federal committee last January. Serra, for 
his part, is coordinating all the proposals coming in from 
the ministries, and in that effort he is getting support 
from the Moncioa Cahinet, headed by Roberto Dorado. 


All of the people in charge of the federal executive are 
working for the election program as well. Alejandro 
Cercas, responsible for social movements, and Abel 
Caballero of the institutional area are in close contact 
with Fernandez Marugan. Raimon Obiols and Jose 
Maria Maravall are to contribute ideas for Felipe Gonza- 
lez’ speeches, and Gonzalez, more than ever, will project 
the image of the PSOE. 


The ministers began campaigning against the organized 
strategy of the People’s Party this weekend. Yesterday 
Vice Prime Minister Narcis Serra heeded the suggestions 
of the Catalonian Socialists that he abandon his habitual 
moderation and enter the political fray against the PP, 
taking very hardline, forceful positions. Serra took his 
party's instructions to go on the offensive against the PP 
so seriously that the statements he made in Spanish for 
television and radio stations was even more hard-hitting 
than those he gave in Catalan at the press conference. 


After the plenary session of the Socialisi Party of Cata- 
lonia (PSC) executive board, Serra focused his remarks 
on the electoral polarization between the proposal “for 
progress” that Felipe Gonzalez is advocating and the 
possibility of “a step backwards” if the PP should win 
and do away with the welfare state. Serra said that Aznar 
is “uncertain” because he does not know what is good for 
this country. 


Against Unemployment 


“The only non-demagogic response to unemployment, 
which is the most serious problem affecting our country, 
is the Socialists’ response,” said Serra. In his opinion, the 
structural measures that the government has taken to 
attain an economic growth that will create jobs in the 
medium term allow for public spending to be contained 
without cutting government benefits. “On the other 
hand, when the PP talks about controlling public 
spending, it is really talking about cutting social spend- 
ing,” said Serra. 


The first secretary of the PSC, Raimon Obiols, who is 
also a member of the strategy committee, was more 
direct: He compared the PP’s economic proposals to 
those of the Conservative revolution of Margaret 
Thatcher in Great Britain, which in his opinion involves 
the “deregulation of economic mechanisms, a drastic 
reduction in the government's social and benefit pro- 
grams, and an exacerbated polarization of society into 
two irreconcilable groups,” stated Obiols. 


FBIS-WEU-93-093 
17 May 1993 
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Guerra Forced to Accept Yanez in Seville 
[Report by Lourdes Lucio] 


Seville—The PSOE groups in Seville yesterday prevailed 
in their insistence on placing Luis Yanez in the number 
three slot on the congressional slate in that province. 
Sixty-two percent of the 113 groups signed a protest 
moments before the provincial committee met yesterday 
to confirm the candidate lists proposed by the executive. 


Most of the assemblies were against eliminating Yanez, 
which had been proposed by the PSOE secretary in 
Seville, Francisco Moreno. with the approval of Alfonso 
Guerra and Carl..3; Sanjuan, leader of the Andalusian 
Socialists. 

Hours before the committee met, Moreno held talks with 
dissident leaders to reach a consensus on the party list. 
Once the agreement was formalized, the executive 
allowed the press to attend the meeting at which the pact 
was signed. 


The provincial secretary explained yesterday why Yanez 
was moved from second to third place to accommodate 
Amparo Rubiales, spokeswoman for the Seville city 
government. He attributed the change to Yanez’ decision 
to step down as head of the municipal opposition in the 
wake of the pact between the Andalusian Party (PA) and 
the People’s Party (PP), which left the Socialists without 
a mayoral position. Yanez’ decision was questioned by 
the electoral assemblies, although the groups supported 
him. 


The vice secretary of the PSOE, Andalusian President 
Manuel Chaves, and Carlos Sanjuan participated in the 
negotiations on the drafting of the party slate in Seville, 
which is headed by Alfonso Guerra. Various sources say 
that Sanjuan was the one who defended the exclusion of 
Yanez most vociferously, putting pressure on local 
leaders not to support him. In view of how the process 
was unfolding, Chaves proposed that the number two 
and three positions on the congressional list and two 
slots on the Senate list be opened up to the federal 
committee, and that Gonzalez and Guerra resolve the 
issue. 


After the agreement—-the list was approved unani- 
mousily——Socialist sources say it is “very unlikely” that 
the federal committee will include an independent. The 
battle of Seville, then, has ended in a stalemate, with 
Gonzalez’ candidate being included on the slate, but 
with the independent urged by the party's general secre- 
tary presumably being excluded. 


[Box, p 18] 


Continuity Prevails in Socialist Lists 


Madrid—The majority of the PSOE provincial commit- 
tees yesterday approved the candidate lists for Congress 
and the Senate, and continuity is the watchword of the 
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day. Madrid Councilman Enrique Cunel, who was born 
in Vigo, has been included on the list for Pontevedra that 
is headed by Abel Caballero, a member of the federal 
executive. Labor Minister Luis Martinez Noval is at the 
head of the Asturias list. 


Minister of Economy and Finance Carlos Solchaga is 
again in the number one slot on the Navarre slate. The 
president of the Congress, Felix Pons, remains at the 
head of the Balearic Islands list. 


The internal crisis that the PSOE has undergone in 
recent weeks has forced the squabbling party members to 
tone down their positions. Last week Felipe Gonzalez 
advised the regional! secretaries whose federations were 
fighting to make an effort at “integration,” and told the 
majorities to respect the minorities, be they reformists or 
Guernists. With the exception of a few skirmishes, such 
as the one in Seville, and some strong resistance in 
Aragon, the federations are following the advice of the 
general secretary more or less enthusiastically. 


Guerrists in La Mancha 


The president of Castilla-La Mancha, Jose Bono, told 
this newspaper yesterday after the election of the candi- 
dates that his federation has shown that “the adversary is 
outside” the party. He described the drafting of the lists 
as “harmonious” and said it was imbued “with the spirit 
that Felipe Gonzalez wanted.” Guerrists Miguel Angel 
Martinez and Elena Flores are in the number one and 
two slots for Ciudad Real. Juan de Dios Izquierdo heads 
the list for Albacete. 


The minister for relations with the Cortes, Virgilio 
Zapatero, is at the head of the list for Cuenca, followed 
by Justo Zambrana. Education Minister Alfredo Perez 
Rubalcaba is in the number two slot for Toledo, followed 
by Juan Pedro Hernandez Molto. 


The general secretary of the Basque Socialist Party- 
Basque Left (PSE-EE), Nicolas Redondo Terreros, 
announced yesterday that Interior Minister Jose Luis 
Corcuera is running as the number two candidate for 
Congress in Vizcaya. The Vizcaya list is headed by the 
secretary of organization of the PSOE, Jose Maria Bene- 


gas. 


Redondo Terreros says that having Corcuera on the slate 
“is a luxury for Vizcaya that it wants to take advantage 
of,” reports Aurora Intxausti. Enrique Mugica heads the 
list for Guipuzcoa. Luis Alberto Aguiriano and Arantxa 
Mendizabal, the latter from Basque Left, will be running 
in Alava. 


Baltasar Garzon, Conflicts With Government 
Viewed 


93ES0661A Madrid DIARIO 16 in Spanish 28 Apr 93 
po 


[Report by R. Arques and J.M. Irujo: “Profile: Baltasar 
Garzon, ‘I Am the Same Person as Always’) 


SPAIN 39 


{Text} Jf Garzon had been allowed to investigate where he 
wanted, in the dark recesses of the secret funds, Prime 
Minister Gonzalez would certainly not be in a position 
now to offer him a spot on the electoral lists that he will 
head. Against the abuse of power, against the Antiterrorist 
Liberation Groups (GAL), against the Basque Fatherland 
and Liberty Group (ETA), or against drug trafficking, 
Garzon stands for honesty and independence. 


“If Baltasar Garzon ends up in politics, this country’s 
image of independence will have been destroyed. Spain 
will once again be left without any examples to follow in 
this regard.”” These words were uttered a short time ago 
by one of his closest aides, and it reflects the role played 
in the last few years by this young judge who set a new 
precedent when he burst on the scene in the National 
District Court over five years ago. 


In the last few days, Baltasar Garzon Real has been 
privately plucking the petals of a complicated rose that 
Prime Minister Felipe Gonzalez has handed him by 
asking him to appear on his party lists in the upcoming 
general elections. And the young, honest judge, regard- 
less of what the last petal says, is hastening to make it 
clear to his close associates that nothing will change his 
conduct: “I am the same person as always,” he says 
privately. 


Used to passing sentence in his work, this may be one of 
the most important decisions he has had to make in his 
personal life. There are no clues to guide him in this area. 
He knows that his alliance with the Spanish Socialist 
Workers Party (PSOE) will lead people to all kinds of 
conclusions, but what they will all have in common ts the 
premonition that one of his closest aides expressed: “The 
image of independence will have been destroyed.” 


In January 1988, Baltasar Garzon’s round face became 
famous: a young judge from the Inspectorate of the 
General Judicial Council who replaced Francisco Castro 
Mee at Central Investigative Court No. 5 in the 
National District Court, the court where the main case of 
the GAL plots, 1/88, was being investigated. 


The young Garzon, with a few extra pounds that he 
quickly shed, did not take long to prove his brilliance as 
an investigative judge. He soon became an involuntary 
protagonist in what came to be known as the Amedo 
Case. He remained discreet, however, shunning the 
cameras of the press and declining to give interviews. 
Whatever he had to say he confined to the case file, 
which quickly became a voluminous set of documents as 
he continued to investigate. 


Baltasar Garzon, born in Torres, Jaen, in October 1955, 
soon demonstrated that tenacity was his main virtue, 
perhaps the only trait that made it possible for him to 
delve into that complex plot in which he struggled 
mightily with the government that is now inviting him to 
join its ranks. 


Alone, abandoned at the most critical moments by the 
General Judicial Council, with limited resources to carry 
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out his investigation, closely scrutinized by those anx- 
ious for him to make a mistake, the young judge practi- 
cally KO’d the Interior Ministry and had the government 
on the ropes. 


If Garzon had been allowed to investigate where he 
wanted, in the dark recesses of the secret funds, Prime 
Minister Gonzalez would certainly not be in a position 
now to offer him a spot on the electoral lists that he will 
head. 


With the Amedo Case he ensured government ani- 
mosity, but he also won the admiration of the public: 
“This country needs more judges like Garzon,” said the 
man in the street as he observed the abuses of power and 
corrupt practices. These words were repeated when 
Baltasar launched the first in a series of the most 
spectacular operations in the country’s history against 
the drug mafias: Operation Necora, Operation Piton, 
Operation Hielo Verde ... 


Down in “the sewers” of government and in the world of 
drug trafficking, Baltasar Garzon also kept his guard up 
in the judicial battle against another great enemy, ETA. 


He has investigated more than 22 cases against this 
terrorist organization, and he was the first Spanish judge 
to go to France to question important ETA leaders who 
were being held there. That led to one of the bitterest 
experiences in his life: the assassination of Carmen 
Tagle, who accompanied him in an official capacity on 
his journey to Paris to question Jose Antonio Urm- 
tikoetxea Bengoetxea, “Josu Ternera.” 


“I am the same person as always,” says Garzon. But that 
does not alter the fact that his public irnage of indepen- 
dence, built up over the last few years, will be weakened. 


[Box, p 6] 


Judge Garzon’s Pcaris of Wisdom 


“The Citizen Security Bill is repressive, unconstitutional, 
and a legal aberration that will have to be amended in 
response to criticism.” 


“If the government were to negotiate with ETA on the 
political positions of the Abertzale Socialist Coordinator 
(KAS), it would betray its democratic legitimacy. That 
would clearly be a criminal act.” 


“On more than one occasion in the past, France has 
subjected Spanish judges to a test on democracy in order 
to allow us to prosecute ETA members.” 
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“People who commit crimes because of an addictica 
should be put on probation and given sentences that do 
not involve imprisonment.” 


“The system of absolute repression is a failure; we must 
come up with a system, a kind of registration system, in 
which drug addicts can get adequate treatment.” 


“Financial institutions usually put a lot of obstacles in 
the way when investigators are trying to obtain the 
necessary data and documentation to prosecute money- 
laundering cases.” 


A Judge in Constant Conflict with Felipe Gonzalez 


Judge Baltasar Garzon has been in a constant state of 
ce ‘nfrontation with the PSOE government on key issues 
pursued by the Gonzalez cabinet. Here are the main 
ones: 


During the investigation of the GAL case, Garzon 
persisted in requesting from the Intersor Ministry a 
list of the secret funds used by that department, which 
presumably financed the activities of that terrorist 
organization. Interior refused to turn over to the 
judge the key information he needed to untangle the 
plot. 


The Citizen Security Law, approved by the government, 
allows the police to go into any residence without a court 
order in drug trafficking cases. This 1s another point of 
conflict between Garzon and the PSOE. The magazine 
CLAVES recently published an article by the judge in 
which he harshly criticized the law and questioned its 


legality. 


There have also been profound differences between the 
government's policy and Garzon’s ideas in the negotia- 
tions with ETA. On several occasions the judge has 
criticized the talks held between the administration and 
ETA in Algiers, and he has maintained that 1t would be 
“an error” to engage in political negotiations with ter- 
rorists. 


The latest bone of contention has been Garzon’s order to 
dismantle the UCIFA because of irregularities in that 
drug enforcement department of the Civil Guard. Var- 
ious government officials have secretly confirmed that 
agents of that unit were paying confidential informants 
with drugs. 


Members of the government have criticized “star 
judges,” obviously alluding to Garzon. They have pro- 
moted a smear campaign against the judge, including 
false rumors about his actions and his private life. 
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Denmark 
Bridge Link to Sweden Said Not Evironmentally 
Harmful 


LD 1405064393 Stockholm Radio Sweden in English 
2100 GMT 13 May 93 


[Text] The Danish Communications and Environmental 
Ministnes have presented a report claiming that the 
controversial bridge plan linking southern Sweden and 
Denmark will not have harmful effects on the environ- 
ment. The report claims that the inflow of fresh water 
into the badly polluted Baltic Sea would be reduced by 
only one percent. However, Danish environmental! 
groups have condemned the report as incomplete. 


Finland 


Aho on EC Membership Timetable 


PM1405 161693 Copenhagen BERLINGSKE TIDENDE 
in Danish 13 May 93 p 10 


[Report on interview with Finnish Prime Minister Esko 
Aho by Ole Bang Nielsen in Helsinki; no date given} 


[Text] Helsinki—The Finns do not fear that a Danish 
“no” to EC union next Tuesday [18 May] will set off a 
chain reaction of popular opposition in the Nordic area. 


But in an interview with BERLINGSKE TIDENDE 
Finland's 38-year-old nonsocialist prime minister, Esko 
Aho, stressed that the key to Finland's rapid admission 
to the EC lies in Denmark's hands. 


“The effect of the Danish ‘no’ in last year's referendum 
was much greater in Norway and Sweden than it was in 
Finland. Here in Finland the effect was in fact quite 
limited,” the Finnish prime minister said. 


But he fears that a Danish “no” to European union 
would create serious political uncertainty in the EC and 
considerably delay the admission of the new applicants 
from EFTA [European Free Trade Association}]— 
Finland, Norway, Sweden, and Austria. 


“That is the impression I have formed from other EC 
countnes,”” Esko Aho said. 


At present Finland is the only one of the three Nordic 
countries seeking membership where there is a modest 
majority in favor EC membership, the public opinion 
polls show. In Norway there is a large majority against, 
and in the past year the Swedes have also shifted to a 
negative attitude to the EC. 


However, Esko Aho refused to speculate on whether 
Finland will be the first of the Nordic applicant nations 
to hold a referendum on EC mermbership when member- 
ship negotiations are completed next year, if everything 
goes according to plan. There has been speculation that 
Finland could in this way provide a good “example” for 
the other Nordic countries. 
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“This is something we will decide when we reach that 
Stage,” the Finnish prime minister said. 


Finland is hoping for a positive outcome in the member- 
ship negotiations im a year's time so that it will be 
possible to hold a referendum at some point in the 
second half of 1994 and that Finland can become a full 
EC member in 1995. 


“It is our firm goal to become a member of the EC in 
time to be able to take part in the new intergovernmental 
conference which will begin in 1996,” Esko Aho said. 


This is why Finland has fully accepted in its approach to 
membership negotiations the Maastricht treaty setting 
out the goals of European union. The call for monetary 
union does not cause Finland any problems, but in the 
interview Aho hinted that Finland will not automatically 
abandon its policy of neutrality as part of the possible 
future development of EC defenses. 


“We are ready to take pari in the process of developing 
the EC’s security and defense dimension. But in our 
application we also drew attention to Finland's tradi- 
tional policy of neutrality which dates from the thirties. 


“On the other hand it 1s clear that the Maastricht 
agreement is not a completely rigid treaty. it will be 
further developed in 1996. For very good reasons we do 
not know what will happen at that point in time.” 


Esko Aho stressed that Finland has not applied for 
admission to NATO—*“We have formed the impression 
that they are not accepting applicants at present” —and 
he was also cautious when commenting on whether 
Finland prefers defense cooperation through the EC or 
through NATO. 


On the other hand it 1s clear that in the negotiations on 
the development of European union in | 996 Finland will 
place itself on the wing which does not want the EC to 
develop in the direction of a federal state. 


“West European integration is best served by giving 
better expression to subsidiarity in the work of the EC,” 
the Finnish prime minister said. 


“Each country in Europe has had its own path of 
development and each has its own historical back- 
ground. Great attention must be paid to the identities of 
nations. It is obvious that we have an approach to many 
things that is different from that of Belgium, for 
example, or the countries of southern Europe.” 


In its possible future involvement in EC cooperation 
Finland will also attach considerable importance to 
opening up toward the countries of Eastern Europe. 


“The EC must give much greater consideration to 
whether it wants to help the development of Eastern 
Europe or hide behind protectionism,” he said. 
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In its membership negotiations Finland has also 
demanded that its free trade agreement with Estonia and 
the other Baltic states must be allowed to continue. 


“And I cannot see any reason why this should not be 
possible. What would the EC have against it?” he asked. 
199! and heads a coalition government consisting of his 


own Center Party—which gathers most of its support in 
the countryside-—and the Finnish conservatives. 


He has had major problems in persuading his own party 
to support the EC application, because 
many Finnish farmers are opposed to the EC out of the 
fear that they will lose their large-scale state support. But 
Esko Aho is confident that Finland will achieve a result 
in the membership negotiations with the EC which will 
mean that Finnish agriculture will survive inside the 
Community. 

“Finland is firmly determined to participate in the 
development of Europe. We stand foursquare behind our 
membership application,” he said. 


* Vayrynen Cited on Hornet Purchase Talks 


93EN0394G Helsinki HELSINGIN SANOMAT in 
Finnish 2 Apr 93 p 9 


[Article including interview excerpted by HELSINGIN 
SANOMAT (under rubric “Other Papers”) from Koke- 
maki LALLI; place and date of interview not given: 
“Why Precisely 57 Hornets?”’] 


[Text] Foreign Minister Paavo Vayrynen (Center Party) 
is ONCe again prepared to discuss the number of Hornet 
fighters to be purchased. In an interview relating to the 
primary elections conducted by the centrist LALLI, 
which appears in Kokernaki, Vayrynen said that he has 
questions concerning the Hornet purchase when 
thinking of foreign policy and security policy as a whole. 


According to Vayrynen, the Foreign Ministry has been 
forced to cut spending so much that Finland's status in 
the United Nations and as a leading peacekeeping 
country has suffered. “All this is having a negative effect 
on Finland's international status and, consequently, our 
national interests have been damaged.” 


In Vayrynen’s opinion, the Hornet purchase 1s also 
related to the status of Finland's security policy through 
cooperation in the geographical areas close to Finland. 
“We have to ask ourselves how much favorable devel- 
opment we could achieve for the price of a single Hornet 
in the areas close to Finland. This would add to stability 
in these areas. The question as to whether there have to 
be precisely 57 of these planes or whether some other 
figure is possible is a good question. 


“It may be that we get back to the matter in the 
government again. I'm prepared to discuss the matter 
and maybe there will be a reduction in the number of 
fighters to be purchased at the end of the road.” 
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* Counterpurchase Panel Approves Hornet 
Package 

93EN0394H Helsinki HELSINGIN SANOMAT in 
Finnish 10 Apr 93 p B 10 


[Arucle by Jyn Raivio: “Counterpurchase Committee 
Gives Its Blessings to Direct Compensation for F-18's”] 


[Text] The Committee on Compensation for Defense 
Equipment Purchases which currently operates under 
the Trade and Industry Ministry, has finally reached a 
decision on so-called direct ~sunterpurchases for the 
F-18 Hornet fighter purchase. The term refers to pur- 
chases that Finnish firms themselves make for Hornets 


and accessory equipment for them. 


The value of the direct compensation counterpurchases 
will come to about 2.2 billion markkas over the entire 
period of the 64-plane procurement program. With com- 
pensation purchases, coefficients are agreed on 
according to which the counterpurchase value of the jobs<, 
obtained by the aviation industry is about twice their 
real value in markkas. Consequently, the markka value 
of these compensation payments will be !.1 billion 
markkas. 


According to a counterpurchase committee commu- 
nique, 1.4 billion markkas are being credited to a coun- 
terpurchase account for the operations that have already 
begun. The total balance in the account 1s now 2.3 billion 
markkas;, that 1s, other purchases amounting to 900 
million markkas have been approved. 


Furthermore, a lot of additional purchases are sim- 
mering away. It is, for example, quite possible that part 
of the sale of 600 million markkas of naval equipment to 
the U.S. Navy announced last week by MacGregor 
Navire Ship, the naval technology division of Kone 
Machine, will be applied for as additional compensation. 
This will be done if a large enough number of the 
equipment shipments are ordered from Finland. 


The Hornet manufacturer, the U.S. McDonnell Douglas 
combine, has fully pledged to provide compensation 
equivalent to the total value of the purchase. The pur- 
chase is worth about $3 billion, or about 17.4 billion 
markkas at the current exchange rate for the dollar. 


Consequently, 13 percent of the goal has been assem- 
bled. The results are not bad, quite the contrary, since 
the term for obtaining full compensation is 10 years from 
the signing of the agreement to purchase the Hornets. So 
the term will not expire before June 2002. There will be 
an intermediate ¢*s ¢° ‘y: fore then, in June 1997, at which 
point half of the... pposed to have been assem- 
bled. 


Valmet's Goal Still a Long Way Off 


Direct compensation, that 1s, compensation that applies 
to the aircraft, is also important to the buyer, the Finnish 
Air Force. The partial production and assembly opera- 
tions for the Hornets will teach Finns to be thoroughly 
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familiar with their aircraft. This know-how will be of 
great benefit during the estimated 30-year useful life of 
the aircraft. 


The overwhelmingly largest number of direct counter- 

will go into a shot in the arm for Valmet's 
Aircraft Industry Division. Valmet will, among other 
things, assemble all of the one-seater Hornets in its 
Kuorevesi Hangar and the engines for them at Lin- 
navuori. Furthermore, the company will also manufac- 
ture parts for aircraft other than the Hornets that will be 
coming to Finland. 


Markku Valtonen, the manager of the Valmet Aircraft 
Industry Division, said as early as last year that his 
company would try to get an approximately 30-percent 
share of the Hornet counterpurchases calculated at the 
rate of exchange for the markka at the time of receipt of 
the authorization to order the Hornets, which then 
meant purchases amounting to about 3 billion markkas 
in counterpurchases. 


In terms of the current price of the entire Hornet 
purchase figured in markkas, 30 percent is now equiva- 
lent to 5.2 billion markkas. So, in terms of counterpur- 
chases, it would represent a total of 10.4 billion. Valmet 
is very far from this goal. 


The Valmet Aircraft Industry Division has, to be sure, 
also obtained indirect compensation purchases in addi- 
tion to direct counterpurchases. McDonnell Douglas 
has, among other things, bought 10 of Valmet's Redigo 
trainers. The U.S. combine has a subsidiary that concen- 
trates especially on air force training systems. It is trying 
to market the Redigos to the air forces of various third 
countries as part of their training packages. 


The direct compensation purchases of the size now 
agreed on will be enough to raise the volume of Valmet 
Aircraft Industry Division operations to a higher level 
than the present one. The sales volume of the company, 
which employs less than 1,000 workers, came to 202 
million markkas last year. The number of direct coun- 
terpurchases will approximately double during the 
second half of this decade when the Finnish Hornets are 
in production. 


Last year the Valmet Aircraft Industry Division pro- 
duced losses amounting to 23 million markkas. Valtonen 
writes in the Valmet annual report that they were due to 
the losses incurred by the subsidiary, ADCO (Advanced 
Composites Company), which makes reinforced plastic. 


In part owned by Neste, this company went out of 
existence at the end of the year. It merged with the 
Valmet Aircraft Industry Division's joint production 
and business activities section. The name of the combine 
that handles a large part of the Hornet compensation 
purchase operations is now Valmet Avicomp, Inc. 
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* Industrial Production Figure Seen Encouraging 
93EN0394F Helsinki HELSINGIN SANOMAT in 
Finnish 1 Apr 93 p BY 


{Unattributed article: “Overall Production Reduced a 
Bit in January”) 


[Text] In January overall production remained at nearly 
the same level as a year ago. Production volume was 0.1 
percent lower than the year before. The figures for 
January still reflect the division of the economy into the 
badly off domestic market sector and the growing export 
sector. 


According to the Statistic Center’s monthly indicator of 
overall production, production increased most in 
industry in January. Adjusted for number of workdays, 
industrial production increased by over 6.5 percent. 
Construction industry production declined most in Jan- 
uary, by 23.5 percent of the previous year's. According to 
preliminary reports, commercial sales dropped by nearly 
9.5 percent from those of the year before. 


* Counties Cutting Welfare Budgets as Recession 
Worsens 

9ZENO394E Helsinki HELSINGIN SANOMAT i: 
Finnish 1 Apr 93 p 9 


[Article by Paivi Repo: “Two-Thirds of Local Govern- 
ments Reduce Welfare Personnel; Directors Believe 
That They Will Stull Be Able To Do Their Jobs”] 


[Text] Social welfare personnel have been reduced in 
two-thirds of the local governments, and their budgets 
are in the red. 


At the same time the pumber of clients has increased by 
a third, but welfare directors continue to believe that 
they will still be able to do their jobs. If, however, the 
reductions continue, they will be on the brink of disaster 
within a few years. 


This becomes clear from the “Social Welfare Barometer 
for 1993,” published on Wednesday [31 March], for 
which 232 local government social welfare directors were 
asked to express their views. 


Mainly aid considered necessary for subsistence, vaca- 
tion and recreation activities, children’s play and club 
activities, social therapy for substance abusers, basic 
home improvements, and aid for the home care of 
seniors have been cut back in the local governments. 


The number of children’s day care personne! in families, 
day nursery and home services helpers and drivers, 
administrative personnel, and kitchen personne! for old 
people's homes has been reduced. 


More cuts in home services for families with children, 
social therapy for substance abusers, care of the elderly, 
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and advice and guidance on raising children and family 
problems were made last year than during the preceding 
one. 


In the welfare directors’ opinion, it is no longer only their 
worst-off clients who suffer from these cuts, but also 
ordinary users of social welfare services. Only last year 
the improvement of day care was considered to be 
important; now it is being reduced. 


Reductions Are Not Significant 


However, the reductions are not regarded as being very 
significant. The welfare directors in only a fifth of the 
focal governments felt that the cuts would significantly 
affect the lives of substance abusers, unemployed per- 
sons, and those with many problems. 


In one out of two local governments the cuts have no 
effect on clients’ managing to survive. 


Those who are in need of subsistence aid, substance 
abusers, unemployed persons, families with children in 


FBIS-WEU-93-093 
17 May 1993 


general, and families with children that have many 
problems most commonly suffer from these cuts. 


“The greatest danger is dividing citizens into A and 
B-class citizens,” Joensuu basic services director Erkki 
Asikainen thought. 


“If the recession continues and services are eliminated, 
those who can pay for them will buy private services and 
those who cannot will fall through the cracks because 
they are unemployed. I don’t, however, think that any- 
thing dramatic will happen this year.” 


Children and Young People Are Worst Off 


The welfare directors regard children and young people 
as the weakest link. If the social security that was built up 
during the 1950's is torn down, we will be in a situation 
in which beggars and street children appear on our 
streets. There are already more 8 to 10-year-olds on the 
streets of Helsinki than there were before. 


Over half of the social welfare organizations received 
more financial aid last year than they did the year before. 
Contracts to purchase services have also increased. 





Adequacy of Funds for Social Services According to “Social Welfare Barometer” 
































Percentage of Local Governments 
1993 1992 1991 
Very good 1 ! 0 
Pretty good 74 7$ 8! 
Hard to say 20 18 13 
Pretty poor 5 6 6 
Liberal People’s Party Elects New Chairman Norway 


LD1605 165393 Helsinki Suomen Yleisradio Network in 
Finnish 1600 GMT 16 May 93 


[Text] Eduskunta deputy Tuulikki Ukkola has been 
elected new chairman of the Liberal People’s Party. 
Ukkola was unanimously elected chairman in Tampere. 
As her first task, the new chairman will have the party's 
accounts checked. The Liberal People’s Party's debts 
have in the past few years been reduced by several 
million marks. At present, the party has debts of only 
69,000 markka. Ukkola said, however, that she is not 
certain whether the party has received funds, for 
instance from industry, for the repayment of the debts. 


In her speech of thanks, the new party chairman stressed 
the party leader's responsibility for results. Ukkola is 
seeking to double the Liberals’ Eduskunta seats. At 
present, she herself is the Liberals’ only Eduskunta 
deputy. Ukkola was elected as an independent from the 
Liberals’ list in the Oulu election district, and she hopes 
that her own example will spur other independents to 
become Liberal candidates. 


Slezevicius Woos Norwegian Investment in 
Lithuania 


PM 1405170093 Oslo AFTENPOSTEN in Norwegian 
28 Apr 93 p 7 


[Peter Beck report: “Lithuania Gambling on the West” 


[Text] “On security matters we want to cooperate with 
NATO, and we want to enter the EC as soon as possi- 
ble.” Lithuanian Prime Minister Adolfas Slezevicius 
said. 


Slezevicius is on a two-day visit to Osio together with his 
energy minister, Algimantas Viadas Stasiuskynas, to 
deliver an address to the so-called Lithuania Conference 
at the invitation of the GOAL International consultancy 
firm and of the students association at the School of 
Economics and Business Administration in Oslo. The 
Lithuanian prime minister also held talks with Prime 
Minister Gro Harlem Brundtland and Foreign Minister 
Johan Jorgen Holst. 


At a news conference he gave after his address, Slezevi- 
cius tried to reassure those who may have feared that 
Lithuanian would again look to the East after Vytautas 
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Landsbergis and his Sajudis movement were forced to 
hand over power to reformed communist Algirdas 
Brazauskas and his Democratic Labor Party. 


To the best of its ability Lithuania is orienting itself 
toward the West, but is also working for closer Baltic 
economic cooperation—but here there is no suggestion 
of bringing in Russia, however. 


The Lithuanian politicians’ main objective with their 
trip to Norway is first and foremost to persuade Norwe- 
gian businessmen to invest in Lithuania to a much 
greater extent than today. Slezevicius said that of 2,000 
international business contacts only 9 are Norwegian. 
Exports and imports to and from Norway only amount 
to 0.3 percent of Lithuania’s international trade. 


Lithuania is wrestling with many problems on the road 
to a market economy. Two-thirds of state enterprises are 
to be privatized; so far 20 percent have been transferred 
into private hands. The privatization of agriculture and 
heavy industry will be more difficult. The country had 
1,100 collective farms and there is around 3.4 million 
hectares of land for $00,000 potential farmers. 


If, for example, all farmers were to own their own land, 
there would only be 6 hectares per farmer. The collective 
farms cannot be transformed into small family farms 
overnight and the government is working on a new 
agricultural structure which will include a new form of 
voluntary agricultural cooperatives. 


The former military industry is the Achilles’ heel of 
industrial privatization. Around 60 percent of light 
industry has already been privatized. 
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There is a strong desire to expand cooperation with 
Norway in the oil sector—on both the extraction and 
refining sides. 


“Today the Russians are using their oil exports to put 
both political and economic pressure on us. In the near 
future Russia itself will also become a net oil importer, 
their oil production is falling drastically. We have 
already begun to tracz on the spot market and are 
looking for alternatives which will soon be able to take 
the place of imports from Russia. We need capital of 
around 3.5 billion kroner to build up our refineries and 
oil terminals,” Slezevicius said. 


When it comes to the Russian presence in Lithuania, 
there seems to be little reason for concern. The Lithua- 
nian authorities are to hold a new meeting with the 
Russians on 16 May, and the intention is that the 
remaining 10,000 Russian troops should be out of 
Lithuania by | August. 


Slezevicius gave assurances that the Lithuanian press is 
completely free and that the government is trying to 
create the mght conditions to spread ownership into as 
many hands as possible. The health sector has been badiy 
neglected and the government is working on a privatiza- 
tion plan along the lines of a modified U.S. system. 


He also stressed how important the nuclear power sta- 
tion at Ignalina is for the country’s energy supplies and 
said that the work to improve its safety has raised the 
level “far above the old Russian-built nuclear power 
installations.” 
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Press Reaction to Government Handling of 
Russian UN Veto 


NC1405 151893 


[Editonal Report] Nicosia Greek-language dailies on 14 
May publish commentaries discussing the Russian UN 
Secunty Council veto about converting the funding of 
UNFICYP [UN Forces in Cyprus] from voluntary to 
mandatory, and the handling of developments by the 
conservative government of President Glavkos Klin- 
dhis. 


The main opposition newspaper KHARAVYI, mouth- 
piece of the Communist Party AKEL [Restorative Party 
of the Working People], blames the government for the 
veto and questions its reaction. In the front page column 
“Controvertibles” called “Hastiness and Improvisation 
by Those Who Govern,” the writer notes: “The issue of 
UNFICYP is not something absolutely sudden. The 
Force's financial problem has been known for the last 
couple of years and has been deteriorating continuously 
despite the desperate calls of the secretary general for 
more generous contributions by UN members every time 
the Security Council discussed the renewal of its man- 
date”. The writer adds: “The former USSR had a clear 
position in principle on the issue of UNFICYP’s 
financing which appears to have held true until today. 
The Cyprus Government knew this from the latest 
deliberations based on the British plan for mandatory 
contributions. The best possible handling of the situation 
was not implemented in time, and perhaps there was 
overconfidence about evaluations of Russia's final posi- 
tion. And now we're in for it. 


“But instead of reacting calmly and carefully, the gov- 
ernment rushed to give political dimensions to the issue 
by implying that it would affect the process of the talks 
and especially the meeting in New York on 26 May”. 
The writer then notes that the government should have 
waited for the upcoming National Council meeting on 
Saturday [15 May] before rushing to any decision, and 
concludes: “Indeed, the two-day meeting of the National 
Council should be very interesting.” 


Independent and center-right O AGON on page three 
discusses the government's reaction in its daily column 
“Comments” under the headline “The Government 
Reaction”. The writer takes a different approach and 
feels that the reaction has been decisive. He notes: “The 
government's reaction on the issue of UNFICYP has 
been correct and decisive. It was correct because it 
contained all margins for any mistaken impressions that 
our side could have given concerning this issue. 


“There is an issue of principle in this case. The withdrawal 
of UNFICYP or, in any case, the questioning of its role in 
Cyprus does not hurt the interests of the aggressor but those 
of the victim. And it is we who have the mght to ask for 
protection, and it is the international community that is 
obliged to react if it correctly understands the resolution 
which it adopted and decision it made. 
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“Some are trying to use the issue of UNFICYP to exert 
pressure on our side. The immediate reaction, even the 
questioning of the role which the talks will play under 
these conditions, constitutes the correct response by our 
side. Organized and prepared, always in cooperation 
with Greece, we should face this problem. And we should 
present our positions decisively.” 


Right-wing nationalis' ' MAKHI on page three takes a 
quite different approach in its daily column “Fighting 
Comments” under the ttle, “The Greek Army Is the 
Only Solution”. The writer says: “Undoubtedly, Russia's 
action to exercise a veto in the Security Council 
regarding the issue of UNFICYP has caused many 
concerns and at the same time many questions in 
Cyprus. That is because Moscow went ahead with the 
veto despite the fact that i knew the concerns and 
turmoil that its move would cause. It 1s too early to say 
anything on how things will develop around the issue of 
UNFICYP. It is our conviction that the peacekeeping 
force will continue its presence in Cyprus. However, 
irrespective of whether UNFICYP will continue its pres- 
ence, the Cyprus and Greek Governments should make 
some important decisions so that the Greek side 1s not 
every so often subject to the blackmail of UNFICYP’s 
withdrawal. And as the situation has developed, the only 
way out and the proper decision, is the sending of the 
Greek Army to Cyprus. All other solutions and decisions 
will be temporary and unproductive. The blackmail will 
continue in various forms.” 


Independent, nonpartisan O FILELEVTHEROS on page 
three discusses the issue in its daily column “Liberals” 
under the headline, “Caimly and Efficiently”. The writer 
notes that the situation is serious especially because of 
the timing, and claims: “The whole situation, if a smooth 
solution cannot be found, will act as a potential (but also 
decisive) form of pressure on our side. If the presence of 
UNFICYP is questionable and the issue remains stable, 
it will be something that of course does not bother the 
other side, which would rather want such a develop- 
ment.” The writer concludes by saying: “In light of this 
approach, we think that: The leadership in Nicosia and 
Athens are right in searching for ways for a broader 
handling of the issue.” 


Preparations for New York Summit Talks Viewed 


NC1505131093 Nicosia HALKIN SESI in Turkish 
1] May 93 p 6 


[Commentary by TURKISH CYPRIOT NEWS 
AGENCY: “Toward 24 May™} 


[Excerpts] The preparations made for the summit in 
New York, which has been planned for 24 May, have 
been interrupted for seven days because Gustave Feissel, 
the UN secretary general's special representative on the 
Cyprus issue, had to leave for New York. 


Feissel has not yet concluded his shuttle diplomacy in 
Nicosia. No statement has been made to indicate where 
he 1s in his contacts. Nevertheless, judging by statements 





been made to the Turkish Cypriot side to agree to place 
Maras under UN jurisdiction. However, the Turkish 
Cypriot side has not been informed on what the Greek 

side plans to give in return. Nor has the fate of 
the Greek Cypriot views, which were put forward during 
iou’s term of office but which were 
rejected by the Turkish Cypriot side at the time, been 
clarified. It seems that the Turkish Cypriot side’s ques- 
tion on the changes Glavkos Kliridhis wishes to effect in 
the set of ideas has remained unanswered in the prepa- 
rations. 


In short, important points have to be clanfied until 24 


Regardless of the preparations that have been made for 
24 May, the Greek Cypriot side has maintained its 
initiatives related to the application to become an EC 
member. The Greek Cypriots have tried to spread the 
view that the question of Cyprus becoming an EC 
member should not be linked with the Cyprus probiem. 
Obviously, the effort they have made to strengthen their 
approach on the matter when the question of confidence- 
inspiring measures has been viewed as the essence of the 
preparations is a negative development. 


It will be recalled that the official responsible for EC's 
foreign relations has said that EC-Cyprus relations will 
be linked with the developments in the talks. If his 
Statement means that the EC-Cyprus relations will 
improve if the two sides reach an agreement, then what 
he has said can be regarded as a positive approach. The 
Greek Cypriot side becoming ai: EC member before the 
Cyprus problem is resolved wil not contribute toward 
the effort that is made to find a solution. 


Prior Preparation Stressed 
TA1505064593 Nicosia Bayrak Radio in Turkish 1530 
GMT 14 May 93 


[Text] Prof. Dr. Mumtaz Soysal, Rauf Denktas'’s con- 
sultant in matters of Constitution and Social Democratic 
Populist Party deputy, has stated that not enough pre- 
liminary works are being conducted in Cyprus pror to 
the 24 May meeting in New York. 


Replying to a TAK [Turkish Cypriot News Agency] 
reporter, Soysal who is in the Turkish Republic of 


Northern Cyprus to attend the preliminary works said: 
We have seen from the previous time that it is not 
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favorable to go to New York without sufficient prepara- 
tion. For this reason the meetings that will be held this 
week have to be taken seriously. 


Soysal said: As in other issues, the Turkish Cypriots do 
not see eye to eye with the Greek Cypriots on the Maras 
[Varosha] issue, and we are going to work on this issue in 
the preliminary meetings. Soysal stated: Eight or nine 
items were discussed as good will measures. Why do they 
always focus on the Varosha issue? We will try to 
understand their reasons behind this since for us there 
are items much more important than the Varosha issue. 
Soysal pointed out that if the Greek Cypriots continue to 
stress the Varosha issue than the Turkish side will siress 
other items. 


Replying to a question on the developments regarding 
the Greek Cypriots’ contribution to UNFICYP, Soysal 
said that since the Russian veto has stopped the UN 
contribution, from now on this contribution will be 
voluntary and added: Probably the Greek Cypnots will 
give a large sum of money to have the UNFICYP in 
Cyprus. We do not have such a need for the UNFICYP 
since the real forces that establish peace here are our 
peace forces. The Greek Cypriots will give a large sum of 
money to have UNFICYP stationed here and we are 
faced with the danger that the Greek Cypriots will have 
the last word regarding the UNFICYP. 


Foreign Minister Comments on UNFICYP Issue 


NC1505 190493 Nicosia CyBC Television Network in 
Greek 1730 GMT 15 May 93 


[Text] UN Secretary General Butrus Butrus-Ghali 
assured Foreign Minister Alekos Mikhailidhis that he 
shares the position of the Republic of Cyprus that the 
UNFICYP [UN Forces in Cyprus] question should be 
settled as soon as possible. Mikhailidhis held a meeting 
with the UN secretary general in New York carly this 
morning which was also attended by Cyprus’ permanent 
UN representative Andreas lakovidhis. Butrus-Ghali 
told Mikhailidhis that he intends to send an envoy to 
Moscow soon to deliver a message to Russian leaders on 
renewing UNFICYP’s mandate. 


Mikhailidhis also discussed the UNFICYP issue with 
Yuliy Vorontsov, Russian permane ! representative to 
the United Nations, who last Tuesday [1! May] exer- 
cised a veto on UNFICYP funding. Mikhailidhis also 
met with the U.S., British, and French permanent UN 
representatives to discuss the UNFICYP issue. Mikhail- 
idhis talked to our correspondent Apostolos Zoumbani- 
otis on his New York contacts: 


{Begin recording] [Mikhailidhis] The issue is renewing 
UNFICYP’s mandate, and it concerns us a great deal. 
UNFICYP’s mandate expires on 15 June and we believe 
that it should be renewed soon as it would be a mistake 
if the renewal were delayed and we came here on 24 May 
for the talks while this question was pending. | expressed 
President Glavkos Kliridhis’ concern to the UN secre- 
tary general on this issue and asked him to do everything 
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necessary to expedite its settlement. The UN secretary 
general informed me of his actions and the way he has 
handied the issue as well as of his strong interest in it and 
hrs agreement with our assessment that this issue should 
be settled as soon as possible. He has already brnefed me 
on some ways of handling the issue and actions he is 
taking that he beliewes wiil help resolve the issue quickly. 


{[Zoumbaniotis] Has Russia's permanent representative 
Vorontsov given any assurances from his government of 
a change in stand? 


[Mikhailidhis] As a matter of fact | met with him, we 
exchanged views, | conveyed to him our concern, and | 
explained why it is umperative that the issue be resolved. 
We understand that the Russian stand, although 1 has 
complicated things for us, was not intended to harm 
UNFICYP. It was a matter of stressing a more 
Russian policy. Nevertheless, regardless of the reasons 
for Russia's decision, it is Cyprus that suffers the conse- 
quences in that the UNFICYP issue is pending. 
Vorontsov is in contact with his Foreign Ministry and 
the Russian foreign minister will be at UN Headquarters 
on 21 May. Vorontsov believes a solution will be found 
to the problem. [end recording} 


National Council Discusses New York Talks, 
UNFICYP 


NC1605 124493 Nicosia I SIMERINI in Greek 
16 May 93 pi 


[Report by K. Venizelos] 


[Text] The National Council faces the danger that the 
New York talks may be downgraded or even postponed. 
According to reports by | SIMERINI, the entire issue 
arose after it was learned that UN Secretary General 
Butrus Butrus-Ghali will leave New York on 28 May and 
may put Assistant Secretary General Marrack Goulding 
in charge of the talks, due to begin on 24 May. President 
Klinidhis sought clarifications from UN Envoy Gustave 
Feissel, who he met last evening. The National Council 
will decide the next step on Monday [17 May]. 


Meanwhile, the pree'’-"' vesterday bnefed the National 
Council on the firs - t' * constitutional experts’ 
report on the Buts i fadeas. The report begins 
with the common ciagn = tat the framework for a 
solution that is being , ©.sed constitutes absolute 
confederation. Top Greek constitutional experts Mane- 
sis, Tsatsos, and Papadhimitriou, as well as Cypriot 
Aimilios Nikolaou, have proposed a number of correc- 
tions and provisions that have been copied from the 
German and U.S. Constitutions, the Rome Treaty on 
Europe, and relevant UN treaties 


The constitutional experts express clear disagreement 
with the interpretation the international organization 
gives to political equality. They explain that no corre- 
sponding interpretation exists in any constitution in the 

world. The constitutional experts clearly indicate that 
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the framework for a solution proposed by Butrus-Ghali 
1s not viable or functional because of the provisions that 
have been adopted. 


The National Council, which convened yesterday, began 
discussion on all aspects of the Cyprus problem, which it 
will complete at its meeting on Monday. As Government 
Spokesman loannis Kasoulidhis stated, the National 
Council studied the situation that has evolved following 
the Russian veto fon funding for the UN Forces in 
Cyprus, UNFICYP] and was briefed on recent develop- 
ments, the visit by John Maresca, U.S. State Department 
special coordinator on the Cyprus issue, the Athens 
conference. and contacts with Feissel. According to 
reports by | SIMERINI, the National Council discussed 
the following issues: 


First, Klindhis informed the members that he had 
received a document from Andreas lakovidhis, Cypnot 
ambassador to the United Nations, informing him that 
Butrus-Ghali has planned a tour of Airica beginning on 
28 May. four days after the start of the talks. 


Second, the government believes that the UNFICYP 
problem will be surmounted and that the UN Security 
Council is preparing a formula that will solve the 

. It ts possible that voluntary contributions to 
finance UNFICYP will continue for another six months. 


Opposing U.S. Urged To Prevent ‘National Suicide’ 
NC1505091593 Nicosia I SIMERINI in Greek 
13 May 93 pl 


[Unattnbuted editorial: “The Amencans”] 


[Text] The Americans want to assure us that a solution to 
the Cyprus issue is for them an issue of the highest 
priority. Of course, they avoid putting end limits to the 
efforts for a solution, because their previous timetables 
have gone by unsuccessfully. They also avoid presenting 
their positions on the content and form of a solution. 
When asked about the issue, the American officials ship 
away and take cover behind the United Nations and 
Butrus Butrus-Ghali. Actually, the plans, ideas, and 
framework proposed to us, may have the headline and 
stamp of the United Nations, but the Amencans’ finger- 
prints are on them. The American diplomats are 
advanced parties and advisers to the United Nations. 
They are not alone. It has now been revealed that there 
were British models which Javier Perez de Cuellar 
adopted and worked on, and which he presented to 
Butrus-Ghali. In all these, the UN just provides its 
blessing and icgal base. 


The Americans, having eyes and cars everywhere, know 
very well what we accept and what we reject. Further- 
more, they do not ignore the actual dimensions of a just 
and viable solution to our issue. However they want 
continuous “briefings”, actually they do not want to find 
out anything. They exercise pressure on our side against 
changing the negotiating framework, amending maps 
and changing the confidence building measures. It ts 
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certain that there would have been no agreement even in 


without conditions al! that Butrus-Ghali had proposed. 


If the Turks are not pressured and threatened with 
specific costs, they will not agree to a solution. But how 
would the Americans react in such a case? Will they 
impose an “embargo” on the “state” [TRNC] and 
Turkey? Will they guide the United Nations into taking 
military measures against the Turks? Of course this will 
not happen, because Turkey is considered a valuabic 
partner and associate in imposing the “new world order” 
from Iraq to Bosnia. The fact that they are invaders and 
conquerors is of very little interest to the West. 


The one-sided pressure by the West is also proven by our 
other problems. We know that the Americans had inter- 
vened in the effort to complete the Nationa! Guard arms 
programs. Recently, [Former U.S. State Department 
Special] Coordinator Nelson Ledskey has cynically 
acknowledged it. We also knew that there were difficul- 
ties on the issue of accession to the European Commu- 
nity. With fictitious tact they sent us to Denktas. They 
want his stamp of approval to open the doors. They put 
the solution of the Cyprus issue as a condition [for EC 
accession}, without helping to find it by maintaining 
their binding promises. We knew that we would face 
sanctions in order to concede, but we could not believe 
that these pressures would take such crucity as being 
threatened with the heavy sanction of withdrawing the 


peacekeeping force. 


Yesterday John Maresca, the U.S. State Department 
special coordinator on the Cyprus issue, began his con- 
tacts by meeting with President Giavkos Kliridhis. The 
official communiques and public statements about what 
1s discussed usually do not cover up or reveal the reality. 
Therefore we do not know what has been discussed. We 
hope that the Americans do not ask us exclusively to pay 
the bill for the solution. We are not powerful enough to 
face up to the Americans. Our capabilities to oppose 
their plans are limited. However, there should always be 
enough courage for a “no” of dignity when the “yes” 
they propose to us 18 associated with our national sui- 
cide. 


Cypriots Said To Want ‘Decision,’ ‘Action’ From U.S. 
NC1405210693 Nicosia | MAKHI in Greck 13 May 93 
p3 


[From the “Fighting Comments” column: “The Amer- 
ican Officials” 


[Text] The U.S. officials John Maresca and David 
Ransom have been in Nicosia since Tuesday [11 May] 
for contacts on the Cyprus issue. Their mission during 
this preparatory stage of the talks 1s a new expression of 
American interest in the Cyprus issue. But the Cypriot 
people expect something more from the American Gov- 
ernment. They expect a move away from the limits of 
briefings and interest toward active intervention to put 
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an end to the Cypriot tragedy, as President Clinton 
described it in his report to Congress. The truth 1s that 
the Cypriot people have grown tired of hearing about 
briefings, interest, etc. The Cypriot people want decision 
and action. Unfortunately, the Clinton administration 
has not reached its own view on the Cyprus issuc. Let us 
hope it will form it quite soon, because there have been 
19 tragic years for decisions on the Cyprus issue; for 
Bosnia, decisions are made in 24 hours. 


Feisse! Gives Butrus-Ghali Message to Klirihdis 


NC 1405 171893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
14 May 93 


[Text] Gustave Feissel, the UN secretary general's acting 
special representative in Cyprus, gave President Glavkos 
Klindhis a written message from UN Secretary General 
Butrus Butrus-Ghali. In it, the secretary general report- 
edly expresses regret that his own efforts and those of 
President Kiindhis have failed. But, he assures that he 
will continue his efforts at the Security Council and 
expresses the conviction that these efforts will succeed. 
The secretary general says we should not allow develop- 
ments to deflect our effort to achieve real progress 
toward an overall settlement of the Cyprus issue. The 
secretary gencral also thanks President Kliridhis for the 
Cypnot Government's increased contribution to the 
financing of UNFICYP. 


The meeting between Feissel and Kliridhis lasted 90 
minutes. Speaking to correspondents afterward, Feissel 
said he relayed Butrus-Ghali's views of events and how 
we will proceed. He also described the discussion with 
Klindhis as very useful and said that they exchanged 
some good ideas. 


Feissel said the secretary general believes it 1s umportant 
to make some progress before the 24 May meeting in 
New York and that Butrus-Ghali believes progress is 
possible. We are working in this direction, he said. 


Asked about the result of his meeting with Klindhis 
today, Feissel avoided replying, saying only that they had 
very good discussions and that he did not want to refer to 
their substance. 


Asked it there has been specific progress on Varosha, 
Feissel again avoided replying. He said he discussed 
many things with Klindhis and that he did not want to 
give any more details. 


Denktas Comments on Meeting With UN's Feissel 
TA1405 194993 Nicosia Bayrak Radio in Turkish 1530 
GMT 14 May 93 


[Text] President Rauf Denktas has said that UN Secre- 
tary General Butrus-Ghali wants the two sides to go to 
the New York talks after having agreed on certain issues. 


Denktas today received Gustav Feissel, the UN secretary 
general's deputy special representative in Cyprus. 
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two sides to go to New York on 24 May after having 
agreed on certain issues, not with empty hands. 


Replying to another question, Denktas said that he is 
working to achieve certain results, but that positive 
results can be achieved only if the two sides work at it. 


Feissel said, in turn, that he conveyed to Denktas, as he 
conveyed to the Greek Cypriots this morning, the UN 
secretary general's assessments and views of the prelim- 
inary talks. Feissel added that they also discussed confi- 
dence-building measures and the principles in the set of 
ideas. He said: Our aim is to make progress in the 
preliminary talks so that we can have a basis on which we 
can succeed during the New York talks on 24 May. 


Denktas will meet with Feissel again tomorrow. 


Denktas Cites Demands in Return For Varosha 


TA1S05153293 Ankara ANATOLIA in English 1520 
GMT 15 May 93 


[Text] Lefkose [Nicosia], May 15, (AA}—Rauf Denktas. 
president of the Turkish Republic of Northern Cyprus 
(TRNC), said on Saturday [15 May] that they would 
agree to turnover to the United Nations the Varosha 
town, which has been left abandoned since 1974, pro- 
vided that Turkish Cypnot demands are answered. 


Speaking to the press members after he received the 
U.N. secretary general's Cyprus special representative, 
Gustav Feissel, Denktas said he reminded Feisse!l that 
they had submitted documents and proposals on 
Varosha in 1986 and said the embargos applied to 
Turkish Cyprus should be lifted and the Lefkose Inter- 
national Airport, standing idle for the time being, should 
be opened to the use of both Turkish and Greek Cypriot 
sides im return for Varosha. 


Turkish troops had landed in northern Cyprus to safe- 
guard life and property of Turkish Cypriots after a coup 
d'etat by the Greek side triggered by the military junta 
ruling Greece at the time in 1974. 
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UN Envoy Feisse! Comments on Famagusta 
Proposal, Talks 

NC1705092193 Nicosia CYPRUS NEWS AGENCY in 
English 0800 GMT 17 May 93 


[Excerpt] Nicosia, May 17 (CNA}—U'N officials con- 
tinued here Monday [17 May] their preparatory work for 
the May 24 resumption of direct negotiations between 
the Greek and Turkish Cypriot sides secking agreement 
on certain aspects of the problem in advance. 


Gustave Feissel, the UN chief's deputy resident repre- 
sentative in Cyprus, met President Glavkos Klindhis for 
60 minutes Monday morning. Later in the day he wili 
meet Turkish Cypnot leader Rauf Denktas and in the 
afternoon there will be another Kliridhis-Feissel 
mecting. 

“We are still discussing the things that hopefully the two 
sides can agree on before getting to New York.” where 
the next round of talks will take place, Ferssel told 
reporters before meeting Klindhis. 


He said one of the issues on the negotiating table was the 
transfer of the Turkish-occupied town of Famagusta to 
the administration of the United Nations. “As you know 
it is one of the confidence-building measures that we are 
talking about,” he said. 


UN Security Council Resolution 550 of 1984 calls for the 
transfer of Varosha (Famagusta) to the administration of 
the United Nations. Such a move will allow the return of 
some 40,000 lawful Greek Cypnot inhabitants of this 
former coastal tourist resort and now a ghost town. 


Rauf Dewktas said last week the Turkish Cypriots might 
be willing to consider turning over Famagusta to the UN 
in return for the reopening of the LU N-controlled Nicosia 
International Airport to both communities and the 
lifting of the economic embargo on his occupation 


regime. 


Asked to comment on Denktas’ statement, Feissel said 
“It's an interesting proposal, certainly.” 


The UN envoy said the result of thes preparatory work 
“will certainly have an impact on the meeting in New 
York.” [passage omitted] 


tan Claims U.S., UK Inteiligence Act Against 


NC1505040393 Istanbul TERCUMAN in Turkish 
10 May 93 p 9 


[Excerpt] Nicosia—The revelation of hitherto secret 
incidents involving Asil Nadir has caused mayor concern 
inside the U.S. and British intelligence organizations. 
Providing information on the developments, someone 
close to Nadir said: “Everything started with Asil’s 
takeover of Del Monte. This triggered the U.S. and 
British intelligence organizations into action.” 
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Saying that Nadir will systematically reveal these inci- 
dents to the world, the person asserted: “Operatives of 
the U.S. and British intelligence organizations have 
moved to prevent the shocking revelations.” Indicating 
that “the assassination, murder disguised as an accident, 
or abduction of Nadir are on the agenda at any 
moment,” the person said they have taken measures 
against such a possibility and that even if something goes 
wrong, people close to Nadir will make the revelations. 


Why Has the United States Gone Mad? 


The person close to Nadir said he will explain the Del 
Monte incident to show that not only Nadir but also 
those close to hirn can reveal these incidents. This is how 
he recounted one incident that maddened the U.S. and 
British int ‘ligence organizations: 


“Following strenuous efforts, Asil Nadir took over the 
world-famous firm Del Monte, which controlled most of 
the fruit, vegetable, and foodstuffs exported from South 
America, in particular. But the layoff of some employees 
brought to the surface that this firm was being used by 
the CIA as a front to plant agents. It transpired that the 
CIA and its cronies were conducting their operations, 
especially in South America, under this firm's cover. 
Nadir’s takeover threw these plans into confusion. 
What's more, the CIA’s hands were tied when intelli- 
gence elements were weeded out one by one. With Asil 
determined to pursue his policy, attempts were made to 
control him by resorting to political intrigue; the post of 
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president [of the Turkish Republic of Northern Cyprus] 
was even offered to him. But when Asil maintained his 
determined position, the CIA brought British intelli- 
gence units into play and started fabricating accusations 
against Polly Peck and Nadir. The known events 
unfolded when the British justice mechanism started to 


play a role in the game.” 


Indicating that under normal trial and court procedure 
not one accusation could be leveled against Asil Nadir, 
the person said that the British, who pride themselves in 
their justice system, should end this shameful game. He 
added: “Everybody knows the British have no friends, 
only interests. The British, who fell into the CIA's plot 
despite Nadir being their citizen, should come to their 


Recalling that all England rose up in defense of a young 
Briton, Timothy, who was detained in Istanbul some 
years ago and that there were even attempts to spirit him 
out of Turkey, the person said: “It is time for all to see 
the real reasons why the British, who even own up to 
having a criminal dabbling in heroin, are bearing down 
on innocent Asil Nadir.” 


Indicating that he will continue to make shocking reve- 
lations, the person warned: “No one has the power to 
stop these revelations.” With these words, he was sig- 
naling that no plot against Asil Nadir will stop the 
revelations. [passage omitted] 








52 GREECE 


Further on Visit by French President Mitterrand 


Holds Talks With Mitsotakis 


NC1405 155593 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 14 May 93 


[Excerpts] French President Francois Mitterrand 
enjoyed warm contacts with President Konstandinos 
Karamanlis and Prime Minister Konstandinos Mitso- 
takis today at noon and pointed out the important role 
played by Greece in the crisis of the former Yugoslavia 
and in the efforts for peace in the region. [passage 
omitted] 


The French president went to the Maximos Palace, 
where Mitsotakis hosted an official luncheon in his 
honor. In talks, the two officials ascertained that Greece 
and France agree on the need for a peaceful settlement of 
the Yugoslav crisis. France belongs to those European 
NATO states that strongly disagree with the view of 
some US. circles that military intervention is the neces- 
sary solution. 


Turkish military fighter planes that arrived in the NATO 
bases in northern Italy did not participate in Bosnia’s air 
embargo because of the French messages. 


The situation in the Balkans, the crisis in the former 
Yugoslavia, Europe's stance, and Skopje were discussed 
in the meeting at Maximos Palace. 


The French president met PASOK [Panhellenic Socialist 
Movement] Chairman Andreas Papandreou at |730 
today. [passage omitted] 


Concludes Contacts, Departs 


NC 1405205093 Athens ET-! Television Network in 
Greek 2000 GMT 14 May 93 


[Excerpts] French President Francois Mitterrand left 
Athens about an hour ago for Paris. Late tonight, Mit- 
terrand visited composer Mikis Theodhorakis at his 
home, along with Melina Merkouri, and Kostas Gavras, 
who joined the French delegation. [passage omitted] 


After meeting Mitterrand, Prime Minister Konstandinos 
Mitsotakis said the French president hails Greece's role 
[in the Balkans) and added that Greece will continue tts 
peace efforts. 


The French president discussed Skopje extensively in his 
contacts in Athens. Diplomatic sources stress that 
French efforts aim to prevent the problem from 
becoming a dangerous dispute. The same sources assure 
that Paris will back the Greek positions. 


The same critical issues, prospects for the Yugoslav 
crisis, and Europe's efforts to stop the crisis spreading 
and to prevent war from breaking out in the region were 
discussed at the 45-minute meeting between Mitterrand 
and PASOK [Panhellenic Socialist Movement] 
Chairman Andreas Papandreou at the French Embassy 
this afternoon. 
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Tonight, Mitterrand was declared honorary doctor of 
political sciences and international studies at Pandion 
University. [passage omitted] 


Iran's Velayati Stops Over En Route to Madrid 


LD1605171893 Tehran IRNA in English 1630 GMT 
16 May 93 


[Text] Athens, May 16, IRNA—Iranian Foreign Min- 
ister “Ali Akbar Velayati exchanged views on Greek- 
Iranian ties and the situation in the Balkans with Greek 
Depu’y Foreign Minister Viryinia Tsoudherou today 
afternoon. 


Tsoudherou and other Greek Foreign Ministry officials 
received Velayati who made a brief stopover at Athens 
airport for refuelling of his plane on the way to Madrid 
for an official visit. 


Mitsotakis Calls Bosnia Intervention ‘Dangerous’ 


AU 1505135293 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 14 May 93 p § 


{Interview with Greek President Konstandinos Mitso- 
takis by Gerd Hoehler; place and date noi given: “The 
Peace Plan Has Not Yet Failed”) 


[Text] [Hoehler] Mr. Prime Minister, two weeks ago in 
Athens you managed to make Radovan Karadzic, the 
leader of the Bosnian Serbs, sign the Vance-Owen plan. 
A few days later, in Pale, ;.u did not mariage to convince 
the deputies of the “parliament” of the Bosnian Serbs. 
Why did the hoped-for agreement fail? 


[Mitsotakis] Because of the atmosphere at the meeting: 
an atmosphere of war, of tension, an extremely emo- 
tional atmosphere. The Bosnian Serbs are very fanati- 
cized. Some had come to this vote directly from the 
fighting. Many were in mourning. One of them had lost 
his wife, another one his son. However, a big role was 
played by the negative influence of the Serbian military. 
Karadzic, too, did not particularly advocate the peace 
plan in Pale, even though he had signed it in Athens a 
few days before. 


[Hoehler] You calied the vote of Pale a “provocation” —- 
how should the international community react’ 


[Mitsotakis] The pressure on the Bosnian Serbs must not 
abate. The decisive piece of progress is the fact that the 
Serbian leadership in Belgrade is now on our side. 


{[Hoehler] Thus, you think that the Vance-Owen plan has 
not yet failed.... 


[Mitsotakis] On the contrary. I believe that the vote of 
Pale was even a step forward on an admittedly difficult 
path, because for the first time the “parliament” did not 
reach a unanimous vote: A considerable minority voted 
for the Vance-Owen plan or abstained. I am certain that 
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many of those who voted for the rejection asked them- 
selves afterward whether this was correct. I believe that 
this vote was a turning point despite its negative result. 


{Hoehler]} But is the Vance-Owen pian really a solid basis 
for a lasting peace in Bosnia? 


{Mitsotakis] There is no doubt that the plan should be 
corrected in some points. However, first all parties to the 
conflict must accept it on principle. This is also what the 
Serbs have said again and again. Then the parties 
involved can negotiate these corrections with the help of 
mediators. No one is completely happy with this plan; 
the Croats and the Muslims also want changes. It is 
completely normal to negotiate about that. The peace 
plan in its current form is far from perfect, but first all 
parties involved must sign it; otherwise we will not make 
progress. 


{Hoehler] Now a break between Serbia's President 
Milosevic and Bosnian Serb leader Karadzic seems to 
have emerged. How will this affect the efforts for peace? 


[Mitsotakis] | am not certain that the break will be final. 
Milosevic is a strong personality; he knows what he 
wants; he has the ability to win his way, and he always 
follows a completely clear line. I have always been of the 
opinion that one can conclude political agreements with 
Milosevic. However, now, if he pursues a hard line 
toward Karadzic, Milosevic has a domestic problem: the 
emotions of his people, who feel solidarity with the 
Bosnian Serbs. Therefore, the impression that Milosevic 
is put under pressure from abroad must not arise. This 
would limit his possibilities for action very much. 


{Hoehler] If the Bosnian Serbs stick to their rejection, is 
there still an alternative to intervention? 


{Mitsotakis] They will not, they cannot stick to their 
rejection. The blockade imposed by Belgrade will show 
an effect. The Bosnian Serbs cannot continue this war for 
long behind closed borders. At some time in the future 
the Serbian people will get tired of the war, and this time 
is not far off. I believe that no one in the former 
Yugoslavia wants to continue the war. 


{[Hoehler] What do you expect from the referendum on 
the peace plan, which is to take place over the weekend” 


[Mitsotakis}] Nothing at all. I think that this referendum 
is cynical, and I have clearly told the Bosnian Serbs so. 
By the way, I doubt that the referendum will take place. 
So far, there are no preparations for it under way at all. 
How is this supposed to work? So far it is not even 
known whether there are polling stations or even where 
they are. What can be the result of such a referendum, 
anyway, in this emotionally charged atmosphere of a 
war? There are half a million Bosnian Serbs in Serbia— 
should they also have the opportunity to vote? One can 
forget this referendum already. Either way, it will not 
express anything at all. 


{[Hoehler] Would bombing Serbian positions in Bosnia 
mean an end to the efforts for mediation? 
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{Mitsotakis] I do not know whether it would be the 
end,but it would be a very dangerous turn. I am afraid 
that such a bombing would throw us far back in our 
efforts. 


{[Hoehler}] Are you afraid that the conflict might spread 
beyond the former Yugoslavia? 


[Mitsotakis] We are indeed threatened with this possi- 
bility. If the war in Bosnia is not ended, then there might 
be a mass flight of Serbs to the south, to Kosovo, and 
thus the war could be carried farther to the south. 
However, I do not see this as an immediate, acute 
danger—in any case not as long as the efforts for peace 
continue. 


[Hoehler] Are you worried about the attitude of your 
neighboring country Turkey, which has been urging a 
military intervention for months? 


[Mitsotakis}] No, this does not worry me. These public 
statements are only one side of Turkish policy. I get a 
different picture from what | hear from Prime Minister 
Demirel and Foreign Minister Cetin, namely that of a 
certainly sensible and prudent attitude. In contrast, what 
worries me are some voices in Europe and in the United 
States, who are very impatiently calling for an interven- 
tion, even though everyone knows that a military inter- 
vention would only worsen the situation. So far, I have 
not heard anyone claim convincingly that a military 
intervention will be successful. Some think that the 
bombing of individual targets in Bosnia would perhaps 
be a psychological aid to end the war. I have a categoric 
answer to that: This ts quite certainly not the nght time 
for such experiments. 


{[Hoehler] What do you answer to those who accuse your 
government of siding too much with the Serbs? 


[Mitsotakis] We are not siding with anyone. This is 
precisely why all parties to the conflict participated in 
the conference in Athens. Tudjman came and so did 
Izetbegovic. They came because we are trusted, because 
we are pursuing a policy of peace and are trying to gain 
everyone's friendship. 


{[Hoehler] How do you assess the EC's policy in the 
Yugoslav conflict so far? 


[Mitsotakis}] The policy of the EC was wrong, completely 
wrong. The greatest, really tragic mistake was the hasty 
recognition of Bosnia under international law, against 
our urgent advice. Without this recognition it would 
have been 100 times easier to come to a peaceful 
solution, such as the Vance-Owen plan. Those who urged 
Bosnia’s recognition did not understand that the other 
two nationalities in Bosnia would never agree to living in 
a Muslim state. Therefore, this recognition had the effect 
of a declaration of war. At that time, I intensively tried to 
make this clear to our European partners, but unfortu- 
nately, they did not understand it. 
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Confidence-Buiiding Measures Said Agreed With 
Skopje 


NC1505 153793 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 15 May 93 


[Text] It is reported from New York that according to all 
indications, the negotiations on Skopje have concluded 
at UN headquarters. Foreign Minister Mikhail Papakon- 
standinou will return to Athens tomorrow at noon and 
will brief the government on developments. 


According to UN Secretariat circles the group of experts 
formed by international mediators Cyrus Vance and 
Lord Owen is preparing a report for UN Secretary 
General Butrus Butrus-Ghaii. 


ATHENS NEWS AGENCY reported from New York 
that there has been an identification of views between 
Greece and Skopje on the confidence-building measures. 
According to the same sources, however, the disagree- 
ment on the name issue remains because both sides insist 
on their initial positions. The report of the experts that 
was prepared with Vance’s guidance and Lord Owen's 
directions before he left for Moscow will be submitted to 
Butrus-Ghali, who will then brief the UN Security 
Council, possibly next week. 


The mediator’s spokesman Eckard expressed the convic- 
tion that this report will be the final one, although, as he 
said, other reports are frequently sent to the UN secre- 
tary general. 


Foreign Minister on Progress in Talks 


NC1605 163293 Athens ET-1 Television Network in 
Greek 1500 GMT 16 May 93 


[Text] A new round of talks on Skopje concluded in New 
York. Foreign Minister Mikhail Papakonstandinou 
returned to Athens this afternoon and said significant 
steps on the confidence-building measures have been 
made but there is still disagreement on the name issue. 
Correspondent Fotis Kafarakis reports: 


{[Kafarakis] The two cochairmen had successive, sepa- 
rate negotiations with the two delegations in New York. 
Papakonstandinouw said that there was significant 
progress on the confidence-building measures but not on 
the name issue. 
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[Begin Papakonstandinou recording] Significant steps on 
the so-called confidence-building measures have been 
made. When I say significant steps I mean that I believe 
that the Greek positions—which were the just posi- 
tions—may have been accepted. Of course I am always a 
little cautious. There is, however, disagreement on the 
name of this new state. Each side insists on its own 
position. [end recording] 


[Kafarakis] Athens and Skopje are now called to take a 
position on the views of the two cochairmen, which of 
course are not being announced, within 15 or 20 days. 
Based on the positions of the two sides, Vance and Owen 
will then submit their report to the Security Council or 
attempt a new round of negotiations. The latter option is 
the most probable based on what Lord Owen told 
Papakonstandinou. 


[Begin Papakonstandinou recording] I head Lord Owen 
saying: We do not intend to reach an agreement that will 
not even last for three months. [end recording] 


[Kafarakis] It is believed that a new round of talks will 
focus on the name issue given the progress on the 
confidence-building measures and Greece's firm posi- 
tion that the name issue is not separated from these 
measures. Papakonstandinc. did not rule out the possi- 
bility of direct talks between Athens and Skopje during 
this new phase. 


Karamanlis, Mitsotakis Congratulate Demirel 


NC1605212693 Athens Elliniki Radhiofonia Radio 
Network in Greek 2100 GMT 16 May 93 


[Text] President Konstandinos Karamanlis sent a con- 
gratulatory message to newly elected Turkish President 
Suleyman Demirel! expressing the hope and the wish that 
the prerequisites for the greater development of bilateral 
relations to the benefit of the two peoples and the region 
will be created during this term. 


Prime Minister Konstandinos Mitsotakis also sent a 
congratulatory message to Demirel stressing that both 
the government and he perso ally will continue to 
pursue the creation of prerequisites that will contribute 
to the promotion of goodneighborly relations and coop- 
eration between the two peoples. 
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Greek Assimilation Policy in Western Thrace 
Assailed 

TA1205120693 Ankara ANATOLIA in English 0930 
GMT 12 May 93 


{Text} Ankara, May 12 (AA)}—Education Minister 
Koksal Toptan on Tuesday [11 May] said Greece is 
exerting a policy of assimilation in the Western Thrace 
region. 


Speaking to an AA reporter, he said Greece hopes to 
alienate the minority from Turkey, forcing them to use 
Arab words instead of Turkish ones. 


“Greece is giving a message to the Arab countries,” he 
said adding that it is violating bilateral agreements by 
refusing to distribute books that were sent by Turkey. 


Turkish-origin teachers in Wesiern Thrace held a two- 
day protest earlier this week to protest the Greek Edu- 
cation Ministry's decision last year of suspending eight 
of its teachers. 


Demirel on Cyprus Problem, Iranian Role in 
Region 


TA1405 195693 Ankara TRT Television Network in 
Turkish 1735 GMT 14 May 93 


{Interview with Prime Minister Suleyman Demirel by 
journalists Nezih Demirkent and Gungor Uras at his 
residence in Ankara—live] 


[Excerpt] [passage omitted] 


[Demirkent] There are foreign policy problems. This 
month the Cyprus problem is in the limelight. 
Unpleasant developments occur between Turkey and 
Iran at times. A certain group in parliament has a 
different approach to these problems. We will face these 
problems soon. What is the solution” 


[Demirel] The solution is to continue along our path in 
stability. Turkey is an island of stability in the region 
today. It is also an island of freedom. A free country. The 
Streets are free, the conscience is free, etc. That is the 
reason to view the future with confidence in Turkey. 
Naturally, some of the problems develop not because of 
what we do or do not do. Also, some of them are very 
chronic problems. For example, the Cyprus problem has 
become a chronic problem. It has been unresolved for 
19, in fact, 30 years. This does not mean it will not be 
resolved. A political solution is being sought. Thank 
God, there is no bloodshed or things like that. The peace 
in Cyprus is under Turkey's umbrella—tet us cai! it the 
quiet not the peace. This is a blessing not only for the 
Turkish Cypriots but for the Greek Cypriots as well. Not 
a single shot is fired, there is no bloodshed at all. Also, 
Turkey continues to make great sacrifices there. 


Turkey wants this problem to be resolved, naturally. So 
does the Turkish Cypriot community. However, an 
imposed, unviable, or unjust solution would not work. 
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Such a solution would also create a confrontation 
between Turkey and Greece. 


{[Demirkent] What about Iran? It is frequently men- 
tioned in connection with the terrorist incidents. It was 
mentioned in the murder of journalists Ugur Mumcu 
and Cetin Emec. 


[Demirel] Yes, the information our security officials 
received says that certain people connected to Iran were 
involved in murders in Turkey. We gave this informa- 
tion to Iran. Iran assessed it and told us that as a state it 
is not involved in these things. It did not, however, reject 
that such people do exist. It claumed that these people are 
not connected with the state. 


{[Demirkent] On the other hand, we have an ongoing 
conflict with Iran in connection with the Turkic states. 
Iran is uncomfortable even when the Turkic states adopt 
the Turkish alphabet. | believe we have problems in 
connection with that in those countries. 


{Demirel} It is possible. The alphabet question of the 
Turkic states is not Iran's problem. The Turkic states 
were seeking an alphabet that would suit their language 
most. In fact, Azerbaijan and Turkmenistan had used the 
Latin alphabet earlier. Later, the Russians forced them 
to use the Cyrillic alphabet. In other words, the Latin 
alphabet has roots there, being the alphabet the Turkish 
language can best be written in. Now, linguists came up 
with a 34-letter alphabet which the entire Turkic world 
will use. 


{[Demirkent] What I want to say ts that we have 
increasing problems with Iran in those countries. 


[Demirel] I do not think so. That is those countries’ own 
problems. It is not our problem. It 1s their problem. 


{[Demirkent}] Does Iran not make a contribution to our 
problems in the southeast? 


[Demirel] Something very clear has not emerged. !t 1s 
not very clear. We do not have enough information to 
make an accusation against the Iranian State. [passage 
omitted] 


Demirel Asks Croatian President To Intervene in 
Bosnia 


TA1405204493 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 14 May 93 


[Text] With a view toward ending the Muslim-Croat 
clashes in Bosnia-Herzegovina, Turkey has made repre- 
sentations with Croatia, asking that country to use its 
influence over the Bosnian Croats. 


A statement issued by the Foreign Munisiry says that 
Prime Minister Suleyman Demirel sent a letter to 
Croatian President Franjo Tudyman stressing once again 
the importance Turkey attaches to having the fighting 
stop. In his letter, Demirel asked Tudjman to use his 
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personal influence to ensure that the necessary measures 
are taken to end the Muslim-Croat fighting. 


The statement recalls that during Franjo Tudjman'’s visit 
to Turkey, the two sides decided to set up a joint 
goodwill mission with a view to ending the clashes 
between the Muslim and Croat communities in Bosnia- 
Herzegovina. The statement says that the Turkish dele- 
gation will leave for Zagreb on Sunday [16 May]. The 
delegation which will leave from Turkey is to include 
representatives from Bosnia-Herzegovina as well. 


Demirel Clarifies Remarks on Executive Power 


TA1405 183193 Ankara TRT Television Network in 
Turkish 1600 GMT 14 May 93 


[Text] Prime Minister Suleyman Demirel has said that 
the duties of the president are cited in the Constitution, 
adding: If the Turkish Grand National Assembly 
[TGNA] elects me president, then that does not mean 
that I am after another person's job, or that I am trying 
to exercise a power not granted to me by the Constitu- 
tion. 


Leaving his residence where he had been working today, 
the prime minister replied to reporters’ questions. Asked 
to comment on the criticism leveled at him because he 
said earlier that he would be heading the executive when 
elected president, Demirel said: I am not going to head 
the executive or anything like that. The president does 
what the Constitution says he should do. 


[Begin Demirel recording] What I say is this. The presi- 
dent heads the government and the National Security 
Council. The Constitution says that the executive duties 
are carried out by the president and the Council of 
Ministers. In other words, the president to be elected will 
do exactly what the Constitution says he can do. I am not 
yet president. | am prime minister. If the TGNA elects 
me president, then that does not mean that I am after a 
person's job, or that I am trying to exercise a power not 
granted to me by the Constitution. The president of the 
Turkish Republic will be a constitutional president. 
Everything that is being said other than that is meaning- 
less, as far as | am concerned. [end recording] 


Erdal Inonu, state minister and deputy prime minister, 
replied to reporters’ questions at Ankara Esenboga Air- 
port before he left for Istanbul. Asked to comment on 
Demirel’s remarks that he will head the executive, Inonu 
said that these were not strange remarks and that they 
were not contrary to the Constitution. 


[Begin Inonu recording] It is useful to quote the Consti- 
tution from time to time. The Constitution defines the 
roles of the president, the prime minister, and the 
government. It is useful to recall them from time to time. 
{end recording] 
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Demirel on Plans ‘After 1 Assume the Presidency’ 


TA1505 180793 Ankara TRT Television Network in 
Turkish 1600 GMT 15 May 93 


[Excerpts] Prime Minister Suleyman Demirel has said 
that after he assumes the post of president it will not be 
possible for him to deal with party issues or government 
matters not cited in the Constitution. He pointed out 
that after the True Path Party [TPP] leadership post 
becomes vacant, the will of the delegates will produce the 
person needed by the country and by the party itself. 


Emerging from his residence today, the prime minister 
replied to reporters’ questions. Asked if he thinks there 
will be a vacuum in the TPP after he becomes president 
and if he will give a sign for the party leadership, Demirel 
said that he is still the TPP leader. There will not be a 
vacuum until I leave the party, he said. 


[Begin Demirel recording} Whether or not | move up to 
the [presidential] mansion is something the Turkish 
Grand National Assembly will decide tomorrow or in a 
few days. If it decides that I become president, the TPP 
will need a leader, obviously. The TPP is Turkey's 
strongest party. It has 2.5 million registered members. It 
has organizations in 2,000 places, municipalities in 762 
places. It also has 182 deputies. It has experience. It went 
through very difficult times. It was the party that pro- 
duced its leader in the first place; it produced me. It will 
produce the person needed by the country and by the 
party itself. | do not worry about that at all. [end 
recording] 


The prime minister pointed out that according to the 
party statute, after the party leadership 1s vacated, the 
central decision-making body and the General Adminis- 
trative Council will convene and a party congress will be 
held within 45 days. 


Demirel said: As for the matter of my giving a sign, after 
I assume the presidency it will not be possible for me to 
deal with government and party matters that are not 
cited in the Constitution. | would not deal with them. 
My colleagues in the party and government will do that. 
After that it is up to the delegates. The delegates will 
produce the person they need. [passage omitted] 


The prime minister said that he discussed foreign policy 
issues with Foreign Minister Hikmet Cetin today. 
Demirel recalled that negotiations are being held in 
Moscow in connection with the Armenian-Azerbaijani 
conflict. We are following the Nagorno- Karabakh issuc 
closely, he said. 


Replying to a question on the letter he sent to Croatian 
President Tudjman yesterday, Demirel said that Croatia 
1s also opposed to bloodshed in Mostar and that it wil! do 
all it can to prevent it. 
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Speech 


TA1605172593 Ankara TRT Television Network in 
Turkish 1505 GMT 16 May 93 


{Speech delivered by Suleyman Demirel after being 
sworn in as the ninth president of Turkey at the Turkish 
Grand National Assembly in Ankara—live] 


{Text] Honorable speaker, honorable deputies: I greet 
you all respectfully. In accordance with Article 102 of 
our Constitution, presidential elections were held with 
the participation of almost all members of the Turkish 
Grand National Assembly [TGNA] to replace the eighth 
president of Turkey, Mr. Turgut Ozal, who passed away 
on 17 April 1993. I convey my gratitude to you for 
having elected me to this lofty office. 


The great Ataturk, the founder of the Turkish Republic 
and Turkey’s first president, and our other distinguished 
Statesmen who succeeded him turned this office into a 
lofty and respectable one in the heart of the Turkish 
nation. The presidential elections posed problems from 
time to time in the past, and even violated democratic 
rules on certain occasions. The fact that such a lofty 
office has now been filled in great tranquillity, in line 
with democratic rules and without any snags, constitutes 
a victory for Turkish democracy. All of you, as the 
honorable members of the TGNA, our people, who have 
been following the developments with great maturity, 
and our press have piayed a great role in attaining this 
victory. Turkish democracy has thus demonstrated to 
the world once again that it has come of age. This 
enhances our country’s respectability and prestige. 


Now, it is my duty to embrace our people, the whole of 
our country, and our state without any discrimination. 
At a time when we are surrounded by so many fires and 
when our country faces so many problems, I am not in 
favor of perpetuating past arguments. Everyone should 
be assured that I will open a brand new book with 
entirely blank pages and exert every possible effort with 
goodwill to ensure that our country achieves better days. 
I have had the good fortune of being sworn in from this 
dais for the seventh time and as before | repeated the 
same words and swore by them. 


Our Constitution states: The president is the head of 
State. He represents the unity of the Turkish nation. He 
supervises the application of the Constitution and the 
smooth and harmonious functioning of the state organs. 
The executive authority and duty is fulfilled by the 
president and the Council of Ministers. 


I will discharge this honorable duty assigned to me by the 
TGNA in accordance with the goal and framework 
outlined by the Constitution as well as with the oath | 
took a short while ago. | will exert efforts to ensure that 
the legislative, executive, and judicial organs operate in 
harmony and in line with the principle of separation of 
powers and that the state functions to please our people, 


TURKEY 57 


whom it is serving. We will become stronger if our state 
warmly embraces our people and vice versa. 


The framework outlined by our Constitution in connec- 
tion with the position, duty, authority, and influence of 
the president has occasionally created arguments in the 
past. I believe that the experience I have acquired while 
participating in almost al! echelons of the state for nearly 
40 years and while being either directly or indirectly 
involved in all developments will be beneficial in the 
smooth functioning of the state. 


I will try to fulfill this extremely difficult task with the 
help of dialogue. consultation. compromise, concilia- 
tion, and exchange of views. in an atmosphere of toler- 
ance and patience. If one is to become successful and 
effective in such a framework, it is necessary to be 
impartial. It is inconceivable for the president, who 
represents the unity of the Turkish Republic and the 
Turkish nation and whose duty it is to embrace all our 
citizens, their political parties, and their legal organiza- 
tions, to be partial or act in any way that could cast a 
shadow on the principle of impartiality. It 1s also wrong 
to interpret impartiality as meaning that the president 
should refrain from being involved in national or world 
problems of a political nature or that he should not 
interfere in anything. 


In fulfilling the tasks assigned to him by the Constitu- 
tion, the president will be ruled by common sense and 
the public conscience. Defending the right and the just is 
the precondition for protecting the interests of the 
country. In interpreting his duty, the president will find 
certain moral standards and utilize them. I nevertheless 
accept that the subject 1s open to discussion. What I 
would like to tell you, however, 1s that I will take 
maximum care not to exceed standards and boundaries 
in this regard. 


Honorable deputies, Turkey 1s now the name of a great 
country. It must use the neat seven years in the best way. 
Turkey will enter a new century in these seven years. In 
the years beyond 2000, Turkey will be much more 
beautiful, happy, and prosperous than we can conceive 
today. This can be attained only in stability and by 
protecting tranquillity and security as well as the 
supremacy of the law. Therefore, | view democratic 
stability as the guarantee of Turkey's future. It is the 
individual persons of our country, its collective millions, 
and their creative power that will lead Turkey io this 
goal, consisting of an effective and productive count} 
with the advanced technology and competitiveness of 
the 2000's. It must be one of the primary tasks of the 
people and the state to protect and further enhance the 
secular and democratic regime, the best breeding ground 
for human creative power and dynamism. Democracy— 
on the basis of the three basic freedoms it incorporates 
by definition, namely the freedom of thought, freedom 
of conscience and belief, and freedom of enterprise— 
lifts all the pressure from the people, thus ensuring that 
creative forces reach their maximum. 
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The 1982 Constitution is not completely democratic in 
its preparation, presentation, endorsement, conditions, 
and content. This Constitution has introduced a consti- 
tutional order in Turkey, but one cannot say that this is 
a democratic constitutional order in the full sense of the 
word. Democratic institutions, the supremacy of the law, 
the prevalence of the law, open government, participa- 
tion, the protection of basic human rights and freedoms, 
and the protection of economic freedoms constitute 
contem universal values. As in all countnes, the 
problems faced by Turkey can be solved through the 
implementation of these principles. It is also not suffi- 
cient to merely utter these principles in order to ensure 
their implementation. 

It is necessary to introduce changes in various fields, 
ranging from the legal and administrative structure to 
education and culture, if these principles are to be 
achieved. One of the most important of these changes 
consists of instilling populism in the community. An 
organized and [word indistinct] country and a society 
that displays a close interest in world problems, knows 
its rights, and has democratic reflexes is the precondition 
for a democratic system. To form such a community, it 
is necessary to undertake democratic education and 
create cultural treasures. It will be necessary to reduce 
the economic power of the state and increase that of the 
community. If the people are to make sound decisions 
and if democracy is to function satisfactorily, the people 
must have full access to correct news and information. A 
free media is a precondition of demociacy. 


Honorable deputies, terrorism, which goes beyond party 
politics and which is the common problem of the entire 
Turkish nation, must be erased from the country’s 
agenda. Terrorism attacks the mght to live, the most 
basic of human rights, and it is the most important duty 
of the state to protect all our citizens’s security and above 
all their right to live. It is the duty of the state to 
neutralize those who resort to arms against the legitimate 
democratic order. The people and the TGNA must fully 
support the state in this task. 


All the citizens of the Turkish Republic are first class 
citizens with equal rights before the law regardless of 
where they come from, their ethnic origin, their lan- 
guage, their religion, their sect, or their sex. They are the 
owners of the country and the state, and so they will 
remain. What unites our people on this land in addition 
to a partnership through good times and bad, the antic- 
ipation of a beautiful future, and a common claim on 
history, is equality and the joint utilization of national 
sovereignty. 


In actual fact, the democratization movement, which has 
already begun, is a basic reform aimed at further 
strengthening and enriching the joint utilization of 
national sovereignty. 


At this current critical juncture of world history, Turkey 
now occupies the position of an influential and respected 
country, which influences regional developments and 


FBIS-WEU-93-093 
17 May 1993 


whose views are consulted, because of the decisive 
policies it is pursuing in line with peaceful, honorable, 
realistic, active, and contemporary goals, the principles 
of which were outlined by the great Ataturk. Turkey has 
become the most stable country and a role model in the 
new world, which is coming into being from the Adriatic 
to China, namely in the Eurasia region, which incorpo- 
rates approximately 200 million people. 


This matter creates great opportunities for our country 
on the one hand, and poses certain responsibilities on the 
other, as a result of possible instabilities and regional 
conflicts. The security dimension of the new world order 
went awry and this vacuum triggered disasters and the 
massacre of tens of thousands of people, especially in 
Bosnia and Karabakh. An important responsibility falls 
on Turkey, which occupies a focal point in the most 
unstable region in the world. 


In addition to the problem of peace and security, it is 
necessary to break the cycle of ignorance, unemploy- 
ment, illness, poverty, and environmental decay, which 
is prevalent in many developing regions of the world. 
The human race will formulate a strategy against these 
threats. Turkey, which is sensitive to these issues, has 
many messages it can give to the world on these matters. 


As I begin this honorable duty bestowed on me with 
enthusiasm and sincerity, | would like to see a kind of 
Turkey which preserves its democratic stability, which 
continues its development, which is not forced to make a 
choice in the triangle of bread, security, and freedom, 
but possesses all three, which ceases to have a substan- 
dard democracy, which approaches and reaches the 
outer edges of contemporary democracies with every 
passing day, which introduces and instills populism, 
liberalism, and competition not only in its political 
system, but also in its economy, press, business world, 
universities, associations, and professional organiza- 
tions; which eliminates the institution of monopoly in 
every field, which perpetuates the reforms that will lead 
the country into the 2000's; which launches new reforms 
that will keep up with world changes, which encourages, 
supports, and trains the creative people who will under- 
take these reforms, which cooperates with the world to 
achieve peace, which consolidates its influence and 
respectat i¢ position among leading world countries that 
protect peace and stability in their region and in the 
world; which grows and prospers in unity, solidarity, 
harmony, order, and brotherhood; which accords the 
freedom of conscience, thought, and religion to its 
nation, in which every child receives an education, in 
which everyone benefits from health services and is 
covered by a social security umbrella; and in which 
everyone looks at the future with confidence. 


All these wishes have formed the code of my 30- 
year-long life in politics. These are goals that reach 
beyond party politics and encompass the whole of 
Turkey. I will fulfill the duty of president bestowed upon 
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me by the TGNA by holding Turkey's unity and soli- 
darity above everything else, by embracing all my citi- 
zens, regardless of whether they are from the east, west, 
south, or north, and by helping the state enfold them all 
with compassion, mercy, and justice. 


The president's office is a river of love and togetherness 
and constitutes a monument of trust. I ask of the 
Almighty to make everyone's task easier, to facilitate the 
work of our nation and state, to assist us all in our task, 
and to help me in this great duty you have assigned to 
me. I greet you all respectfully. 


Yilmaz Pledges Respect, Assistance 
7TA1705084493 Ankara TRT Television Network in 
Turkish 1600 GMT i6 May 93 


[Text] Motherland Party [ANAP] leader Mesut Yilmaz 
has said that as long as President Suleyman Demirel 
stays faithful to his oath and behaves in keeping with the 
Constitution, ANAP will not only show him the respect 
due him but will also extend all possible assistance. 


At a news conference after the presidential elections, 
Yilmaz said that certain reasons from the past, as well as 
concerns regarding the future, motivated ANAP not to 
vote for Demirel. Yilmaz said that this position was 
primarily a matter of principle and added: 


[Begin Yilmaz recording] From this moment on, we are 
putting a stop to our political struggle with ihe Honor- 
able Demirel. He is no longer our political interlocutor, 
he is the head of state. As long as he remains faithful to 
his oath and acts in accordance with his position as 
stated in the Constitution, we will not only show him the 
respect due him but, at the same time, we will also take 
care not to harm this supreme office of our country 
through daily political conflicts. We are going to make it 
our duty to assist Mr. Demirel in every way possible in 
fulfilling his role in accordance with the understanding 
of impartiality. As ANAP, we hope we will be able to 
contribute to the development of Turkish democracy 
with a view to not repeating the frivolity of the last 
presidential elections. With this understanding, | con- 
gratulate the Honorable Demirel on his election to this 
supreme position, and I wish him great success in his 
mission. [end recording} 


Kamran Inan, Bitlis deputy and presidential candidate, 
has stated that the Turkish Grand National Assembly 
proved its determination in these elections, and he 
wished Suleyman Demirel success. 
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Party Leaders Cited on Election 


7TA1705085993 Ankara TRT Television Network in 
Turkish 1700 GMT 16 May 93 


[Text] Prosperity Party leader Necmettin Erbakan has 
stated that he will not engage in any controversy with 
President Suleyman Demirel as long as Demirel stays 
within the framework of the Constitution. In his news 
conference at the Assembly, Erbakan stated that the 
presidential election was seemingly in accordance with 
the Constitution, because the Constitution bases the 
election of the president on the receipt of 300 votes. 


Republican People’s Party leader Deniz Baykal congrat- 
ulated Suleyman Demirel on his election as the next 
president of Turkey and expressed his wish that the 
election will prove favorable for the country. In his news 
conference at the Assembly, Baykal said that the presi- 
dential election marks the end of one period and the 
beginning of another for Turkey. Baykal said that his 
party will accept the president within the framework of 
the Constitution and will take care not to enter into any 
Constitutional discussions as long as the principles of 
impartiality are upheld. 


Great Unity Party leader Muhsin Yazicioglu expressed 
the wish that Suleyman Demirel’'s presidency will prove 
favorable for the nation, state, and country. In his news 
conference at the Assembly, Yazicioglu said that his 
party respects the results of the presidential elections, 
which were in accordance with the Constitution. 


Inonu Becomes Acting Prime Minister 


TA1605 194293 Ankara TRT Television Network in 
Turkish 1900 GMT 16 May 93 


[Text] President Suleyman Demirel held a news confer- 
ence at the Cankaya Mansion today. In his news confer- 
ence, Demirel asked everyone to rest assured that he will 
fulfill everything expected of him for the tranquillity, 
security, and happiness of the Turkish nation as well as 
for the construction of the country. Demirel said: 


[Begin Demirel recording] The Turkish Grand National 
Assembly concluded the 1993 presidential elections, in 
which there were four candidates, with great calm, 
dignity, and maturity. A total of 431 persons out of the 
448 deputies participated in the voting. The question 1s 
not the number of votes received by the candidates. The 
necessary votes were received, otherwise, the voting 
cannot be concluded. The election 1s concluded when the 
requirement of Article 102 of the Constitution ts met. In 
my opinion, the most important thing 1s that this clec- 
tion could be conducted with the participation of close to 
95 percent of the deputies. [end recording) 


Replying to questions, Demirel announced that he 
relayed the necessary document on becoming acting 
prime minister to Erdal Inonu. 
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Defense Minister on Plans To Streamline Armed 
Forces 


TA1405 182193 Ankara TRT Television Network in 
Turkish 1600 GMT 14 May 93 


[Text] National Defense Minister Nevzat Ayaz has said that 
the aim is to reduce the number of troops in the Turkish 
Army and increase its mobility and striking force. 


Two more 35-mm guns manufactured at the Antiaircraft 
Gun Factory in Cankiri of the Machine and Chemical 


Industry Establishment were handed over to the Turkish 
Armed Forces in a ceremony today. 


Speaking at the ceremony, Nevzat Ayaz said that $12 
billion have been spent to modernize the Turkish Armed 
Forces in the past 18 months. 


Industry and Trade Minister Tahir Kose said that his 
ministry is trying to develop the defense industry in the 
country without considering the profit factor. 
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